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General 
PRC: Foreign Ministry Spokesman Views Taiwan 
Issue 5 Mar 


OW0603025096 Beijing China Radio International 
in Mandarin to Hong Kong, Macao, the Zhu Jiang 
Delta, and Southeast Asia 0900 GMT 5 Mar 96 


[From the “News and Report on Current Events" 
program) 


{(FBIS Translated Text) PRC Foreign Ministry 
spokesman Shen Guofang said in Beijing on 5 March 
that cross-strait relations will ease only when the 
Taiwan authorities cease their activities of creating 
“two Chinas,” or “one China and one Taiwan” in the 
international community; some forces in Taiwan stop 
their activities aimed at making Taiwan independent; 
and outside forces cease their interference in the 
Taiwan issue and stop selling weapons to Taiwan. 


Shen Guofang made these comments while answering a 
reporter's question at a ministry news conference. 


Shen Guofang said: Military exercises by the Chinese 
People’s Liberation Army are normal military activities 
aimed at improving troop quality. The Chinese Govern- 
ment and people wish to see an early, peaceful reunifica- 
tion of the motherland. However, in the case of outside 
interference in the Taiwan issue or if Taiwan declares 
independence, the Chinese Government will not sit by 
watching with folded arms. 


PRC: Spokesman on PLA’s Upcoming Military 
Exercise 

HK0603041096 Hong Kong TA KUNG PAO 

in Chinese 6 Mar 96 p Al 


{"Special Dispatch” by staff reporter Liu Yueh-ying 
(0491 4727 3841): “Foreign Ministry Spokesman Shen 
Guofang on Military Exercises” ] 


{PTS Translated Text for FBIS) Beijing, 5 Mar (TA 
KUNG PAO)—Foreign Ministry pokesman Shen Guo- 
fang said here today that the upcoming PLA [People’s 
Liberation Army] exercises are normal exercises. On the 
question of Taiwan, Shen pointed out: To the Chinese, 
there is nothing more important than safeguarding na- 
tional sovereignty and territorial integrity. We hope that 
the Taiwan authorities will stop their .ctivities of cre- 
ating “two Chinas” and “one China, one Taiwan” and 
of splitting the motherland. At the same time, we hope 
that all foreign forces will stop meddling in China's in- 
ternal affairs and not sell large amounts of sophisticated 
weapons to Taiwan. This is the key to easing cross-strait 
ties. 


INTERNATIONAL AFFAIRS 1 


In response to a question al today’s press conference on 
the PLA's upcoming military exercises, Shen Guofang 
said that the exercises conducted by the PLA are 
normal. To safeguard national sovereignty and territorial 
integrity, it is absolutely necessary to hold such military 
exercises, which will help improve the PLA’s military 
quality. 


On the question of Taiwan, Shen Guofang said that 
China has always maintained peaceful reunification and 
“one country, two system. This is the established 
principle, which remains unchanged. “We hold that 
peaceful reunification will benefit both sides. After 
peaceful reunification, Taiwan may enjoy a high degree 
of autonomy, higher than that in Hong Kong.” 


However, he pointed out, some leaders of the Taiwan 
authorities have carried out activities everywhere in 
creating “two Chinas” and “one China, one Taiwan” 
and of splitting the motherland, which endangers the 
process of peaceful reunification. They have gained 
the support and accommodation of some foreign forces 
for their splittist activities. The Chinese people have 
fully experienced foreign aggression and intimidation 
and we have learned a lesson in this regard. Therefore, 
on the question of Taiwan, there is nothing more 
important to the Chinese people than safeguarding 
national sovereignty and territorial integrity. 


A reporter asked whether there was a possibility for 
leaders of both sides to meet this year, Shen Guofang 
replied: Cross-strait ties will ease naturally so long as 
the Taiwan authorities stop their activities of creating 
“two Chinas” and “one China, one Taiwan" and stop 
their activities of splitting the motheland, which includes 
the United States and other foreign forces to stop 
selling weapons to Taiwan and stop meddling in China's 
internal affairs. 


A reporter asked: Has the possibility of mainland China 
adopting the means of force against Taiwan increased 
somewhat”? Shen Guofang said that, “We hope for 
peaceful re: iification, but this does not totally depends 
on us. If Ta.wan declares ‘independence’ or if foreign 
forces meddle, the Chinese Government will not sit by 
idly.” 


In response to a question on how should the Taiwan 
inhabitants look at the question of reunification, Shen 
Guofang said that the current tension in cross-strait 
tics is Caused by the factors of Li Teng-hui creating 
“two Chinas” and “one China, one Taiwan” in the 
international arena and the Taiwan authorities going in 
for “Taiwan independence.” “When you have found the 
source of the problem, you should know what to do.” 


is prohibited without permission of the copyright owners. 


2 INTERNAT‘ONAL AFFAIRS 


Arep asked whether inaccuracy in missile landing 
could uappen since the area of the current missile 
launching test is so close to Taiwan. Shen Guofang said 
that he believed there would be no inaccuracy in the 
landing of missiles. 

PRC: Spokesman Welcomes Visa-Free Entry to 
Britain 


0W0603093296 Beijing ZHONGGUO XINWEN SHE 
in English 0420 GMT § Mar 96 


(FBIS Transcribed Text] Beijing, March 5 (CNS) — 


Foreign Ministry Spokesman, Shen Guofang, said that 
China welcomed British move of ting visa- 
free entry to all Special Administrative Region [SAR] 


passport holders after 1997. 


China placed great er-ohasis on visa-free access for the 
HKSAR [Hong Kong ~peciai Administrative Region) 
and was negotiating sui arrangements with the third 
countries, Shen said. 


On British Prime Minister’s announcement that visa- 
oo Se See yee ae © et 
passport holders, Mr. Shen said that during the Asian- 
European Conference, Premier Li Peng and Mr. Major 
had a “good meeting”. 

Both oy reviewed progress concerning improved 
Sino-British relations and cooperation on the question 
of Hong Kong, he said. 


The Chinese side hoped that contact between leaders of 
both countries would help further cooperation on Hong 
Kong, which would favour further improvement in their 
mutual relations. The Chinese government stressed and 
strove for ease of travel for SAR residents. 


The spokesmen hoped that more countries would give 
such treatment to SAR residents. This would not only be 
beneficial to SAR residents, but also favour the countries 
concerned. Singapore was now considering this matter, 
he revealed. 


As from now to July 1, 1997 was a crucial period, 
China hoped that the British government would, on the 
basis of the Sino-British Joint Declaration, strengthen 
cooperation with China for the smooth handover of 
authority, Shen said. 


PRC: Spokesman Views U.S. Anti-Chinese Clauses 


OW0503131196 Beijing XINHUA Domestic Service 
in Chinese 0945 GMT 5 Mar 96 


[By reporter Yu Haisheng (0060 3189 3932): “Foreign 
Ministry Spokesman Criticizes ‘State Au- 
thorization, Reform, and Foreign Assistance Bill’"} 


(FBIS Translated T xt} Beijing, 5 Mar (XINHUA) — At 
a news conference here this afternoon, Foreign Ministry 
spokesman Shen Guofang said that China is firmly 
opposed to the unified version of the State Department 
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Authorization, Reform, and Foreign Assistance Bill 
ratified by the joint conference of the U.S. Senate and 
the House of Representatives. 


When a reporter asked him about his comments on this 
bill, Shen Guofang said: "That bill contains many anu- 
China clauses that defy the norms governing interna- 
tional relations, violate the principles of the three Sino- 
U.S. Joint Communiques, seriously undermine China's 
sovereignty, and grossly inuw “re in China's internal af- 
fairs. The Chinese side is firn .y opposed to this and has 
made solemn representations with the U.S. site. We 
urge the U.S. Government to state its clear opposition 
to it and take prompt and effective measures to prevent 
these anti-China clauses froin becoming a law, so as 
to forestall possible serious damage to Sino-U.S. rela- 
tions.” 


PRC: Jiang Zemin Speaks to Guests About 
Reform, ‘Cren Policy’ 

OW0503 144096 Beijing XINHUA in English 
1300 GMT 5 Mar 96 


(FBIS Transcribed Text) Beijing, March § (XINHUA) 
~—— Chinese President Jiang Zemin told a group of 
foreign celebrities tonight that China’s reform and open 
policy will not change. 


The policy has yielded great achievements, he noted 
during his meeting in Beijing with foreign guests of the 
China Internationzd Trust and Investment Corporation 
(CITIC). 


The world-renowned figures, all members of CITIC's 
International Advisory Council (CIAC), and including 
former Canadian Prime Minister Brian Mulroney and 
former U.S. Secretary of State George Shultz, are in 
China's capital to attend the first meeting of the CIAC 


sponsored by CITIC. 


Jiang expressed his appreciation to the guests for their 
support of China's reforms and opening-up drive. 


He added that since China is an important force for 
safeguarding world peace and stability, its development 
would make a significant contribution to prosperity 
within the international economy, and also for the 
progress of mankind. 


Mulroney, saying that he was very glad to meet Jiang 
again, told the President that the development of China 
deeply impressed him and his colleagues. 
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PRC: Li Peng Meets George Shultz, Canada’s 
Mr'roney 

OW0603020596 Beijing XINHUA in English 
0102 GMT 6 Mar 96 


[FBIS Transcribed Text} Beijing, March 6 (XINHUA) 
— Chinese Premier Li Peng met here this morning 
with a group of foreign celebrities who are attending a 
meeting of the China International Trust and Investment 
Corporation (CITIC). 


The world-renowned figures, all members of CITIC’s 
International Advisory Council (CIAC), include former 
Canadian Prime Minister Brian Mulroney and former 
US Secretary of State George Shultz. 


PRC: XINHUA Assesses Success of Asia-Europe 
Summit 


OW0603015896 Beijing XINHUA Domestic Service 
in Chinese 1816 GMT 2 Mar 96 


{By reporters Qi Deliang (2058 1795 5328) and Yu 
Zuncheng (0060 1415 2052)) 


[FBIS Translated Text] Bangkok, 2 Mar (XINHUA)— 
The Asia-Europe Meeting, which lasted two days, came 
to a successful close here today. During the meeting, 
which achieved positive results, dialogues between lead- 
ers of representatives of various participating countries 
were Carried out on an equal footing on strengthening 
cooperation ir sconomics, politics, and other fields be- 
tween the two continents of Asia and Europe, explored 
new ways for cooperation, and reached a consensus on 
many issues. 


The theme of the meeting was to “build up a new type of 
Asia-Europe partnership for promoting development.” 
At the meeting, Chinese State Council Premier Li Peng 
set out China's views and proposals on building up 
the new Asia-Europe partnership and identified its five 
major features, and his remarks were well received 
and met with general approval among other leaders on 
hand, who also agreed that the goals of building up the 
new Asia-Europe partnership are to maintain peace and 
stability, sustained development, and prosperity in the 
two continents. The greatest achievement of the meeting 
is that leaders on hand were determined to work together 
to realize the goals of building up the new Asia-Europe 
partnership. 


A general consensus on promoting Asia-Europe eco- 
nomic cooperation was reached at the meeting. Pre- 
mier Li Peng pointed out in his address that economic 
cooperation and trade should be given top priority in 
Asia-Europe cooperation. Other leaders on hand also ex- 
pressed strong interest in Asia-Europe economic coop- 
eration. It was widely agreed that Asian countries differ 
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from their European counterparts in terms of economic 
Gevelopment but yet they have their respective edges. 
Europe is economically developed and has advanced 
science and technology and abundant funds; whereas in 
Asia, East Asian countries in particular, the economies 
there are thriving and full of vitality and the market is 
SO vast tha! it is most altractive to Europeans. There 1s 
huge potential and a bright future for economic coop- 
eration between the two continents, which are strongly 
complementary to each other. Hence, the meeting de- 
cided to accelerate the pace of inter-conunental coop- 
eration in such fields as trade, investment, science and 
technology, technology transfer, and infrastructure con- 
struction. This is another achievement of the meeting. 


The leaders present at the meeting thoroughly discussed 
the way to promote Asia-Europe political dialogues in a 
calm and harmonious [ping he 1627 0735] atmosphere, 
reiterating that political dialogues between Asia and 
Europe should be carried out on the basis of mutual 
respect, equality, anc non-interference in each other's 
internal affairs, and that the goal is to facilitate better 
understanding through dialogue, resolve differences in 
accordance with the UN Charter and other international 
conventions, and maintain regional as we!' as world 
peace and sta! ility. 


It is worth notice that this was the first time in the history 
of Asia-Europe relations that leaders or representatives 
of 25 Asian and European countries, together with 
president of the European Commission, got together to 
discuss maiters on future cooperation. The “Chairman's 
Statement” issued by the meeting set up a framework 
for future Asia-Europe relations. The meeting laid a 
good foundation for future cooperation between the two 
continents and opened a new chapter of Asia-Europe 
relations on the basis of equality, mutual benefit, and 


cooperation. 


Northeast Asia 
PRC: NPC Vice Chairman Meets Japanese 
Delegation 4 Mar 
OW0403161196 Beijing XINHUA in English 
1249 GMT 4 Mar 96 


{[FBIS Transcribed Text) Beijing, March 4 (XINHUA) 
— The Vice-Chairman of the Chinese National People’s 
Congress Standing Commitiee, Wang Guangying, met 
a delegation in Beijing today from the Sagawa Express 
Company of Japan. 


Wang expressed his appreciation for contributions made 
by the company on the promotion of Sino-Japanese 
relations. 


The Sagawa Express, a big Japanese transportation 
company, has donated 3,000 trucks to China, through 
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the China-Japan Friendship Association, over the past 
decade. 


The delegation, led by company president Eiichi Kuri- 
wada, is in the capital as guests of the Chinese People’s 
Association for Friendship with Foreign Countries. 


Southeast Asia & Pacific 
PRC: Zhu Rongji, Thailand’s Amnuai Discuss 
Trade, Investmert 


OW0603050696 Beijing XINHUA in English 
0400 GMT 6 Mar 96 


{(FBIS Transcribed Text} Beijing, March 6 (XINHUA) 
— Chinese Vice-Premier Zhu Rongji is meeting with his 
Thai counterpart Amnuai Wirawan here at press time. 

It was learsied that Zhu and Amnuai will exchange views 
on issues of common concern, especially on ways of 
furthering the bilateral trade and economic cooperation. 


Amnuai arrived in the Chinese capital on Tuesday [5 
March] to attend a seminar on Thai-Chinese trade and 
investment, which was held here today by the Thai 
Embassy to China. The Thai deputy prime minister 
spoke to the seminar earlier today. 


PRC: ‘News Analysis’ Views Tests Facing 
Australian Government 


OW0503 152496 Beijing XINHUA in English 
1236 GMT 5 Mar 96 


{"News Analysis” by Lin Zhenxi and Liu Dongkai: 
"New Australian Government Faces Challenges” ] 


(FBIS Transcribed Text] Canberra, March 5 (XINHUA) 
— The newly elected coalition government of Australia 
is set to face major tests as soon as it assumes office 
Friday [8 March], with the biggest challenge coming 
from the country’s influential trade union movement. 


Bill Kelty, national secretary of the Australian Council 
of Trade Unions, has already prepared the battleground 
for a new wave of wage-linked strikes. 


His resignation Monday from the board of the Reserve 
Bank of Australia echoed earlier trade unions’ demand 
for a 20-30 percent wage increase in case of a coalition 
victory in the March 2 election. 


Gone with the Labor government is the Wages and 
Inflation Accord between the government and trade 
unions. 


The accord kept the country’s wage growth in confor- 
mity with the reserve bank's target of limiting the infla- 
tion rate to 2-3 percent annually. 

Kelty said that under the coalition’s policy of letting the 
labor market be ruled by its own forces, trade unions 
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would not take into consideration the government's 
inflation target when making wage demands 


Higher wage growth rates will force the reserve bank to 
tighten monetary policies, thus putting a brake on the 
economy that just began to enjoy some sunshine. 


Another immediate challenge will be the legacy of the 
predecessor government. Australia’s budget deficit 1s 
expected to run to as much as nine billion Australian 
dollars (6.84 billion U.S. dollars). 


If the figure proves to be true when the new government 
announces the current budget position on its first day of 
office, enormous doubts will be cast over its ability to 
hor.or its election promises, which will cost seven billion 
Australian dollars (5.32 billion U.S. dollars). 


The coalition government will find it hard to bring 
the budget back to surplus without breaking any of its 
promises. 


Though the coalition commands a 44-seat majority in 
the House of Representatives, it is unlikely to gain 
control in the Senate as it is expected to bag only 37 
seats in the 76-seat Senate. 


The Democratic Party, which is expected to hold the 
balance with 7-8 seats in the Senate, has already 
threatened to ground the coalition’s act to privatize part 
of the government-owned telecommunication company 
Telstra. 


In the foreign affairs arena, the coalition is a new face 
for most part of the Asian region. After 13 years in 
Opposition, it has the urgent job to have its foreign 
policies carried through to its Asian neighbors. 


Coalition officials are keeping their mouth tight on 
questions about future policies before the Liberal Party 
meets Wednesday morning, leaving the local press 
guessing wildly. 


However, what is certain is that the coalition govern- 
ment is to inherit one of the most favorable domestic 
and international conditions in the country’s history 


Inflation is set to go down as the global economy 
is gradually picking up speed. Higher international 
demands are expected to significantly boost Australia’s 
exports, while domestic business is likely to boom tn 
the latter half of the year. 
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Near East & South Asia 


PRC: Li Peng Sends Condolences to Peres on 
Bomb Attacks 


OW0503145096 Beijing XINHUA in English 
1109 GMT 5 Mar 96 


[FBIS Transcribed Text] Beijing, March 5 (XINHUA) 
— Chinese Premier Li Peng sent a message to Israeli 
Prime Minister Shimon Peres today expressing condo- 
lences over the death of the innocent people killed in 
the recent series of terrorist bomb attacks in Israel. 


"On behalf of the government and people of China and 
in my own name, I hereby express to you, and through 
you, to the families of the victims, my condolences and 
consolation,” Li said in the message. 

“The Chinese government is deeply shocked by these 
terrorist activities and strongly condemns them,” said 
Li. 


The Chinese premier also expressed the hope that the 
parties concerned would make concerted efforis and 
take effective measures to remove the obstacles in the 
way, so as to help push forward the Middle East peace 
process. 


Four bomb attacks had occurred in Israel in the past 
nine days, killing and wounding hundreds of people. 


A suicide bomber left at least 13 dead and 100 injured 
on Monday outside a Tel Aviv shopping mall and a 
similar bomber killed 18 on a Jerusalem bus on Sunday. 


PRC: Bank To Promote Greater Cooperation With 
Pakistan 


OW0503170196 Beijing XINHUA in English 
1631 GMT 5 Mar 96 


{FBIS Transcribed Text] Islamabad, March § (XIN- 
HUA) — The Chinese Exim Bank would extend coop- 
eration with Pakistan, particularly in capital and engi- 
neering fields, by providing loans at preferential interest 
rates. 


This was stated by Gu Mingchao, vice president of the 
bank and leader of the visiting Chinese Exim Bank 
delegation during his meeting with Pakistani Minister 
of State for Finance Makhdum Shahabuddin here today. 
Gu asserted that the cooperation will be further ex- 
panded to cover other areas of the economy in the near 
future. 


Earlier the minister briefed the Chinese delegation on 
the privatization process in Pakistan and the opening 
up of the economy to the private sector and foreigner 
investors. 
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He said that the investment climate in Pakistan is most 
conducive to foreign investors as the economic policies 
pursued by the present government are very liberal and 
oriented towards market mechanism. 


The six-member Chinese delegation arrived here Mon- 
day on a market-research visit. 


They will leave here for Karachi, economic center of 
Pakistan, Wednesday. 


West Europe 


PRC: Wu Yi Says Sino-UK Trade, Economic Ties 
Stable 


HK0603033596 Hong Kong TA KUNG PAO 
in Chinese 5 Mar 96 p Al 


{"Special Dispatch” from Beijing on 4 March: “Wu Yi 
Says Sino-British Trade and Economic Relations Enter 
a Phase of Steady Development") 


[PTS Transiated Text for FBIS} Wu Yi, Foreign Eco- 
nomic Relations and Trade Minister under the State 
Council, who was asked by reporters today if the de- 
velopment of Sino-British trade and economic ties is 
conducive to improvement in bilateral relations, said: 
"My visit to Britain itself is a posture and a move indi- 
cating that Sino-British relations have entered a phase 
of steady development.” She added that on her visit to 
Britain last month, she decided to set up a Sino-Bnitish 
commercial and trade liaison conference, marking the 
phase of steady development of bilateral trade and eco- 
nomic relations. 


PRC: Sweden To Maintain ‘One-China Policy’ 


OW0603023496 Beijing XINHUA in English 
0131 GMT 6 Mar 96 


[FBIS Transcribed Text) Stockholm, March 5 (XIN- 
HUA) — Sweden continues to pursue a “one-China” 
policy, Foreign Minister Lena Hjelm-Wallen told par- 
liament today. 


“Like other countries in the world, Sweden pursues a 
‘one-China’ policy,” said Hjelm-Wallen. “That means 
we do not recognize Taiwan as an independent state and 
we cannot have state-\o-state relations with Taiwan.” 


But that won't prevent Sweden from cooperating unof- 
ficially with Taiwan in many fields, the foreign minister 
said. 


She noted that relations across the Taiwan Straits have 
taken many positive changes over recent years, which 
will help to unify the country peacefully. 
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The unification of China should be realized through _ national participation should be aimed at casing, not 
peaceful means by the Chinese themselves and “inter- —_ heightening, the tension," she said. 
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NPC 


PRC: Li Peng Delivers Government Work Report 


OW0503031996 Beijing Central Television Program 
One Network in Mandarin 0107 GMT 5 Mar 96 


(Report on the Draft Outline of the Ninth Five-Year 
Pian for National Economic and Social Development 
and the Long-Term Target for the Year 2010 delivered 
by Chinese Premier Li Peng at the opening ceremony 
of the Fourth Session of the Eighth National People’s 
Congress at Beijing's Great Hall of the People on 5 
March — live] 


(FBIS Translated Text} Fellow deputies: 


Formulating a grand trans-century program to continue 
to push forward the cause of reform, to open up to the 
Outside world, and to continue the socialist moderniza- 
tion drive is a great event of concern to people across the 
country. The Proposal of the Central Committee of the 
Communist Party of China for Formulating the Ninth 
Five-Year Plan for National Economic and Social De- 
velopment and the Long-Term Target for the Year 2010, 
adopted by the Fifth Plenary of the 14th CPC Central 
Committee, has set forth the guiding principle and major 
tasks for accomplishing this second-step strategic objec- 
tive in an all-round way and for advancing toward the 
third- step strategic objective. In line with the guidelines 
of the proposal, the State Council, after widely soliciting 
opinions from all sectors, has formulated a draft outline 
of the Ninth Five-Year Plan for National Economic and 
Social Development and the Long-Term Target for the 
Year 2010. On behalf of the State Council, I now submit 
a report on the draft outline for your examination and 
approval. I would also like to invite all the members of 
the Chinese People’s Political Consultative Conference 
{CPPCC] National Committee to present their views on 


the report. 


I. A Review of the National Economic and Social 
Development During the Eighth Five-Year Plan Period 


The past five years has been a period in which the 
Chinese people took giant strides forward on the road 
toward building socialism with Chinese characteris- 
tics. Marked by Comrade Deng Xiaoping's important 
speeches in 1992 and the CPC's 14th National Con- 
gress, China's reform and opening up to the outside 
world and its modernization drive have entered a new 
stage of development. Under the leadership of the CPC 
and through the concerted efforts of people of all eth- 
nic groups, marked results were made in national eco- 
nomic and social development and progress was made in 
increasing social productive forces, enhancing compre- 
heasive national strength, and improving people's stan- 
dard of living. [applause] 
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There was sustained and rapid growth in the national 
economy. In the period of the Eighth Five-Year Plan, 
the Gross National Product [GNP] increased by an 
average annual rate of 12 percent, and exceeded 5,760 
billion yuan in 1995. Here, | would like to tell the 
Congress: The target of quadrupling the 1980 GNP 
by the year of 2000 was achieved five years ahead 
of time. In the five years, comprehensive development 
was made in the rural economy. Agriculture increased 
by an average annual rate of 4.1 percent. Village and 
town enterprises maintained their momentum of growth. 
Industry increased by an average annual rate of 17.8 
percent. The adjustment of product mix was accelerated. 


There were fairly great [jiao da di] increases in the pro- 
duction of coal, electric power, iron and steel, automo- 
biles, chemical fiber, chemical fertilizer, and househoid 
electric appliances. The supply of light industrial and 
textile products was adequate, and there was a richer va- 
riety of products. Marked results were achieved in key 
construction projects. More than 840 large and medium- 
sized construction projects were completed. Construc- 
tion of transportation, telecommunications, and energy 
facilities was strengthened. A total of more than 11,000 
kilometers of tracks were laid in the construction of 
new railway lines. The whole line of the Beijing-Jiulong 
[Kowloon] Railway that runs from the north to the south 
of the country was completed two years ahead of sched- 
ule. Rather rapid development was made in the construc- 
tion of high-grade highways, ports, and airports. The to- 
tal power generating capacity of the newly-constructed 
electric power generation facilities reached more than 
70 million kilowatts. Postal service and telecommuni- 
cations developed rapidly. The total capacity of tele- 
phone exchanges increased by 58 million lines. New 
achievements were made in geological prospecting. The 
achievements in the basic industries and infrastructural 
construction alleviated the bottleneck constraints in eco- 
nomic growth, and added new momentum to future eco- 
nomic growth. 


Breakthroughs were made in advancing the reform of 
the economic structure. The pace of reform was quick- 
ened in the light of the objective of establishing the 
socialist market economic structure. The new finan- 
cial structure with the revenue-sharing system al the 
core and the new taxation system with the value-added 
taxes as the main body have been established on the 
whole and are operating normally. Initial steps were 
taken to separate (?policy-lending) banking operation 
from commercial banking operation. Convergence of 
two different systems of exchange rates was effected 
smoothly. The framework of the new macroeconomic 
regulation and control system has taken initial shape. 
Marked results were achieved in strengthening and im- 
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proving macroeconomic regulation and control. Prices 
were further decoutrolled. The basic role of markets in 
the distribution of resources was markedly strengthened. 
New progress was made in the reform of state-owned 
enterprises, in rural reforms, in the reform of the plan- 
ning, investment, circulation, social security systems, in 
the reform of the housing system, and in the reform of 
government institutions. 


Through reforms over the past 17 years, a new pattern of 
simultaneous development of all economic sectors with 
state ownership as the mainstay has taken shape. The 
degree of market- oriented operation and socialization 
in the national economy was obviously raised, and 
the vitality of the economy was markedly increased. 
The advances of the reforms gave a strong impetus to 
national economic and social development, and also laid 
a foundation for establishing the initial structure of the 
socialist market economy. 


The general pattern of opening up to the outside world 
took shape on the whole. In the period of the Eighth 


Five-Year Plan, the scope and scale of opening up 
to the outside world was further expanded, and a 
pattern of total opening-up [zhong ti kai fang) covering 
both coastal areas and interior areas and covering 
ordinary processing industries, basic industries, and 
infrastructure. The accumulative total volume of imports 
and exports exceeded $1,000 billion, an increase of 
more than 100 percent over that in the period of the 
Seventh Five-Year Plan. Foreign funds being actually 
used amounted to more than $160 billion, of which 
70 percent was direct investment made by foreign 
businessmen. There was improvement in the investment 
structure. 


The import of advanced technologies and the introduc- 


The people's living standards continued to improve in 
both urban and rural areas. Over the Eighth Five-Year 
Pian, allowing for price rises, the per capita income 
of urban residents available to meet living expenses 
posted average annual growth of 7.7 percent, while the 
per capita net income of rural residents posted annual 
growth of 4.5 percent; the total volume of consumer 


goods retail sales posted average annual growth of 10.6 
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percent. The balance of residents’ savings deposits in 
1995 was approximately 3 trillion yuan, more than 2 
trillion yuan more than the figure at the end of the 
Seventh Five-Year Plan. Job opportunities continued 
to increase in both urban and rural areas and great 
successes were achieved in conducting work to help the 
poor improve their income level. The number of people 
living in poverty dropped from 85 million at the end 
of the Seventh Five-Year Plan to 65 million. Per capita 
living space expanded as new houses with a total area 
of 4.3 billion square meters were built in urban areas. 
A five-day working week was adopted in urban areas. 
People enjoyed a richer cultural life in both urban and 
rural areas and the quality of their lives improved. We 
are forging ahead toward the goal of enabling people to 
lead a fairly comfortable life. 


Various social undertakings enjoyed comprehensive de- 
velopment. Science, technology, and education contin- 
ued to make progress amid reform. A total of 160,000 
scientific research achievements at the state level have 
been made over the past five years. We acceler- 
ated the process of turning scientific and technologi- 
cal achievements into actual productive forces, and pro- 
duced marked results from popularizing nine-year com- 
pulsory education. Secondary vocational education en- 
joyed comparatively rapid development. We took a rel- 
atively big step forward in carrying out reform of the 
higher education system. Family planning achieved no- 
table successes. Natural population growth rate dropped 
from 14.39 per thousand in 1990 to 10.55 per thousand 
in 1995. The momentum of excessively rapid popula- 
tion growth rate was initially brought under control. 


New progress has been made in literature, art, radio, 
film, and television, journalism, publishing, and social 
sciences; ideological and propaganda work has been 
Strengthened; and new achievements have been made 
in public health, physical culture, environmental protec- 
tion, overseas Chinese affairs work, work with women 
and children, work with the elderly, and work with the 
handicapped. Promotion of a diligent and honest work 
Style, anticorruption, and comprehensive management 
of public security, has been strengthened; a number of 
Major and important cases were investigated; progress 
has been made in promoting the socialist spiritual civi- 
lization and democracy and in building a legal system; 
stability and unity have been further consolidated. 


The fundamental reason we made tremendous achieve- 
ments during the Eighth Five-Year Plan period is that 
we unwaveringly followed the path of building social- 
ism with Chinese characteristics and adhered to the 
party’s basic line. In an ever-changing international situ- 
ation, people across the country have struggled in unity, 
closely adhered to the central task of economic construc- 
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tion, upheld the Four Cardinal Principles, and adhered 
to the policy of reforin and opening up, thereby achiev- 
ing economic development, political stability, national- 
ity unity, and social progress. Under the leadership of 
the party Central Committee with Comrade Jiang Zemin 
as its core, our great motherland spectacularly stands in 
the East of the world. [applause] 


Depuues: 


While affirming our achievements, we have noticed that 
there are quite a few difficulties and problems crop- 
ping up in the course of advancement, the prominent 
one being relatively serious inflation. Over the last five 
years, retail prices increased at an average annual rate 
of 11.4 percent; state-owned enterprises had compara- 
tively many difficulties in production and operations; 
management and operation mechanisms failed to meet 
the requirements of a socialist market economy; agri- 
culture remained the weak link in the national economy 
and failed to meet the needs of economic development 
and the people's livelihood; income distribution rela- 
tions have not yet been harmonized; there was a wide 
gap in income among members of society; economic 
order was still quite confused; some corrupt phenom- 
ena continued to emerge and spread; public security 
in some localities was bad; and the building of a so- 
Cialist spiritual civilization and the legal system also 
faced quite a few new problems. Although these prob- 
lems were caused by objective factors, they reflect de- 
fects and shoricomings in the government's work. We 
should conscientiously sum up our experience, improve 
our work, and adopt effective measures to solve them 
in real earnest in the course of reform and opening up 
to the outside world. 


Il. Major Objectives and Gui Jing Principles for the Next 
1S Years 


The coming 15 years will be an important period to 
carry forwarc China's reform, open up, go forward with 
socialist mo< ‘nization construction, and to forge ahead 
into the future With the construction undertaken since 
the founding of the republic, especially the rapid de- 
velopment since the introduction of reform and opening 
up, China has acquired a relatively solid material and 
technological basis. The vast domestic market and the 
capacity for comparatively high accumulation promise 
huge potential of development. Furthering reform and 
opening our markets wider to the outside world will 
inject new vitality into economic development. Social 
stability and national unity have provided a basic guar- 
antee for modernization construction. More importantly. 
the theory, line, and principle of building socialism with 
Chinese characteristics which have been developed dur- 
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ing the course of practice clearly point out the orienta- 
tion for continued progress. 


Seen from the world as a whole, a peaceful interna- 
tional environment and good relations with neighboring 
countries are expected to be continue and hold. China 
is doing its utmost to concentrate efforts on economic 
development. Scientific and technological progress and 
industrial restructuring in the world as well as rapid eco- 
nomic growth in the Asian-Pacific region provide favor- 
able conditions for China’s economic development. 


During the course of China's normal development, there 
also are quite a few restricting factors. The outstanding 
ones are relatively heavy burdens of population and un- 
employment, relative shortage of per capita resources, 
and relatively poor overall quality of the national econ- 
omy. In the ever intensified international competition, 
we are faced with the pressure from the supremacy of 
economy and science and technology of the developed 
countries. In international relations, we face the pressure 
of hegemonism and power politics. Making a compre- 
hensive survey of the international and domestic situ- 
ation at the turn of the century, we are faced with a 
rare historical opportunity and a severe challenge as 
well. We must be prepared for possible future perils 
while enjoying peace, work hard for the prosperity of 
the country, and make greater progress in the road of 
modernization. 


The major objectives for the next 15 years are as fol- 
lows: to accomplish the second-step strategic objective 
in an all-round way during the Ninth Five-Year Plan; 
by the year 2000 when China’s population is around 
300 million more than in 1980, the per-capita GNP will 
quadruple the figure in 1980; poverty will be basically 
eliminated; the people's life will reach a relatively com- 
fortable standard; the establishment of the modern en- 
terprises system will be accelerated, and the socialist 
market economic system will initially be established. 


By the year 2010, we must double the GNP for the year 
2000 to enable people to lead an even more comfortable 
life and to form a relatively adequate socialist market 
economic structure. 


While promoting reform and development, marked 
progress must be made in building socialist spiritual 
Civilization, democracy, and the legal system so as to 
achieve overall social progress. 


This target holds the promise of bright prospects for our 
country’s modernization drive by the end of this century 
and early next century, and reflects the Chinese nation's 
lofty aspirations for regeneration through its own efforts. 
After realizing this target, our country's social produc- 
tive forces and overall national strength, our people's 
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living standards will attain yet another great height, 
great historic changes will take place in our society and 
economy, and a solid foundation will largely be laid for 
accomplishing the modernization drive in the middle of 
the next century. This is a magnificent target which will 
certainly be realized with our efforts. [applause] 


To realize the above-mentioned targets, we must always 
adhere to Deng Xiaoping’s theory of building socialism 
with Chinese characteristics and the party's basic line; 
uphold the basic principle of seizing the opportunity, 
deepening reform, opening up wider, promoting devel- 
opment, and maintaining stability; and conscientiously 
implement the nine important principles put forward in 
the proposal for guiding national economic and social 
development. 


The nine important principles are to maintain a sus- 
tained, rapid, and healthy development of the national 
economy; to actively promote the shift toward economic 
growth, taking the increase of economic returns as the 
central task of economic work; to implement the strat- 
egy of vitalizing China through science and education, 
and effect a close integration of economy with science, 
technology and education; to take agricultural develop- 
ment as the primary task in promoting national econ- 
omy; to make reform of state-owned enterprises the cen- 
tral task of economic restructuring; to unswervingly im- 
plement the policy of opening up to the outside world; 
to realize an organic combination of market mechanism 
and macro control, and to do a good job of guiding, pro- 
tecting and bringing into play the initiative of all sec- 
tors; to adhere to a coordinated development of regional 
economy and gradually narrow the gap in development 
between different localities; and to adhere to simultane- 
ous progress of both material and spiritual civilizations, 
and a coordinated development of economy and society. 


Based on a series of guiding principles proposed and put 
forward by the CPC Central Committee, we particularly 
considered the following few points during the course 
of formulating the draft outline: 


First, correctly handle the relationship between reform, 
development, and stability. Development is the last 
word [fa zhan shi ying dao li). The key to solving all 
problems in China lies in it relying on its own devel- 
opment. Reform is the driving force for development; 
only by continuing to deepen reform can we solve deep- 
rooted contradictions that hamper economic and social 
development. 

Maintaining political and social stability is the basic 
precondition for advancing reform and development, 
while stability can only be achieved by deepening 
reform and continuous development. Over the next 15 
years, reform, development, and stability will face a 
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new situation and require new tasks; therefore, it is 
extremely important to properly handle the relationship 
among the three. In working for development, we should 
pay attention to improving quality and efficiency and 
to optimizing structures. In making reform, we should 
make breakthrough progress in key and difficult fields. 
All of these will cause changes in the pattern of 
interests and social relationships. We must attach great 
importance to maintaining political and social stability. 
We should be good in handling the relationship among 
the three as a whole, and make them coordinate with 
and promote each other. 


Second, actively bring about a fundamental change in 
the economic structure and social [as heard] growth, a 
change from planned economic structure to a socialist 
market economic structure and a change of economic 
growth mode from extensive to intensive. This is where 
lies the key to realizing the work target over the next 15 
years lies. To bring about a change in economic struc- 
ture, we must follow the general laws governing the 
market economy while adhering to socialist orientation, 
and to bring about a change in the economic growth 
mode, we must improve the quality of the economy as 
a whole, pay attention to efficiency in the allocation of 
production elements, and attach importance to efficiency 
in structural optimization, economies of scale, and sci- 
entific and technological progress. The scale of China's 
economy is already very big. What the economy pro- 
duces and what is put into [mei nian xin zeng jia di tou 
ru di] it every year are quite sizable in scale. However, 
the problem of poor economic efficiency in production, 
construction, and circulation is very pronounced. It is 
necessary, through deepening reform, to form a mecha- 
nism for operating enterprises that is conducive to sav- 
ing resources, reducing Consumption, improving quality, 
and boosting efficiency, and a technological progress 
mechanism that is conducive to bringing on new tech- 
nology through one’s own efforts, and a mechanism for 
economic operations that is conducive to fair market 
competition and the optimization of resource distribu- 
tion. To bring about a change in economic growth mode, 
in the final analysis, we must rely on accelerating scien- 
tific and technological progress and improving the qual- 
ity of workers. During the Ninth Five-Year Plan, it is 
necessary to bring what we have achieved so far into 
full play. Those existing enterprises that, relying on their 
present foundation, can raise their production capacity 
through reform, reorganization, upgrading, and expan- 
sion, should not expand their scale by undertaking new 
projects. New projects should increase the starting point 
of technological application, while attention should be 
paid to economies of scale and returns. All trades and 
professions should, by strengthening scientific manage 

ment, attach importance to the conservation and con 
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prehensive utilization of resources, reduce the amount 
of resources occupied [zhan yong) or consumed, con- 
scientiously bring about the two changes, and fully tap 
the potential for economic growth. In this way, better 
results can be achieved in China’s economic and social 


develupment. 


Third, we must seriously resolve major issues which 
have a bearing on reform and development as a whole, 
and the main ones are: The issue of strengthening the 
agricultural base; the issue of doing a good job in the 
reform and development of state-owned enterprises; the 
issue of curbing inflation and maintaining the stability 
of the macroeconomy; the issue of developing educa- 
tion and science and technology; the issue of popula- 
tion control, resources cons: vation, and environmental 
protection; the issue of narrowing inter-regional gap of 
development and straightening out the relationship of 
distribution; the issue of strengthening the building of 
a socialist spiritual civilization, democracy, and a legal 
system; the issue of building a diligent and clean ad- 
ministration and of the anticorruption struggle; and the 
issue of comprehensive management of public order. 


President Jiang Zemin set forth the basic ideas and guid- 
ing thinking for resolving these issues in his keynote 
speech “Correctly Handling Certain Important Relation- 
ships in Socialist Modernization Drive.” Strong poli- 
cies and measures must be taken in accordance with 
the guidelines laid out by the CPC Central Committee's 
“Proposal” and President Jiang Zemin’s speech to strive 
to resolve these issues well. 


Fourth, the plan must meet the demand of develop- 
ing a socialist market economy. The Draft Outline is 
our country’s first long-and mid-term plan under the 
conditions of the development of a socialist market 
economy. We must attach importance to the founda- 
tion role of market in resources disposition under the 
State's macroeconomic regulation and control; highlight 
the macroscopic, strategic, and policy-oriented nature of 
the state plan; and display the strength of socialism in 
pooling efforts to do big things. 


On the whole, the targets in the plan should be in the 
nature of projects and guideliies. The plan focuses on 
pointing out the direction and tasks of economic and 
social development as well as the corresponding devel- 
opment strategies and measures. It also puts forward 
the general targets reflecting structural socioeconomic 
changes and certain major projects of overall signifi- 
cance. Arrangements for other targets and projects will 
be made in the yearly plans in the days to come. 


Since the Draft Outline sets the focus on the Ninth Five- 
Year Plan, only a broad outline will be mapped out in 
the ensuing 10 years after the end of the plan so as to 
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converge development during the five-year plan period 
with th’ in early part of the next century and to keep the 
contii .y of the strategy implemented in three steps. 


Ill. Promoting the sustained, rapid, and healthy devel- 
opment of the national economy. 


With regard to the main tasks and strategic arrangements 
for economic construction in the Ninth Five-Year Plan 
and in the ensuing 10 years, I would like to talk about 
the following issues in particular. 


First, ensuring sustained and stable growth in agricul- 
ture and in the rural economy. This is a task of grea' 
importance and also the most difficult task in our eco- 
nomic development in the next 15 years. To meet the 
needs in economic development and the people, stable 
growth in the production of such basic farm produce as 
grain, cotton, cooking oil must be guaranteed. Now, our 
country is feeding 22 percent of the world’s population 
with only 7 percent of the world’s cultivated land. Grain 
production is of special significance. It must be guaran- 
teed that grain output in 2000 will reach 490 billion 
kg, and efforts should be made to achieve the level of 
500 billion kg. There exists great potential for increas- 
ing grain production in our country. We can depend 
on our domestic production in supplying sufficient food 
to the Chinese population. The policies and measures 
for this purpose are mainly the implementation of the 
strategy of developing agriculture through science and 
education; popularizing a series of advanced and ap- 
plied technologies and technig..» that have proved to 
be feasible an’ —s ective; more effectively harnessing 
major rivers, drec,ing minor rivers, increasing the ca- 
pacity of resisting floods, drought, and other natural dis- 
asters; making efforts to transform intermediate- yield 
and low-yield fields; doing a good job in building grain 
and cotton production bases in Heilongjiang, Xinjiang, 
the valleys of the Huang He, the Huai He, and the Hai 
He; continuing to support economic development in the 
major grain and cotton producing areas; accelerating the 
development of farm-oriented industries, increasing the 
supply of agricultural capital goods, raising the level of 
mechanization and modernization in agriculture; main- 
taining and improving the system in which provincial 
governors are responsible for grain supply and mayors 
are responsible for the nonstaple food supply; protecting 
cultivated land according to law, establishing and im- 
proving some basic systems for the protection of basic 
farm land, cherishing and reasonably using every inch of 
land; encouraging the organic integration of crop farm- 
ing, animal farming, and processing industry in rural ar- 
eas, promoting the integration of agriculture, industry, 
and trade; promoting the development of agriculture in 
the orientation of high output, good quality, and high ef- 
ficiency, properly making comprehensive development 
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in agriculture, developing forestry, animal husbandry, 
sideline production, fishery, and various trades in an all- 
round way. Governments at all levels, from the central 
level to various local levels, should increase investment 
in agriculture, and encourare and guide rural collectives 
and individual peasants as well as all social circles to 
increase investment. It is necessary to make full use of 
the rural human resources in advancing farmland capital 
construction, building water control and irrigation facil- 
ities, building roads, planting trees and building forests, 
thus improving the conditions for the development of 
the rural economy. 


Village and town enterprises represent a great creation 
of Chinese peasants. The reform and development of 
village and town enterprises is an important way of 
bringing about prosperity in the rural economy, expand- 
ing employment, and increasing peasants’ income. We 
should make full use of local resource advantages to 
actively develop industries that process local farm pro- 
duce and offer service to agriculture. Attention should 
be paid to economizing on resources and to prevent- 
ing and reducing environmental pollution. To create a 
benign investment environment and to enhance the eco- 
nomic efficiency, village and town enterprises should 
be developed in a relatively concentrated pattern, and 
be also linked with the construction of small towns. Ef- 
forts should be made to guide the orderly movement of 
surplus rural labor force. 


We should continue to deepen rural reform, stabilize and 
improve the production responsibility system mainly 
based on the household output contracts and the dual 


management system that combines household with col-: 


lective operations. In areas with the necessary con- 
ditions, agricultural operation on a fairly large scale 
should be developed step by step. Prices of farm produce 
should be rationalized further. A market system with 
wholesale markets as the center should be established 
and improved for farm produce. Socialized services in 
rural communities should be further developed. Sup- 
ee eae oe 

ve economic organizations should be run 
aamualine Collective economies should be strength- 
ened continuously. Great importance must be attached 
to the protection of peasants’ legitimate rights and inter- 
ests, and all established regulations in this regard must 
be strictly put into practice. Effective measures should 
be adopted to lessen peasants’ burdens, steadily increase 
peasants’ income, rouse and protect peasants’ work en- 
thusiasm, and consolidate the alliance between workers 
and peasants. 


Second, we should be actively pushing ahead the 


adjustment of industrial structure, further strengthening 
infrastructure and basic industries, making great efforts 
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to develop the pillar industries, and actively developing 
the tertiary industry. 


The construction of infrastructure and basic industries 
should be brought into line with the development of 
the national economy. In next few years, the state 
will concentrate necessary forces on water control, 
energy production, transportation, telecommunications, 
and the production of major raw and semi-finisl. d 
materials. A batch of large-scale construction projects 
in these fields will be launched. They include the 
key water control projects in the Three Gorges of 
the Chang Jiang and in Xiaolangdi of the Huang He, 
the project of channeling water from the south to the 
north, the construction of coal bases in Shanxi, Shaanxi, 
and Inner Mongolia, the construction of the Nanning- 
Kunming Railway and the South Xinjiang Railway, and 
the construction of some trunk highways, the laying 
of optical-fiber communications cables that form the 
trunk lines of the network, and the construction of a 
number of large ports and airports. Some of these major 
construction projects are to be built in the Ninth Five- 
Year Plan period, and others are preparatory projects 
to be built early next century. Infrastructure and basic 
industries require large amounts of investment and 
long periods of construction. So, overall planning and 
reasonable arrangement should be made, with priority 
being given to key projects. Pell-mell development and 
duplicated construction should be prevented. 


We must invigorate the machine-building, electronics, 
petrochemical, auto, building, and other pillar industries 
in the light of narket demand to expedite overall eco- 
nomic growth. it is necessary to use better technology if 
we want to develop the pillar industries. While introduc- 
ing advanced technologies, we must enhance our inde- 
pendent development and innovation ability, expand the 
scale of economic development, and attach importance 
to economic efficiency. Developing the light and textile 
industries has an extremely important significance for us 
to meet the needs of people's livelihood, increase ex- 
ports, and accumulate construction funds. We must ac- 
Celerate adjustment of product mix and improve product 
quality in line with changes taking place on the market 
at home and abroad, and we must increase varieties and 
designs of products and enhance competitiveness. Our 
vigorous efforts to develop the tertiary industry must 
be based on the development of the primary and sec- 
ondary industries. In this connection, we must enable a 
rational distribution and structure to evolve. We must 
continue to develop commerce, service trades, tourism 
industry, information, consultation, and other intermedi- 
ary service industries. We must standardize and develop 
the financial and insurance sectors, and guide the real 
estate sector to enjoy healthy development. We must 
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further give play to the important role of the tertiary 
industry in expanding the social productive forces, in- 
creasing job opportunities in both urban and rural areas, 
and providing convenience for the people's livelihood. 


Third, promoting coordinated regional economic devel- 
opment. Our overall requirements are as follows: We 
must correctly handle the relationship between overall 
national economic development and regional economic 
development and between developing regional economy 
and bringing the initiative of all provinces, autonomous 
regions, and municipalities into full play in accordance 
with the principle of making overall planning, suiting 
measures to local conditions, making use of advantages, 
sharing oui the work and cooperating with one another, 
and promoting coordinated development. We must fur- 
ther establish some economic zones that evolve around 
central cities and vital communication lines and extend 
their operations beyond the limits of their respective 
trades and administrative regions in accordance with the 
law of the market economy. Uneven development be- 
tween different regions is a basic national condition of 
China and it holds true for the economic development of 
a big country. All areas across China have enjoyed con- 
siderable economic development since the implementa- 
tion of the reform and opening-up policy. However, due 
to difference in the economic growth rate, gap between 
different regions has widened somewhat. It is necessary 
to attach more importance to and support the devel- 
opment of central and west China and make vigorous 
efforis to narrow the gap in the period of the Ninth Five- 
Year Plan. The policies and measures to be adopted by 
the state include stepping up exploration of rescurces 
in central and west China; giving priority to arrange- 
ments for the exploration . ‘ resources and infrastruc- 
ture construction projects; gradually increasing financial 
support and construction investment; adjusting the lay- 
out of processing industries; guiding resources process- 
ing industries and !abor intensive industries to move to 
central and west China; rationalizing the prices of re- 
source products so as to enhance the capability of cen- 
tral and west China to develop on their own; improving 
the investment environment of central and west China 
$0 as to guide more foreign funds to flow to these two 
regions; strengthening economic association and coop- 
eration between east China and central and west China; 
encouraging investment in central and west China and 
guiding trained personnel to move to these two regions. 


Old industrial bases in northeast China and other 
localities should quicken the pace of transformation 
and adjusting and bring their role into full play; the 
state should give them necessary support. Regional 
gaps were formed by history, so narrowing the gaps 
has to undergo a process. Fundamentally speaking. 
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faster development in localities with better conditions 
will contribute to increasing the nation’s economic 
strength and supporting economic development in less- 
developed localities. Localities in the eastern part of 
the country should make use of their existing strengths, 
and provide new experience to the whole country in 
transforming the economic mode, advancing industrial 
upgrading, developing an export-oriented economy, and 
promoting healthy economic development. 


The central and western parts of the country have 
very great development potential. As long as these 
regions accelerate reform and opening up and increase 
their economic vitality, they definitely will be able to 
accelerate development. Some localities will even catch 
up from behind. 


Fourth, striving to maintain macroeconomic stability. 
Currently, price increases are still relatively high. In 
addition, we will continue to straighten out price rela- 
tionships during the Ninth Five-Year Plan period; there- 
fore, the pressure of price increase is sull very great. 
We must regard curbing inflation as the primary task of 
macroeconomic regulation and control, in order to pre- 
vent sharp economic fluctuations. 


Based on an overall analysis of conditions in all as- 
pects, the macroeconomic regulation and control targets 
for the Ninth Five-Year Plan period are: Average annual 
economic growth is set at about 8 percent; the fixed as- 
set investment rate is set at 30 percent; the margin of 
price increases should be lowered noticeably — first of 
all, it should be kept lower than the economic growth 
rate. We should continue to strengthen and (reform) 
macroeconomic regulation and control, maintain a rea- 
sonable fixed asset investment scale and volume of bond 
issues, step up efforts to adjust the investment structure, 
and improve investment efficiency. We should contunue 
to practice an appropriately tight financial and monetary 
policy. Currently, the state's financial situation is diffi- 
cult. As the first step to revitalize the state's finance, we 
should continue to improve the taxation system, adjust 
relevant taxation rates, broaden the basis of tax sources, 
abolish tax reductions and exemptions, strengthen tax 
revenue collection and management, strive to increase 
revenues and reduce expenditures, and gradually reduce 
financial deficits, in order to basically maintain a bal- 
ance between financial revenues and expenditures. 


We should appropriately control total monetary supply 
to ensure the stability of currency value. According to 
the industrial and credit policy, we should adjust the 
loan structure, improve the efficiency of fund utilization, 
maintain a basic balance in the international balance 
of payments. and increase our capability in making 
international payments. 
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Fifth, constantly improving the living standard of people 
in urban and rural areas. This is the fundamental 
Starting point and objective of China's modernization 
construction. During the Ninth Five-Year Plan period, 
the annual growth of urban residents’ per-capita income 
for living expense is expected to be around 5 percent 
and the annual growth of per-capita net income of 
peasants is expected io be around 4 percent, after 
adjustment for the price factor. It is necessary to actively 
open up new channels for employment in urban and 
rural areas and continue to expand employment and 
reemployment opportunities. We should attach great 
importance to the improvement of living quality and 
put the effort to solve residents’ housing problem on 
a prominent position. Meanwhile, efforts should be 
made to improve transportation, telecommunications, 
water supply condition, and living environment, develop 
social services, strengthen the construction of public 
weifare undertakings, and enrich the cultural '\fe of the 
people living in urban and rural areas. 


Over the past years, although China has made great 
progress economically it still is a developing country. 
Only through several decades of efforts made by all 
the people can China basically realize modernization. 
Therefore, it is necessary to rationally guide consump- 
tion and form a consumption structure and consumption 
pattern that conform with China's national situaica. The 
improvement of life should be based on economic de- 
velopment and on enhancement of labor productivity. 
It is an arduous task during the Ninth Five-Year Plan 
period to overcome the difficulties of poverty- stricken 
people, particularly the problem of feeding and cloth- 
ing the poverty-stricken people in rural areas. Poverty- 
stricken areas should carry forward hard-working and 
pioneering spirit and mainly rely on their own efforts 
to wipe out poverty and achieve economic prosperity. 
All governments, from the central to local level, should 
make more efforts in poverty-relief work and consci- 
entiously carry out the state's poverty relief program. 
The work of development for poverty-relief should be 
strengthened. We should continue to increase and better 
use and manage poverty-relief funds and mobilize the 
entire society to be concerned with and support poverty- 
relief work so as to promote the economic development 
in poverty-stricken areas. We should gradually establish 
a minimum living standard protection system for urban 
residents and help poverty-stricken people in urban ar- 
eas solve their living difficulties. 


Deputies, the modernization of national defense is an 
important task for China's modernization drive. To de- 
fend the safety of the motherland, carry out the strat- 
egy of active defense, and follow a road of Chinese 
characteristics for streamlining the Army, we (?must) 
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step up modernization of national defense and enhance 
the strength of national defense. We should attach im- 
portance 10 making our Army stronger by relying on 
science and technology. We should step up scientific 
and technological research for national defense and base 
the development of weaponry and equipment on self- 
reliance. Priorities should be given to the development 
of weaponry and equipment which meet the require- 
ments of defense under high-tech conditions. Emphasis 
should be put on the development of new weapons and 
equipment. Further adjustments should be made in sci- 
entific research for national defense and the structure of 
national defense industries. It is necessary to achieve the 
integration of military and civilian use, and the integra- 
tion of war time and peace time needs. We should ap- 
ply the advanced science and technology of the military 
industries in the development of products for civilian 
use, such as ships, planes and satellites. An operational 
mechanism for national defense industries and a mobi- 
lization system of national defense which comply with 
. Socialist market economy should be gradually estab- 
ushed. It is necessary to strengthen the building up of the 
people's armed police force. We should launch an edu- 
cational campaign in national defense to consolidate the 
idea of national defense. We should make more efforts 
in the work of supporting the government and cherish- 
ing the people and the work of supporting the Army and 
giving preferential treatment to families of servicemen 
and martyrs so as to consolidate the unity between the 
Army and the government and between the Army and 


the people. 


IV. Continuing to promote economic restructuring cen- 
tering around enterprise reform. 


To preliminarily establish the socialist market economic 
system by the end of this century, many problems 
remain to be solved. Our tasks are very tough and time is 
pressing. Greater determi ation and stamina are needed 
to vigorously make explorations, to engage in bold 
innovations, and to promote reform and development 
in a down- to-earth manner. 


(1) Setting up a modern enterprise system and accom- 
plishing the reform and development of state-owned en- 
terprises — ihis is the key to preliminarily establish the 
socialist market economic system. A modern enterprise 
system must be established in most of the large and 
medium-sized backbone state-owned enterprises by the 
end of the Ninth Five-Year Plan period in accordance 
with the requirements of clearly defined property rights 
as well as rights and responsibilities of enterprises, sep- 
aration of government administration from enterprise 
management, and establishment of scientific manage- 
ment. We must continue doing a good job in the pilot 
work being conducted at the central and local levels to 
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strive to make a breakthrough in key and difficult as- 
pects. 


All factors must be taken into consideration and work 
must be done in a coordinated manner in resolving 
problems with the inner mechanism of enterprises and 
their external environment and other issues left over by 
history. Successful experiences gained through practice 
must be promptly summed up and popularized to give 
an impetus to enterprise reform throughout the country. 
Pilot work of urban reform must be integrated with 
enterprise reform. 


Reform of state-owned enterprise must be aimed at 
improving the entire state-owned economy, focusing 
on key points while providing guidance in line with 
different circumstances. In the near future, the state 
must concentrate on grasping well the reform and 
development of 1,000 large state-owned enterprises and 
enterprise groups, so that they will become legal entities 
and the mainstay of market competition which run their 
businesses independently, are responsible for their own 
profits and losses, develop on their own, and are self- 
regulating, bringing into play their pillar role in the 
national economy. 


mv’ alities directly under the central government 
shouid also do a good job in reforming a number 
of backbone state-owned enterprises. In order to keep 
the superior and eliminate the inferior, during the 
Ninth Five-Year Plan period, the state will appropriate 
funds for encouraging enterprise mergers and offsetting 
bankrupt enterprises’ debts. A considerable portion 
of the debts incurred because of the conversion of 
allocations into loans will be turned into the state's basic 
expenditure. Efforts will be made to lower enterprises’ 
asset-liability ratio. All enterprises must be oriented 
to the market, build up business reputation, and try 
to reduce or avoid defaults. Small enterprises can be 


Viewed from the cases of some localities, an over- 
whelming majority of the reformed and 

small state-owned enterprises are still part of the state- 
owned economy or the collective economy, which are 
differem forms of the public-owned economy; and those 
sold to private enterprises and individuals are only a mi- 
nority. 


Kt is necessary to integrsie enterprise reform, reorganiza- 
tion, and transformatioi » ith better management and to 
imtegrate enterprises’ internal reform with outside sup- 
porting reforms. 
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All enterprises must wholeheartedly rely on the work- 
ing class, build up good leading bodies, transform their 
Operating mechanism, and institute a scientific manage- 
ment system. Their inner potentialities must be fully 
tapped to accelerate technological progress, to produce 
marketable goods, and to increase economic returns. 


It is necessary to guarantee caterprise leaders’ power to 
direct production and operations, establish and perfect 
the necessary supervision system, work out and imple- 
ment comprehensive support measures to deepen enter- 
prise reform, actively create conditions to resettle su- 
perfluous enterprise staff members and workers through 
various channels, and sepcrate enterprises from their 
functions of undertaking social services. The collective 
economy is an important part of the economy under pub- 
lic ownership. It is necessary to actively promote the de- 
velopment and reform of collective enterprises, continu- 
ously expand the collective economic sector, continue to 
develop the non-public ownership economy, strengthen 
guidance and management over this economic sector, 
and bring its useful, supplementary role into play. 


(2) Actively foster a unified, open, competitive, and or- 
derly market system. To develop the socialist market 
economy, it is necessary to adopt active and reliable 
steps to develop a relatively perfect financial market 
and markets for such production elements as real estate, 
labor, technology, and information; continue to improve 
the commodity market; develop new forms of distribu- 
tion such as chain operations and agent systems; im- 
prove the system for purchasing, marketing, and stor- 
ing important products such as grain; strengthen market 
management and quality supervision; rectify circulation 
order; create an environment for fair competition; and 
protect the legitimate rights and interests of producers 
and consumers. Further efforts should be made to reform 
the investment system, determine the main investment 
vehicles, and gradually develop the method of fund- 
raising through the market. Where enterprises are the 
main investment vehicles, enterprises and business orga- 
nizations should undertake risks and responsibilities for 
their investments. Where the main investment vehicles 
are government institutions and welfare-oriented social 
institutions, investment risks and responsibilities should 
also be clearly defined. Fer new production and opera- 
tion projects launched in the future, we should practice 
a project legal-person responsibility system. As for the 
new, key construction projects determined by the state, 
we should gradually invite bids from society and select 
project legal persons through fair competition. 

(3) Regulate personal income distribution and set up 
and perfect the social security system. It is necessary 
to establish a rational wage formation system while ad- 
hering to the system under which distribution according 


pk thee we bene Copying and dissemination =) 
is prohibited without permission of the copyright owners. 


16 NATIONAL AFFAIRS 


to work plays a dominant role and diverse distribution 
methods coexist simultaneously, and in accordance with 
the principle of giving priority to efficiency while tak- 
ing fairness into account. It is necessary to gradually 
improve the wage system that is suited for enterprises, 
institutions, and administrative organizations. The state 
protects legitimate income, bans illegal income, cracks 
down on unfair competition, and solves the problem of 
excessively high incomes and too big a gap in distribu- 
tion by taking such measures as the improvement of per- 
sonal income and the introduction of other necessary tax 
Categories. Legal means and distribution policies will be 
used to bring into line the relations of distribution be- 
tween urban and rural areas, between different regions, 
between different trades, and between different social 
groups, and gradually solve the problem of too big a 
gap in social distribution. 

During the Ninth Five-Plan period, it is necessary to 
step up the reform of the systems of old age pensions, 
unemployment insurance, and medical insurance. We 
should develop a multilayer social security system 
that combines social relief, social welfare, resettlement 
and care to the disabled people, social mutual help, 
and security based on the accusnulation of individual 
savings. In this way we caf initially establish a social 
security system suitabie for China's national situation. 


The burden of old age pensions and medical insurance 
for staff members and workers in cities and towns will 
be shared jointly by the state, units, and individuals and 
by combining mutual assistance funds with individual 
accounts. We should actively develop commercial in- 
surance and give full play to its supplemental role in 
maintaining social security. We should expand the cov- 
erage of insurance for the une: ployed people and estab- 
lish a system which integrates relief for the unemployed 
people and assistance in finding new ‘obs. We should 
obtain all kinds of funds for social securny through var- 
ious channels, and effectively administer and use such 
funds. We should advance the reform of the housing 
system and promote the comfortable housing project [a 
program designed to build more houses for low or mid- 
die income urban citizens]. We should accelerate the 
pace of commercialization of houses. 


(4) The function of the government should be trans- 
formed, and the ability of the state in macroeconomic 
regulation and control be strengthened. Governments at 
all levels should earnestly change their functions ac- 
cording to the demand of the development of a mar- 
ket economy, separate government administration from 
enterprise management, and raise the quality of admin- 
istration. The central government will mainly use eco- 
nomic and legal means, supplemented with necessary 
administrative means, to exercise macroeconomic con- 
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trol and regulation of the national economy. We should 
deepen the reform of the planning structure and, through 
the formulation and implementation of the strategy for 
development, the targets for macroeconomic regulation 
and control, and the economic policy; maintain a basic 
balance between total supply and total demand in the 
economy; and promote the optimization of the economic 
structure. We should improve the role of financial work, 
and raise the proportion of state revenue in the gross 
national product and the proportion of the central rev- 
enue in the national revenue. We should gradually estab- 
lish a standardized fiscal transfer and payment system, 
and put the government’s domestic and external debts 
under centralized management. We should strengthen 
the management of extrabudgetary funds. We should 
strengthen the function of the central bank in adjusting 
and controlling the supply of money, and step up the 
supervision and regulation of financial organizations to 
prevent financial risks. We should further readjust and 
reform government institutions by gradually readjust- 
ing and turning cornprehensive economic departments 
into macroeconomic departments with unified functions 
and authority and by gradually reorganizing special- 
ized economic management departments into economic 
entities without government functions, state-authorized 
units running state assets, or trade managing organiza- 
tions. Rational readjustment should also be carried out 
in other government departments. We should establish 
a system for the administration, supervision, and opera- 
tion of state assets with clear functions and powers. We 
should ensure the protection of value of state assets and 
promote the increase of their value. 


(5) Raise the level of opening up to the outside world. 
We should continue to fully utilize resources and 
markets both at home and abroad, and further open 
wider to the outside world. During the Ninth Five- 
Year Plan period, a unified and standardized system 
of foreign economic relations should be primarily be 
built in line with the need for the development of 
the socialist market economy, and according to the 
rules and customs common in international economic 
activities. The state’s basic policies for the development 
of special economic zones [SEZ's] and Shanghai's 
Pudong New District will remain unchanged. In the 
course of developing a socialist market economy, a 
number of concrete measures will be readjusted and 
improved. SEZ’s should vie with each other to cultivate 
new advantages and develop further. SEZ’s and open 
Cities and areas along the coastal regions should actively 
take part in international economic cooperation and 
fully utilize their role as experiments [shi fan], shining 
examples (fu she], and promoters [dai dong). Areas 
along transport trunk lines, the Chang Jiang [River] and 
the country’s borders, and inland central cities should 
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fully utilize their respective advantages, effectively 
develop the work of opening up to the outside world, 
and promote econciaic “evelopment and revitalization. 
In line with the need ior reform and development, 
we should gradualiy open up the domestic market. 
We should open up banking, commercial, tourism, and 
other service industries and do a good job of importing 
intellectuai expertise step by step. 


We should adhere to ube strategy of developing diver- 
sified markets and adjust and improve the structure of 
import and export trade. We should emphasize improv- 
ing quality and add value to export commodities and 
strengthen after sales service. We should consolidate 
the traditional markets while developing, new markets 
to expand export channels. We should adhere to a uni- 
fied policy, the principle of fair competition, the inte- 
gration of industry with trade, and promote the trend of 
the agent system. We should continue to reform and im- 
prove the administrative system for foreign trade. We 
should continue to use actively and rationally foreign 
capital, and stress improving effectiveness and quality. 
We should gradually give national treatment to foreign- 
funded enterprises and introduce a standardized and fair 
tax system so as (0 create conditions for equal com- 
petition between Chi. .. and foreign enterprises. We 
should actively guide foreign investment to participate 
in the development of energy sources, transport, agri- 
culture, and other infrastructure projects as well as in 
the renovation of old enterprises. 


Opening up to the outside world is China's firm policy. 
The development of economic and technological coop- 
eration with foreign countries is not only favorable to 
China but also constitutes China's positive contributions 
to the development of the world economy. Some West- 
ern countries have deliberately excluded China from the 
World Trade Organization, thus violating the soals of 
this internaiional organization and harming its univer- 
sality and is.partiality. People will see that no force can, 
after all, stop the development of China's economic and 
trade relations with other countries and regions. 


V. Implement the Strategy of Striving for China's 
Regeneration Through Science and Education as Well 
as the Sustainable Development Strategy 


The implementation of these two major strategies is im- 
portant for our development in the next 15 years as well 
as for the realization of modernization as a whole. We 
must accelerate scientific and technological advances, 
give priority to developing education, bring population 
growth under control, maintain resources and environ- 
mem, and effect coordinated and sustainable economic 
and social development. We must accelerate scientific 
and technological advances by gearing our efforts to the 
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needs of economic construction. The role played by sci- 
ence and technology as the primary productive force has 
become increasingly prominent under the conditions in 
our times. They have become a decisive factor promot- 
ing economic and social development and enabling a 
country to become strong. Economic construction must 
rely on science and technology, and scientific and tech- 
nological work must be geared to the needs of economic 
construction. First, we must promote technological de- 
velopment, advancement, and popularization; accelerate 
the commercialization and industrialization of scientific 
and technological achievements; combine the efforts to 
develop new products on our own with efforts to import 
and assimilate advanced technologies; and concentrate 
efforts on solving major, crucial technical problems en- 
countered in economic and social development. Second, 
we must vigorously develop new and high technologies 
and their related industries, approximate or reach the ad- 
vanced international level in some major spheres, and 
use new high technologies to transform conventional 
industries. Third, we must step up basic scientific re- 
searches, aim at the frontier of world science and tech- 
nology, scale heights in science and technology, and 
strive for breakthroughs in areas where our country en- 
joys superiority. In respect to social development, we 
must step up research and application of technologies 
for family planning, prevention of major diseases, en- 
vironmental protection, comprehensive utilization and 
reutilization of resources, and prevention and reduction 
of disasters. We must deepen the reform of the man- 
agement system for science and technology, and ex- 
pedite integration of scientific research, development, 
production, and the market. The structure of scientific 
institutes should be optimized in line with the principle 
of “stabilizing some institutes wile giving free scope 
to others,” promoting the rational flow of trained per- 
sonnel. The cooperation between research bodies and 
institutes of higher learning and enterprises should be 
strengthened. Large enterprises should be encouraged 
to establish technology development centers; and we 
should strive to make enterprises become the main force 
of technology development. We must step up efforts to 
protect intellectual property rights, and utilize the role 
of the patent system. 


Giving priority to developing education to improve the 
quality of citizens is of fundamental importance to 
China's modernization for generations to come. By the 
year 2,000, nine-year compulsory education must be 
basically popularized, and illiteracy among youth and 
adults basically eliminated. Funds and teachers should 
be guaranteed for the task. It is necessary to provide 
more support for impoverished areas. The scale of the 
development of highey education must be appropriate. 
Importance must be attached to improving education 
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quality as well as the efficiency of running schools. We 
must focus attention on building a number of universi- 
ties and colleges and some disciplines well; vigorously 
develop various forms of vocational and adult educa- 
tion at various levels; optimize the structure of educa- 
tion to make the ratio between regular and vocational 
education become more reasonable; accelerate reform of 
the educational system; vigorously explore educational 
mechanisms and modes compatible with the reform and 
development in China at the present stage; encourage 
private sectors in society to run schools; and gradually 
Create a new system under which the government plays 
the dominant role in running schools with the participa- 
tion of private sectors in society. 


We must advocate multiple forms of joint school op- 
erations and optimize the allocation of educational re- 
sources. Schools of all types at all levels must strengthen 
and improve ideological-political education; attach im- 
portance to building teachers ranks; comprehensively 
raise teachers’ standards; and improve their working and 
living conditions, including conditions for studying and 
dwelling. We must gear education to modernization, to 
the world, and to the future and raise a large number of 
Outstanding talented personnel. 


We must uphold the basic national policy of family 
planning and strictly control population growth. China's 
population must be kept under 1.3 billion by the year 
2000 and under 1.4 billion by the year 2010. This 
is a formidable task. Governments at ail levels must 
continue to give priority to family planning work and 
uphold and perfect the target management responsibility 
system. We must stabilize and seriously implement 
existing family planning policies, advocate late marriage 
and late childbirth as well as one child per couple, 
and do a good job of providing better prenatal and 
postnatal care. We must continue to deepen propaganda 
and education to enhance the whole nation’s sense of 
population. In conducting family planning, we must 
focus our work on rural areas and the floating population 
ano link it with our drive to develop the rural economy, 
help poor areas end poverty and become prosperous, 
and build civilized and happy families. We must pay 
attention to studying the question of the aging of 
population and adopt appropriate measures. 


We must strengthen environmental and ecological pro- 
tection and rational exploration and utilization of re- 
sources. This is a major task beneficial to this gener- 
ation as well as future generations. China's per capita 
share of arable land, water, forests, and many mineral 
resources is below the world average. In addition, since 
China is in the stage of development where it is rapidly 
promoting industrialization, coupled with its methods 
of extensive production and operation, the waste of re- 
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sources and environmental pollution are quite serious. 
With population growth and economic development, 
this contradiction will become even more prominent. 
We must make greaier efforts to protect and rationally 
develop and use natural resources — including land, 
water, forests, grasslands, minerals, and biological re- 
sources — according to law. We must do our best to 
reduce waste; improve the system for compensated use 
and pricing for natural resources as quickly as possi- 
ble; and establish a system for economic compensa- 
tion for the renewal of natural resources. We should 
adhere to the policy of synchronizing the planning, im- 
plementation, and progress of economic development, 
urban and rural construction, and environmental protec- 
tion. All construction projects must meet requirements 
for environmental protection. Governments ai all lev- 
els must tighten environmental management according 
to law. They must particularly strengthen control and 
treatment of industrial pollution and improve the ur- 
ban environment. We should actively develop ecologi- 
cal agriculture, accelerate the comprehensive control of 
soil erosion in afflicted areas, strengthen the building 
of grasslands and sand prevention and control, control 
pollution of farmland and water, and strive to improve 
the ecological environment. By the year 2000, we will 
strive to bring under basic control the trend of aggravai- 
ing environment pollution and ecological damage and to 
bring about some improvement in environmental qual- 
ity in some cities and areas. 


VI. Strengthening Construction of Spiritual Civilization, 
Democracy, and the Legal System 


The grand objective of our country’s modernization is to 
build a prosperous, powerful, democratic socialist coun- 
try with a high degree of civilization. In the course of 
economic development, it is necessary to place the con- 
struction of spiritual civilization, democracy, and the 
legal system in a more prominent position and to pro- 
mote the general progress of society. Ideological, moral, 
ard cultural construction must be effectively strength- 
ened. In the course of developing the market economy 
and under the condition of various conflicting ideolo- 
gies and cultures in the world, strengthening socialist 
spiritual civilization is of special significance. The con- 
struction of spiritual civilization includes educational, 
scientific, cultural, ideological, and moral construction. 
Governments at all levels siiould incorporate the con- 
struction of spiritual civilization in their overall social 
deveiopmeat programs by increasing input and giving 
material guarantees, seeing to it that material and spiri- 
tual civilizations are grasped at the same time and that 
equal importance is attached to both. At no time must we 
seek economic development at the expense 
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tion determines the nature and orientation of spiritual 
civilization. Unremitting efforts should be made to ed- 
ucate cadres and people with Deng Xiaoping’s theory 
of building socialism with Chinese characteristics. In 
the whole society, a common ideal and cconomic sys- 
tem should be formed to increase our nation’s cohesive 
strength. Continuing efforts should be made to vigor- 
ously conduct education in patriotism, collectivism, and 
socialism. We should arm people with scientific theo- 
ries, guide people with correct opinions, mold people 
with noble spirits, encourage people with good works, 
and cultivate socialist citizens with a lofty ideal, moral 
integrity, good education, and a sense of discipline. We 
should carry forward the traditional virtues of the Chi- 
nese nation, absorb the positive achievements of human 
Civilizatiop, and resist the corrosive influence of capital- 
ist and decadent feudalist ideologies. We should attach 
importance to education in social morality, professional 
ethics, and family ethics; and develop a personal re- 
lationship featuring equality, solidarity, friendship, and 
mutual help. We should carry forward the fine tradi- 
tion of hard pioneering work and thrift; oppose waste 
and extravagance; advocate a scientific, civilized, and 
healthy style of life; and cultivate a wholesome general 
conduct of society. 


Reform and opening up to the outside world have cre- 
aled the favorable conditions as well as set forth higher 
recuirements for cultural construction. We must per- 
‘ast in the orientation of serving the people and soci- 
ety; adhere to the principle of letting a hundred flow- 
ers blossom and a hundred schools of thought contend; 
propagate the main theme; and encourage diversifica- 
tion to promote the development of cultural undertak- 
ings in all fields. Writers, artists, and cultural workers 
should plunge into the thick of life, and strive to cre- 
ate good works that match the great era. Journalism 
and propaganda should consistently keep a correct ori- 
entation in guiding public opinions, and arouse people's 
enthusiasm for participating in the cause of moderniza- 
tion. It is necessary to improve the economic policies 
related to cultural undertakings and intensify manage- 
ment of ihe market for cultural products. Cultural fa- 
cilities such as libraries, cultural centers, archives, sci- 
ence and technology centers, and museums should be 
built and run better. should be attached to 
the protection of cultural relics. Great efforts should be 


made to popularize knowledge of science and culture, 
eradicate superstitions, transform prevailing habits and 
customs, and develop community cultural activities, in- 
cluding those in the scope of counties, towns, villages, 
and school campuses, thus enriching people's cultural 
life at the grass-roots level. Social scientists should fol- 
low the guidance of Marxism-Leninism-Mao Zedong 
Thought and the Deng Xiaoping theory of building so- 
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cialism with Chinese characteristics, and focus their ef- 
forts on studying major theoretical and practical issues 
in the process of reform and development in our country, 
thus making new contributions to the cause of modern- 


izalion 


We will develop public heaith and physical culture to 
improve people’s physical health. We should adopt the 
policy of taking preventive measures as the primary 
measures, place equal importance on health care and 
medical service, and make active efforts to develop pub- 
lic health and health care work. During the Ninth Five- 
Year Plan period, we should basically enable everyone 
to enjoy primary health care. We should place impor- 
tance on medical service and public health work in ru- 
ral areas; develop cooperative medical service; improve 
the county-, township-, and village-level health care net- 
works; improve drinking water quality and public health 
conditions in rural areas; attach importance to health ed- 
ucation; rejuvenate traditional Chinese medicine; step 
up the prevention and treatment of contagious diseases, 
occupational diseases, and endemic diseases; develop 
physical culture; implement a popular physical health 
program; improve people's physical health; and raise 
our athletic competition standards. 


We should strive to improve the socialist democracy and 
legal system, continue to promote reform of the political 
system, build and improve the socialist democracy, and 
ensure the people's right to be the masters of their coun- 
try. Governments at all levels shivid consciously subject 
themselves to the supervision of the people's congresses 
at their respective levels and their standing committees; 
attentively listen to the people's voices; continue to sup- 
port the work of people's political consultation; listen 
to the opinions of people of democratic parties, people 
without party affiliation, experts, and scholars; and sup- 
port ihe work of trade unions, the Communist Youth 
League, women's federations, and other people's orga- 
nizations, in order to enable the broad masses’ wishes 
to be fully reflected in the government's work. 


We should establish and improve necessary systems and 
procedures to promote scientific and democratic deci- 
sionmaking. We should continue to improve the au- 
tonomy systems for city and town residents and rural 
residents. We should strengthen the building of grass- 
roots political power, step up grass-roots democratic 
and (words indistinct] supervision, fully mobilize the 
masses’ enthusiasm, step up the building of the icgai 
system, and govern the country according to the law. 
Establishing a country of socialist rule is an important 
guarantee for ensuring the country’s long-term peace 
and stability. During the Ninth Five-Year Plan period, 
the State Council, according to the requirements of re- 
form and development, will concentrate on drafting a 
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number of important draft laws and submit them for ex- 
amination by the NPC and its Standing Committee. We 
will formulate a number of adsiinistrative laws and reg- 
ulations to regularize and ensure healthy social and eco- 
nomic development. We should step up economic and 
administrative law enforcement; severely crack down on 
Cheating on tax and tax evasion, smuggling, financial 
fraud, making and selling counterfeit and inferior com- 
modities, infringing upon intellectual property rights, 
and other law-breaking and criminal acts. 


We should rectify the economic order and continue to 
implement the program to popularize legal knowledge. 
We should educate all citizens to study and abide by 
the law, and make them more conscious of the law and 
their rights and obligations. Governments at all levels 
and public servants should manage economic and social 
affairs according to law, and resolutely uphold the unity 
and solemnness of the state's laws, regulations, and 
policies, so that everyone abides by the law, laws are 
enforced strictly, and thos~ who violate the law are dealt 
with. 


During the Ninth Five-Year Plan period, we must 
complete work in [words indistinct] at the provincial 
and county levels across the country. 


We must strengthen the building of a hard-working and 
Clean administration as well as the anticorruption strug- 
gie. This is a long-term and arduous task which will 
affect the success of the modernization in our country. 
Government organs, various departments of the State 
Council in the first place, and leading cadres, senior 
[gao ji) ones in the first place, must set good examples 
for others, be clean and self-disciplined, and conscien- 
tiously accept supervision. Leaders of state-owned en- 
terprises and institutions must also be law-abiding. We 
must severely deal with cases of violation of law and 
discipline, major and important cases in particular. We 
must resolutely correct unhealthy trends in departments 
and trades. We must enforce the law on corrupt ele- 
ments who abuse power to make personal gains, practice 
bribery, and bend the law, without regard to how high 
& position they may hold, and we must do this with- 
Out tolerance. Judicial work, supervision, and audition 
should be strengthened, and mechanisms of supervision 
and self-discipline for efficient and clean administration 
should be set up. Ideological education should be con- 


They should work diligently, and should not indulge in 
empty talk. They should serve the people wholeheart- 
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edly, and promote the improvement of public conduct 
with their good style of administrative work. 


Safeguarding social stability and national security: it is 
an important duty of the governments ai all levels to 
maintain a good condition of law and order and guaran- 
tee that the people can live and work happily and safely. 
We should adopt effective measures to severely crack 
down on crimes related to violence, drugs, hooliganism, 
and the activities of criminal gangs bearing the character 
of the underworld as well as criminal activities of other 
types. Actions should be continuously taken to elimi- 
nate pornography and illegal publications, and to elim- 
inate prostitution and all other ugly social phenomena, 
thus cleaning our social environment. Efforts should be 
continuously made to carry out measures for compre- 
hensive management of public security. The responsi- 
bility system for !caders in this regard should be main- 
tained. Professional work should be combined with the 
implementation of the mass line. All measures should 
be put into effective practice at the grass-roots level. Ef- 
forts should be made to solve problems as soon as they 
appear. Management of the mobile population should 
be strengthened. Civil disputes should be handled with- 
out delay. Contradictions among the people should be 
handled correctly. Factors leading to social instability 
should be reduced. The building of the contingent for 
judicial, procuratorial, and public security work should 
be strengthened. The political and professional quality 
of cadres and policemen should be enhanced. The sys- 
tem of safety management should be carried out strictly. 
It is necessary to prevent major fires and other fatal ac- 
cidents. Vigilance should be enhanced to prevent and 
smash without delay all sorts of sabotage activities, in- 
Cluding infiltration, subversive, and splittist activities, 
by all hostile forces, thus safeguarding national secu- 
rity. 

(FBIS Translated Text] Deputies: 


It is in the fundamental interest of all the Chinese peo- 
ple to consolidate and develop ethnic unity. Ours is a 
unified multinationality country. It is necessary to main- 
tain and develop nationality relations characterized by 
equality, solidarity, and mutual help, and achieve com- 
mon prosperity and progress for all nationalities. Since 
the beginning of reform and opening up, social and eco- 
nomic development in areas inhabited by ethnic minori- 
ties has been accelerated. In the Ninth Five-Year Plan 
period, it is necessary to increase the support for these 
areas in terms of funds, technology, skilled manpower, 
and education, thus promoting social, economic, and 
cultural development in national minority areas. Eco- 
nomic development and improving living standards of 
the people will lay a firmer foundation for further con- 
solidating nationality unity. It is necessary to persist in 
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and improve regional autonomy for ethnic minorities, 
to fully guarantee ‘'.e autonomy of regions inhabited 
by ethnic minorities and equality of all ethnic groups, 
and to vigorously train cadres and all types of talented 
people of ethnic minorities. We should unswervingly 
safeguard the unification of the motherland and ethnic 
unity, and resolutely oppose any act aimed at splitting 
the motherland and damaging ethnic unity. The policies 
related to religion should be fully implemented. Citi- 
zens’ freedom of religious belief should be guaranteed. 
Management of religious affairs should be strengthened. 
Religions should be guided to adapt themselves to the 
socialist society. The situation of vigorous economic and 
social development in our country provides an unprece- 
dented opportunity for the common prosperity of a'l eth- 
nic groups. With the united efforts made by the people 
of all ethnic groups, it is certain that a brighter future 
will be created. 


VII. Actively Promoting the Moiherland’s Peaceful 
Reunification 

Deputies: 

Our country will resume the exercise of sovereignty 
over Hong Kong and Maca: separately on | July 1997 
and on 20 December 1999. This will be an important 
milestone in ovr effort to achieve the reunification 
of the motherlai 1. The Chinese Government will, as 
always, implement the principle of “one country, two 
systems” and make all preparations necessary tc this 
end in accordance with the Basic Law of the Hong 
Kong Special Administrative Region and the Basic 
Law of the Macao Special Administrative Region; 
and is willing to strengthen our cooperation with the 
British and governments on the basis of the 
Sino-British Joint Declaration and the Sino-Portuguese 
Joint Declaration so as to achiev’ a smooth transfer 
of government and maintain lo.g-term prosperity and 
stability in Hong Kong and Macao. After China resumes 
the exercise of sovereignty over Hong Kong and Macao, 
the current social and economic systems in Hong Kong 
and Macao will remain unchanged; Hong Kong and 
Macao will enjoy a high degree of autonomy, and will 
retain their status as a free port; and Hong Kong will 
fetain its status as an international financial, trade and 
shipping center. It is 5 March today, and there are 
483 days before our country resumes the exercise of 
sovereignty over Hong Kong. Our compatriots at home 
and abroad are exultanily looking forward to the coming 


of the grea’ day. [applause] 


The NPC Preparatory Committee for the Hong Kong 
Special Administrative Region [HKSAR] has been es- 
tablished. We have entered the phase of concrete prepa- 
rations for the HKSAR’s establishment. This is a major 
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event during the process of our country’s resumption of 
the exercise of sovereignty over Hong Kong. We believe 
that the preparatory committee will extensiveiy hear the 
views of people from all walks of life in Hong Kong and 
successfully complete this glorious and sacred historic 
mission in the course of achieving a smooth transition 
of power in Hong Kong. [applause] 


Over the past many years, thanks to the efforts of com- 
patriots on both sides of the Taiwan Straits, personal 
contacts and economic and cultural exchanges between 
the two sides have developed considerably. It has been 
Our Consistent stance to end the state of division be- 
tween the two sides of the Taiwan Strait and complete 
the great cause of reunification in accordance with the 
principle of peaceful reunification and one country, two 
systems. President Jiang Zemin's eight-point proposi- 
tion on promoting the motherland’s reunification has 
generally been well-received at home and abroad. Our 
struggle against the plot by some leaders of the Taiwan 
authorities to create two China's, one China and one 
Taiwan, or Taiwan independence shows our determina- 
tion and ability to safeguard national sovereignty and 
territorial integrity. The ‘i aiwan issue is purely China's 
internal affair, in which no foreign force may interfere 
in any manner under any pretext. [applause] Although 
we advocate and have always worked for peaceful re- 
unification, we do not renounce the use of force. This 
is not directed against Taiwan compatriots but against 
interference by foreign forces in China's reunification 
and their attempts to promote Taiwan independence. We 
will never allow changes in Taiwan’s status as part of 
Chinese territory. The Chinese Government and people 
have confidence and ability to safeguard national sov- 
ereignty and territorial integrity. They will never allow 
Taiwan to be split from the mainland. Any plot to split 
the motherland is doomed to failure. [applause] 


We pin our hopes on the people in Taiwan and ardently 
appeal to all Chinese, including our compatriots in Tai- 
wan, to unite and strive for the complete reunification of 
the motherland at an early date. People who contribute 
to the motherland’s reunification will always be remem- 
bered in history. [applause] 


VIII. The International Situation and Diplomatic Work 


The international situation has undergone tremendous 
changes in the last five years. Under circumstances in 
which the old world structure collapsed and with the 
new structure yet to be established, China upholds an 
independent foreign policy of peace, and has stood the 
severe test of the winds of change in the international 
Situation, and it has made major achievements in diplo- 
matic work. China has actively improved and developed 
good-neighborly and friendly relations with all coun- 
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tries bordering on China; improved friendly person-to- 
person exchanges; and promoted economic, trade, sci- 
entific and technological, and cultural cooperation based 
on the principle of equality and mutual benefit. Regard- 
ing border issues left over from history between China 
and a few of its neighboring countries, some have been 
resolved, and some are under negotiation. On some oth- 
ers, accords on maintaining peace and tranquility have 
been reached. In the struggle to safeguard national in- 
dependence and sovereignty and to work for common 
development, China and the vast number of developing 
countries have kept in touch with each other and sup- 
ported each other. Their traditional friendship has been 
strengthened, and their economic and trade relations 
have made new progress. China maintains good coop- 
erative relations with regional organizations of Asia, 
Africa, and Latin America, and, together, they have 
safeguarded the position of developing countries. 


After the radical change of East Europe and the disinte- 
gration of the Soviet Union, China respected the choice 
made by the region's people of their own will, and has 
established and developed new state-to-state relations 
on the basis of peaceful coexistence. 


Sino-U.S. relations have undergone serious difficulties 
[yan zhong di kun nan; probable STC’s 0917 6850 4104 
0938 7181), which were entirely due to the unwise [bu 
ming zhi di; probable STC’s 0008 2494 2535 4104) 
China policy of the United States. Thanks to the efforts 
of the two sides, their relations have improved to some 
extem [you suo gai shan; probable STC’s 2589 2076 
2395 0810} but are still subjected to fluctuations [reng 
ran shi gi fu bu ding; probable STC’s 0095 3544 2508 
6386 0126 0008 1353). 


China’s relations with Western Europe and other devel- 
oped countries have been restored and improved in all 
aspects. Economic and technological cooperation with 
them has entered a new period of development. As a per- 
manent member of the UN Security Council, China has 
taken an active part in international affairs and various 
UN activities. It has also actively participated in other 
multilateral diplomatic activities. China has played an 
important role in safeguarding world peace, peacefully 
resolving international disputes, and promoting world 
economic and social development. China has actively 
taken part in activities of the Asia-Pacific Economic Co- 
operation [APEC] organization and has participated in 
the first Asia-Europe Meeting [ASEM]. China success- 
fully hosted the fourth UN World Women’s Conference. 
The impartial position and just stance maintained con- 
sistenly by China on international issues have received 
increasingly broad understanding and support. 
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At present, whil. the world is still in the midst of com- 
plicated and profound changes, the international situ- 
ation, as a whole, is easing. The world is developing 
toward multipolarization at an accelerated pace. A new 
structure is increasingly clear. The international stand- 
ing of developing countries is growing stronger, and re- 
lations among great power. are undergoing adjustment. 
The world must be peaceful, countries must maintain 
stability, the economies must develop, and the mankind 
must advance. This has become the dominant theme 
in today’s world. The world, however, is still full of 
contradictions. Hegemonism and power politics are the 
roots of instability in the world. Armed conflicts and 
even local wars triggered by ethnic disputes and contra- 
dictions, religious disputes, and other factors have oc- 
curred from time to time. An unfair and unreasonable 
international political and economic order remains un- 
changed. The gap between the poor and rich is further 
widening. Peace and development remain the two ma- 
jor tasks facing the governments and peoples of various 
countries. 


China will continue unswervingly to pursue an inde- 
pendent foreign policy of peace, develop friendly rela- 
tions of cooperation with all other countries, and work 
for the establishment of a just and rational new inter- 
national political and economic order. In international 
affairs, we will, as always, maintain our stance and 
policies in light of the merits of each affair. We will 
not form an alliance with any great power or any bloc 
of nations. We will not use ideology or social system 
as a Criterion in handling relations between countries. 
We firmly oppose interference by any country in other 
countries’ internal affairs under the pretext of national- 
ity, religious, or human rights issues. China will pursue 
unswervingly a good-neighborly policy of friendship, 
maintain peace and stability in the Asia-Pacific region, 
and promote economic cooperation in the region. We 
shall deepen the development of friendly relations of 
cooperation with ASEAN countries. We shall safeguard 
and develop our traditional friendship with the Demo- 
cratic People’s Republic of Korea. We shall strengthen 
our Cooperation with the Republic of Korea on the basis 
of equality and mutual benefit. We shall develop long- 
term, stable friendly relations with Japan while keeping 
in mind that past experience, if not forgotten, can serve 
as a guide for the future. We shall continue to develop 
friendly cooperation with Russia and attach importance 
to making full use of the complementary nature of their 
economies. We shall continue to develop good relations 
with Central Asian and other CIS countries. We shail 
continue to develop friendly cooperative relations with 
countries in Southeast Asia, South Asia, and the South 
Pacific region as well as with ail neighboring countries. 


[ees ' hued gcc poo 
is prohibited without permission of the copynght owners. | 


FBIS-CHI1-96-045 
6 March 1996 


It is a fundamental position in China's foreign pol- 
icy to strengthen solidarity and cooperation with the 
great number of Third World countries. Efforts should 
be made to strengthen exchanges with leaders of these 
countries so as to deepen mutual understanding and in- 
crease consultation and cooperation on international is- 
sues. China will continue to do everything within its 
power to provide developing countries with assistance, 
and to explore new ways of developing mutually com- 
plementary economic, trade, and scientific and techno- 
logical cooperation. China is ready to continue to de- 
velop friendly and cooperative relations with European 
and all other countries, and expand economic, trade, sci- 
entific, and technological cooperation with them on the 
basis of seeking common ground while reserving dif- 
ferences, equality, and mutual benefit. 


Maintaining normal relations between China and the 
United States not only conforms to the fundamental 
interests of the two peoples but will also contribute to 
peace and stability in the Asian-Pacific region and even 
in the world at large. The Taiwan question has always 
been the most sensitive and important issue in Sino-U.S. 
relations. Only when the principles enunciated in the 
three Sino-U.S. joint communiques are strictly observed 
and only when the two sides respect each another and 
.*frain from interfering in each other's internal affairs 
will Sino-U.S. relations experience sound development 
{jian kang di fa rhan). 


China has consistently opposed the arms race and ad- 
vocated real disarmament. We believe that the countries 
with the largest nuclear arsenals in the world have a spe- 
cial responsibility for arms control. China advocates the 
complete prohibition and thorough destruction of nu- 
clear weapons. China advocates that all nuclear-weapon 
states should sign treaties undertaking not to be the 
first to use nuclear weapons and not to use or threaten 
to use such weapons against nonnuclear-weapon states 
and regions. China will continue to take an active part 
in talks aimed at concluding a comprehensive nuclear 
test ban treaty, and will take practical steps to promote 
the process of international arms control and disarma- 
ment. Anyone without prejudice in the world can see 
that China is an important force for safeguarding world 
peace and regional stability. China's development and 
growth will contribute to world peace and the cause of 
human progress. China will never pose threats to any 
other country. The Chinese Government and its people 
are ready to work with other governments and their peo- 
ple and make its own contributions to building a better 
world. 


IX. Strive To Make a Success of Work in 1996 and 
Make a Good Start for the Ninth Five-Year Plan 
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Last year, China achieved new successes in reform, 
Opening to the outside world, and economic and social 
development, accomplishing all tasks set at the Third 
Session of the Eighth NPC. The GDP increased by 
10.2 percent over the previous year, and the general in- 
dex of retail prices dropped from 21.71 percent to 14.8 
percent, thus lowering the margin of price increases, 
maintaining a rather high economic growth rate, and 
achieving the goal for regulation and control set at the 
beginning of last year. In agriculture, China overcame 
rather serious natural disasters, and total grain output 
reached 465 billion kg, an increase of about 20 bil- 
lion kg. The output of major agricultural products in- 
creased by varying degrees. Readjustment of the indus- 
trial structure continued, and the growth rate of the na- 
tional economy...[pauses] the growth rate of the state 
sector of the economy increased. The development of 
central and western regions was accelerated. Total for- 
eign trade volume amounted to more than $280 billion, 
an increase of 18.6 percent. Actual direct foreign invest- 
ment came to $37 billion, while the investment structure 
was readjusted and improved to some extent. Foreign 
exchange reserves increased considerably, and the ex- 
change rates between the renminbi and other currencies 
remained stable. Reform of the economic structure was 
advanced steadily, and major reforms in the macroeco- 
nomic realm were consolidated and improved. Pilot re- 
forms aimed at establishing a modern enterprise system 
and experimental urban reforms unfolded in an general 
way. New progress was also made in reform of the so- 
Cial security system that consists mainly of old-age and 
unemployment insurance, reform of the circulation sys- 
tem, and other supp'ementary reforms. The real income 
of urban and rural residents increased, and their mate- 
rial and cultural life continued to improve. Their savings 
deposits increased by more than 800 billion yuan. New 
achievements were made in science and technology, ed- 
ucation, and other social undertakings. Spiritual civiliza- 
tion, democracy, and the legal system were strength- 
ened. 


Implementation of the Ninth Five-Year Plan begins in 
1996, and it is crucial to have a good start. We should 
concentrate on changing the cconomic structure and 
economic growth mode, and plan and start work on 
all fronts. In regulation and control this year, we will 
set the economic growth rate at 8 percent, inflation at 
about 10 percent, and the rate of investment in fixed 
assets at around 32 percent. We wili continue making 
the curbing of inflation a top priority in macroeconomic 
regulation and control and implement vigorous steps to 
keep inflation under control. 


We will make still greater exertions to strengthen 
agriculture and strive for a good agricultural harvest. We 
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We should improve the compreheasive coordination 
of economic operations and promptly solve salient 
contradictions and problems in production, construction, 
and circulation. We should make vigorous efforts to 
tectify the economic order, strictly enforce financial and 
economic discipline, crack down on economic offenses, 
standardize market practices, and take practical steps to 

peasants’ financial burden. We should step up the 
building of spiritual civilization, intensify the struggle 
against corruption, take effective steps in cracking 
down on all criminal activities, and do a good job 
in improving all facets of public order. Now that the 
guiding principles and policies have been established, 
government at all levels must seriously implement them 
and prompt new changes on all fronts. 


Deputies, the 21st century is around the corner. In the 
20th century that is coming to an end, the Chinese 
people, under the CPC leadership, have accomplished 
two earth-shaking undertakings. In the first half of 
the century, in the struggle for national liberation and 
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in Carrying out socialist social reform 

country prosperous and strong. This is 
& great exploit almost without precedence in the history 
of the Chinese nation. Construction under the three five- 
year plans after China started reform and opening up to 
the 


our country. We believe that after we achieve the goals 
set in the outline after another three five-year plans, 
there will be even greater changes in the outlook of 


China. From now on and after half = century of hard 
work, our great nation will surely stand magnificently in 
the world with a brand-new, modern outlook. Chairman 


Mao Zedong said: “The people, aivi the people alone, 
are the motive force in the making of world history.” As 
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spirit, v . will certainly accomplish the Ninth Five-Year 
Plan for National Economy and Social Development and 
Long-Term Goals for the Year of 2010 and achieve still 
greater success in socialist modernization. [applause] 


PRC: Li Peng Interviewed on Inflation Control 


OW0503094596 Beijing XINHUA in English 
0853 GMT 5 Mar 96 


(FBIS Transcribed Text) Beijing, March 5 (XINHUA) 
— Containing inflation remains the top priority for 
the government's macroeconomic controls this year, 
Chinese Premier Li Peng said here today. 


After delivering his report at the ongoing session of the 
National People’s Congress, China's top law-making 
body, Li said in a brief interview, “Special attention 
should continue to be paid to controlling the range of 
price rises this year. Containing inflation remains the 
top priority for macroeconomic controls.” 


On last year’s critical issues that have been tackled with 
remarkable results, Li said inflation stood out as one of 
them. 


"With the government taking a series of measures, 
inflation was brought down to an annualized 14.8 
percent in 1995,” he said. 


Inflation soared to a dangerous 21.7 percent in 1994, 
Causing great concern among government officials, 
scholars and ordinary people. 


The premier said the Ninth Five-Year Plan starts in 
1996, and a good beginning is crucial to the fulfilment 
of China’s medium-and long-term goals for national 
economy and social development. 


Commenting on whether China can achieve its medium- 
and long-term goals, the premier quoted the late Chair- 
man Mao Zedong, “It is the people, and the people 
alone, who are the driving force in the making of his- 
tory.” 

“We are bound to achieve the goals as long as we have 
the support of people of the whole nation.” Li said. 


PRC: NPC Fourth Session Holds 2d Plenary 
Meeting 

OW0503080796 Beijing XINHUA in English 
0726 GMT 5 Mar 96 


{FBIS Transcribed Text} Beijing, March § (XINHUA) 
— The Fourth Session of the Eighth National People’s 
Congress (NPC), China's top legislature, held its second 
plenary meeting here this afternoon. 


Chen Jinhua, minister in charge of the State Planning 
Commission, gave a report on the implementation of 
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the 1995 national economic and social development 
plan and on the draft national economic and social 
development plan for 1996. 


Liu Zhongli, minister of finance, delivered a report on 
the implementation of the 1995 central and local budgets 
and on the draft central and local budgets for 1996. 


Tian Jiyun, vice-chairman of the NPC Standing Com- 
mittee, presided over the meeting. 


PRC: Beijing Radio Hails Opening of NPC, 
CPPCC Sessions 


OW0603033296 Beijing Central People’s Radio 
Network in Mandarin 2230 GMT 5 Mar 96 


{Commentary by Central People’s Broadcasting Station 
reporters Cao Renyi and Wang Xiaohui: “Topics in the 
Spring;" from the "News and Press Review" program] 

{[FBIS Translated Text] The Fourth Session of the 
Eighth National People’s Congress [NPC] and Fourth 
Session of the Eighth National Committee of the Chi- 
nese People’s Political Consultative Conference [CP- 
PCC] opened in the spring season of March. The twin 
sessions, which are convened annually, are topics of 
spring for people of all nationalities across the nation. 
This year is the first of the Ninth Five-year Plan, a year 
in which we make the first step toward the long-term 
target for the year 2010. This year’s twin sessions will 
discuss and deliberate the Ninth Five-year Plan and the 
grand, cross-century outline. They are meetings of great 
Significance attracting attention from all over the world. 


At this historical intersection, we are encouraged when 
we look back at the Eighth Five-year Plan period; as 
we look ahead, we should be full of confidence. China 
achieved, both in terms of theory and in reality, iajor 
breakthroughs in economic development and social 
progress during the Eighth Five-year Plan period. In 
theory, China made all manner of exploration with great 
exertion and finally came up, at the 14th CPC congress, 
that the objective of China's economic restructuring is 
to develop a socialist market economy. The adoption of 
the objective broke the bonds of traditional theory on 
economic development, removed the misgivings among 
some people over what is socialist and what is capitalist, 
and enabled people to correctly understand and handle 
the relations between planning and market. The socialist 
market economic structure has been incorporated into 
the Party Chapter and the Constitution and it has become 
a phrase known to every person and every household. 


A breakthrough in theory has ushered in big strides 
in practice. During the Eighth Five-year Plan, China's 
economic restructuring has unfolded in an all-round way 
and on a scale never before seen in terms of breadth and 
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depth, making unprecedented advance. China enjoyed a 
sustained and rapid [chi xu kuai su 2170 4958 1816 
6643] growth of its national economy, and an overall 
pattern of opening up to the outside world, by and 
large, took shape. The socialist spiritual civilization and 
other social undertaking developed in an all-round way, 
income in both urban and rural areas grew steadily, and 
China’s overall national strength grew as never before. 
China has achieved the goal of quadrupling its GNP 
five years ahead of schedule. The achievements of the 
Chinese people scored under CPC leadership during the 
Eighth Five-year Plan have added a new shining chapter 
to the history of the Chinese nation. 


Drawing on the collective wisdom and absorbing all 
useful ideas at these twin sessions, we will be able 
to improve the Ninth Five-year Plan and the grand, 
cross-century target, and present them to the whole 
nation. The socialist market economy will, as expected, 
encounter new problems and difficulties as we develop 
and fine-tune it. We will have to explore and exert 
ourselves in tackling these problems with new courage, 
ideas, knowledge, and approaches. 


A new century will usher in in five years. Armed with 
Comrade Deng Xiaoping’s theory on building social- 
ism with Chinese characteristics as our fundamental the- 
ory, the policy of one central task, two basic points as 
the basic line, and the basic policy of reform, develop- 
ment, and stability, so long as the whole nation, rallying 
Closely around the CPC Central Committee with Com- 
rade Jiang Zemin as the core, unifies its thinking, works 
as one, keeps forging ahead, and stresses real results, we 
will be able to usher a vigorous and thriving China into 
the 21st century. We wish the important agenda adopted 
by the deputies and commission members of the twin 
sessions will add even more illustrious chapters in the 
vast lands of China. 


PRC: Chen Jinhua, Liu Zhongli Report at NPC 2d 
Plenary Meeting 


OW0503102896 Beijing XINHUA in English 
0913 GMT 5 Mar 96 


{FBIS Transcribed Text) Beijing, March $5 (XINHUA) 
— The fourth Session of the Eighth National People's 
Congress (NPC), China's top legislature, held its second 
plenary meeting here this afternoon to examine annual 
economic and social development plans and budgets. 


Chen Jinhua, minister in charge of the State Planning 
Commission, delivered a report on the implementation 
of the 1995 national economic and social development 
plan and on the draft national economic and social 


development plan for 1996. 
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He proposed the major economic and social develop- 
ment objectives of macro-control for 1996 on behalf of 
the State Council: the GDP growth rate will be set at 
eight percent; the rate of investment in fixed assets at 
some 32 percent, and the the range in price rise around 
10 percent; currency issue 100 billion yuan (about 12 
billion US dollars); foreign trade volume 281 billion US 
dollars; and the natural population growth rate at 12 per 
thousand. 


The national economic and social development plan for 
1995 has been well carried out, and the major macro- 
control objectives set for last year have been realized, 
Chen said. 

However, he said efforts must be made to promote a 
shift in economic growth mode, from relying mainly 
on the building of ever more production facilities to 
relying mainly on improved management and advances 
in science and technology. 


The shift is expected to solve the longstanding problems 
of high costs and low economic returns in China's 
current economy, Chen noted. 


Liu Zhongli, minister of finance, gave a report on the 
implementation of the 1995 central and local budgets 
and the draft central and local budgets for 1996, to the 
NPC deputies. 

He said the Chinese government has proposed cutting 
its budgeted annual deficit by five billion yuan (about 
600 million US dollars) this year and its actual deficit 
will stand at 61.442 billion yuan. 


Liu spoke highly of the implementation of the budget for 
1995, saying that state revenue reached 618.773 billion 
yuan last year, up 18.6 percent over the previous year, 
and expenditure 680.917 billion year, an increase of 17.6 
percent over 1995. 


The expanding deficits and debts over the years have 
seriously weakened the macro-economic control capa- 
bility of the central government, and will impede a sus- 
tained, rapid and sound development of the national 
economy, the minister noted. 


He pledged to continue implementing a tight fiscal pol- 
icy this year, calling on local governments and central 


government departments to strictly control expenditures 


and avoid wastes. 
Liu also announced a governmental plan to issue a 
record amount of treasury bonds of 195.257 


billion yuan (23.5 billion US dollars) this year. 


They are for bond repayment on principal and interest, 
and to cover budgeted deficit and foreign loans for major 
state construction projects, he said. 
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Tian Jiyun, vice-chairman of the NPC Standing Com- 
mittee, presided over the meeting. 


PRC: NPC Spokesman News Conference 


OW0503141696 Beijing Central Television Program 
One Network in Mandarin 1440 GMT 4 Mar 96 


[From Special Fourth Session of Eighth National Peo- 
ple’s Congress News Program] 


(FBIS Translated Text) Viewers, the Fourth Se: on 
of the Eighth National People’s Congress [NPC] iield 
its first press conference this morning at the Great 
Hall of the People. NPC spokesman Zhou Jue made 
the following announcement to domestic and foreign 
reporters: [video shows Zhou Ju, seated at the head of 
a long row of tables, speaks to reporters in a large hall] 


(Begin Zhou Jue recording] Ladies and gentlemen, com- 
rades, the Fourth Session of the Eighth NPC will open 
tomorrow. The session will last 13 days. Major agenda 
items of the session include: hearing and examining a 
report by Premier Li Peng on an Outline of the Ninth 
Five-Year Plan for National Economy and Social De- 
velopment and on the Long-Term Goals for the Year 
of 2010; examining and approving the outline of the 
Ninth Five-Year Plan and the Long-Term Goals for the 
Year of 2010; hearing and examining a report by Min- 
ister Chen Jinhua of the State Planning Commission on 
execution of the 1995 plan for national economy and 
social development, and on the draft 1996 plan for na- 
tional economy and social development; examining and 
approving the report on the execution of the 1995 state 
plan and on the 1996 state pian; hearing and examining 
a report by Minister Liu Zhongli of the Ministry of Fi- 
nance on the execution of the 1995 state budget and on 
the draft 1996 central and local budgets; and approving 
the report on the execution of the 1995 central budget 
and the 1996 central budget. 


{Announcer} The Taiwan issue and ways to realize the 
peaceful reunification of the motherland has become of 
universal interest to reporters. 


{Central Television Reporter] Do you have any com- 
ments on Taiwan's presidential election? If Li Teng-hui 
is reelected as presiden’ is there a possibility of a meet- 
ing this year between p leaders of both sides of the 
strait? 


[Zhou Jue] There is only one China in the world. 
The People’s Republic of China is the only legitimate 
government of China. Taiwan is an inalienable part 
of China. No matter how the method of producing 
Taiwan's leaders changes, it will not change the fact that 
Taiwan is a part of China’s territory and will not change 
the fact that leaders of Taiwan are leaders of a region 
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of China. It will be futile for all those who attempt 
to make use of the leadership- producing method in 
Taiwan as an excuse to give legitimacy to their splittist 
activities. Should any anti-Chinese force uses this as a 
pretext to interfere in China’s internal affairs, it will 
inevitably meet with the resolute opposition of the 
Chinese Government and all the Chinese people. 


We have always stood for holding meetings between 
leaders on both sides of the strait under the one China 
principle. Some leaders of the Taiwan authorities are 
creating two Chinas and one China, one Taiwan. This 
has seriously damaged the foundation for the stability 
and development of cross-strait relations. Only if the 
Taiwan authorities return to the one China stand in 
words as well as in deeds will meetings between leaders 
on both sides of the strait have any meaning. 


[VOA reporter) I am a correspondent of the VOICE OF 
AMERICA. The U.S. Congress and the Chinese Na- 
tional People’s Congress are the highest organs repre- 
senting the peopic. On 28 February, the U.S. Senate and 
House of Representatives adopted two bills, including 
a bill amending the provisions of the Taiwan Relations 
Act. Will the forthcoming NPC session discuss this issue 
or will it respond to the bill adopted by the U.S. Senate 
and House of Representatives? Will the NPC propose 
to the Chinese Government that it revise its policy and 
measures? Thank you. 


{Zhou Jue} I have already announced to you the agenda 
of the forthcoming NPC. As to the correspondent’s 
question concerning the United States’ Taiwan Rela- 
tions Act. I want to emphasize here that the U.S. Tai- 
wan Relations Act has seriously violated [yan zhong wei 
fan} the principles in the three joint communiques the 
United States signed with China. China is firmly against 
this. Should any attitude be changed, the U.S. Congress 
should rescind the law, which is not within the friendly 
relations between the two countries, and abide by the 
three joint communiques that it signed with China. | 
also want to add that we hope certain U.S. congress- 
men will do more to promote the development of the 
two countries’ friendly relations and not do anything 
that imterferes in China’s internal affairs. [Announcer] 
Questions the reporters are interested in also include 
legislation of the National People’s Congress, such as 
the Criminal Procedural Law, and so on. 


(XINHUA reporter] My question is that the Revised 
Criminal Procedural Law will be examined and ap- 
proved in this session. Please tell me the purpose and 
main contents of revising and formulating this law and 
what the impact will be. 


{Zhou Jue] The Criminal Procedural Law was formu- 
lated in 1949. Since the implementation of this law, it 
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has played an important and positive role in cracking 
down on criminals, protecting the legitimate rights and 
interests of citizens, and maintaining social order. How- 
ever, great changes have taken piace in the situation, the 
complexity of crimes, and law-enforcement. Therefore, 
it is necessary to revise this law. This time, relatively 
important revision has been made in the Criminal Pro- 
cedural Law. For example, further and clearer division 
of work has been made between public security, procu- 
ratorial, and judicial organs within the scope of their ad- 
ministration in the spirit of mutual cooperation and mu- 
tual conditioning. Supervision over law-enforcement of 
procuratorial organs has been strengthened. The revision 
has improved criminal coercive measures and has can- 
celed the take-in investigation system which has lasted 
over a long time. Besides, the ways of trial in courts 
have also been changed. The role of plaintiff and the 
defendants is brought into play. The hearing system has 
been perfected. There is another very important revision. 
To protect the rights and interests of the defendant, the 
time for lawyers to be involved in a case has been ad- 
vanced. Lawyers can now usually be involved in the 
case in the investigation period. Such important revi- 
sion is quite necessary to accurately find out facts about 
crimes in good time, to correctly use laws to crack down 
On crimes, to protect the rights and interests of citizens, 
and to prevent affixing legal responsibility on innocent 
people. We should say that the revision of the law is an 
important reform in perfecung the criminal procedural 
system and the judicial system of our country and is 
also a big event in the construction of democracy and 
the legal system of our country. 


{Hong Kong Cable News reporter] In recent years, 
crimes have increased. The increase in crimes should 
be said to be related to the economy at present. I would 
like to ask if some economic measures will be used to 
curb the increase in crimes. 


{Zhou Jue] It should be said that on the whole, the so- 
cial order in China is good at present. However, some 
relatively more serious problems in social order have 
also emerged in some places. The people are not satis- 
fied with this. Departments concerned of our govern- 
ment, social security departments in particular, have 
taken, and will continue to take, measures for compre- 
hensive improvement. Only two days ago, the CPC Cen- 
tral Committee and the State Council made a powerful 
decision on strengthening the comprehensive improve- 
ment of the social order and put forward opinions in 
Six aspects, including cracking down, guarding against, 
education, management, construction, and so on. The 
decision also stressed that people in charge of various 
localities should earnestly undertake the responsibility 
of ensuring local social order. 
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([NANFANG RIBAO reporter] I am a Guangdong 
NANFANG RIBAO reporter. I would like to ask a 
question: The current NPC will examine the legislative 
rights of the Zhuhai and Shantou Special Economic 
Zones. I would like to ask whether the central authorities 
are paying more attention to special economic zones’ 
role and will introduce a more relaxed policy for 
Guangdong. Thanks. 


{Zhou Jue] As everybody is aware, there are four 
special economic zones in China. The Shenzhen and 
Xiamen Special Economic Zones have already had 
legislative rights. Shantou and Zhuhai are also special 
economic zones. To promote these two cities’ reform 
and opening up and further develop their economies, we 
also provide them with the right to formulate legislation 
and regulations, therefore their people’s congresses and 
governments have the right to formulate legislation and 
regulations. In this way, we will enable the two cities 
to open up wider to the outside world and develop their 
economies. 


[SHENZHEN TEQU BAO reporter] | am a SHEN- 
ZHEN TEQU BAO [SHENZHEN SPECIAL ECO- 
NOMIC ZONE NEWS] reporter. | would like to ask 
how to resolve the gap between the central and western 
regions on the one hand and the special economic zones 
and coastal development regions on the other. This is an 
issue of common concern to the entire Chinese people. 
Another question is that how the the Ninth Five-Year 
Plan, which will be ratified soon, will deal with this is- 
suc. 


[Zhou Jue] The gap between the eastern and western 
Chinese regions has long existed. This gap emerged at 
a time when localities were making great economic de- 
velopment. Because different localities have different 
economic bases and natural conditions, some localities 
have registered fast economic development and some 
slow. This gap presents itself amid common develnp- 
ment. During the Ninth Five-Year Plan, the Chinese 
Government will pay close attention to narrowing the 
gap between the eastern and western regions. First, in 
terms of policy, finance, and investment, the government 
will orient some systems and methods toward the central 
and western regions. Also, it will increase its financial 
support and the impetus of helping the poor. Second, 
it will expedite the pace of reform and opening up in 
the central and western regions and encourage foreign- 
invested enterprises to carry out development in the cen- 
tral and western regions. Third, it will strengthen and en- 
courage ec: omic cooperation between the central and 
western regions so that the developed eastern regions 
will help the less-advanced western regions in terms of 
capital, technology, human resources, and equipment. 
We believe, by applying these measures, particularly 
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by relying on the hardworking and self-reliant spirit of 
the people in the central and western regions, the g2p 
between these regions will gradually narrow. 


PRC: Liu Huaging’s Remarks on Never Invading 
Others 


OW0603091996 Beijing XINHUA in English 
0909 GMT 6 Mar 96 


([FBIS Transcribed Text] Beijing, March 6 (XINHUA) 
— China will never invade others, nor will China join 
in military competition even when China lays claim to 
greater national strength in future, said a top Chinese 
military officer. 


"China's effort to strengthen national defence and 
improve the quality of its army is purely for defense 
purposes,” said Liu Huaging, vice chairman of the 
CPC Central Military Commission, in a group meeting 
attended by deputies from the military to the National 
People’s Congress (NPC), which is in session. 


All officers and soldiers in the People’s Liberation Army 
(PLA). high-ranking officers in particular, should under 
all conditions have a correct political orientation and be 
of one heart and mind with the CPC Central Committee 
with Jiang Zemin as its core, he said. 


The PLA will correctly handle the relationship between 
the quantity and quality of its troops and decide a rea- 
sonable ratio and focus with regard to the development 
of its ground, navy and air forces, he said. 


Liu said the PLA will continue its preparations to station 
troops in Hong Kong and the PLA unit to be stationed 
in Hong Kong will prove, with actual deeds, that it 
is a security guarantee for Hong Kong's stability and 


prosperity. 


The troops to be stationed in Hong Kong will perform 
their duties in accordance with the principle of “one 
China, two systems” put forward by Deng Xiaoping and 
stipulated in the Basic Law of the Hong Kong Special 
Administrative Region (SAR). 


He told the deputies that relevant departments of the 
military and the state will cnact a law governing 
the troops to be stationed in Hong Kong. It will be 
tentatively called “Law on Troops Stationed in Hong 
Kong SAR,” which will define the duties and rights, 
administration and judicial management of the troops 
and the relationship between the troops and the Hong 
Kong SAR. 


report may contain copynghted matenal. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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PRC: Minister Liu Zhongli Reports to NPC on 
Treasury Bonds 

OW0503083396 Beijing XINHUA in English 
0815 GMT 5 Mar 96 


(FBIS Transcribed Text) Beijing, March 5 (XINHUA) 
— China plans to issue a record amount of government 
treasury bonds in 1996, Minister of Finance Liu Zhongli 
said here this afternoon. 


Delivering a report on the implementation of the central 
and local budgets for 1995 and on the draft central 
and local budgets for 1996 to deputies to the Fourth 
Session of the Eighth National People’s Congress, 
China’s top legislature, Liu said that China plans to issue 
195.257 billion yuan (about 23.5 billion U.S. dollars) in 
government treasury bonds this year. 


The minister said the bulk of the planned amount is for 
bond repayment on principal and interest, which stands 
at 133.169 billion yuan this year, 46.2 billion yuan more 
than in 1995. 


The remainder will be used to cover a budgeted deficit 
of 61.442 billion yuan and foreign loans for major state 
construction projects, Liu said. 


China resumed the practice of floating government 
treasury bonds in 1981. The size of annual bond issue 
had grown to 19 billion yuan in 1991 and over 150 


billion yuan last year. 


PRC: Liu Zhongli on Plans To Start Limited 
Transfer Payment 


0W0503085496 Beijing XINHUA in English 
0819 GMT 5 Mar 96 


(FBIS Transcribed Text] Beijing, March 5 (XINHUA) 
— China plans to start transfer payment from the central 
government to the local governments on a limited basis 
this year to narrow regional disparities in economic 
development, Minister of Finance Liu Zhongli said here 
this afternoon. 


Liu made this statement in a report he delivered to the 
deputies to the Fourth Session of the Eighth National 


People’s Congress, which opened this morning. 


A transfer payment system consisting of subsidies 
granted according to the financial system, special subsi- 
dies and tax refunds has basically been formed in China 
since the introduction of the revenue-sharing financial 
regime two years ago, the minister said. 


However, this system still needs to be improved and 
standardized, Liu told the deputies. 
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“From the experience of other countries with such a 
system, the rights and responsibilities of the central and 
local governments must be specified,” he said. 


He also said that the methods for calculating payments 
and the completeness of statistical data require highly 
technical standards. 


"Therefore, the objective and subjective conditions are 
not yet ripe for China to establish a standard transfer 
payment system at present,” Liu said, noting that a large 
deficit and heavy debt burden has limited the amount of 
money available for transfer payments. 


In order to ease the financial difficulties of the national 
minority-inhabited and poverty-stricken areas, the cen- 
tral government will still do all it can to distribute the 
limited funds to the selected areas this year, Liu said. 


PRC: Minister Chen Jinhua Urges Shift in 
Economic Growth Mode 

OW0503082696 Beijing XINHUA in English 
0742 GMT 5 Mar 96 


1. 0w0503034296 beijing xinhua english 050305 — 
xinhua 


reports further on opening session of npc 


2. 0w0S03011796 beijing xinhua english 050109 — 
jiang 


zemin, li peng attend opening of npc session 


3. 0w0S03011496 beijing xinhua english 050108 — 
fourth 


session of eighth npc opens in beijing 


{(FBIS Transcribed Text] Beijing, March § (XINHUA) 
— Efforts must be made to promote a shift in economic 
growth mode, from relying mainly on the building of 
ever more production facilities to relying mainly on 
improved management and advances in science and 
technology, said Chen Jinhua, Minister of the State 
Planning Commission. 


Chea made the remark here today at the ongoing Fourth 
Session of the Eighth National People’s Congress, 
China's top legislature, while delivering a report on 
national economic and social development. 


"Such a shift is the key to accomplishing our trans- 
century objectives,” he said. 

The extensive economic growth mode, characterized by 
high costs and low returns, is the cause for many con- 
tradictions and problems in China's current economy, 
Chen said. 


is prohibited without permission of the copyright owners. 
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China has an economy of considerable size, its output 
of farm products, energy and major raw materials being 
among the largest in the world, he said. 


However, the quality of economic growth and economic 
returns in China are not satisfactory because of a low 
technical content and high consumption of energy and 
raw materials, the minister told the NPC deputies. 
"Rapid development won't be sustainable if it relies 
solely on a high consumption of resources when the 
scale of the Chinese economy keeps growing,” Chen 
said. 

Starting this year, he said, the shift in China’s economic 
growth mode will be achieved mainly through making 
full use of existing facilities, giving a greater role 
to scientific and technological advances, practicing 
economy in the use of resources, further improving 
the organizational structure of enterprises and their 
investment structure, and giving full play to market 
forces. 


Barriers among different regions, departments and sec- 
tors must be removed so as to develop economies of 
scale, which the minister said will first be pursued in 
sectors of petrochemicals, motor vehicles, iron and steel, 
power, machinery and electronics in the Ninth Five- 
Year Plan period (1996-2000). 

Chen said planning, industrial policies and legislation 
will be used simultaneously to promote the shift he is 
talking about. 

Major economic objectives for 1996, according to the 
minister, are as folluws: 

— A GDP growth rate of eight percent; 

— A 32 percent rate in investment in fixed assets; 

— An inflation rate of about 10 percent; 

— A currency issue of 100 billion yuan (about 12 billion 
U.S. dollars); 

— A foreign trade volume of 281 billion US dollars; 
—a natural population growth rate of 12 per thousand; 
— Seven million job opportunities for urban dwellers; 
— Jobs for five million rural laborers in industrial and 
service sectors. 


PRC: Draft of Five-Year Plan, Long-Term Goal 
Submitted to NPC 


OW0503075496 Beijing XINHUA in English 
0623 GMT 5 Mar 96 


{FBIS Transcribed Text] Beijing, March 5 (XINHUA) 
— China's first medium-and long-term plan since the 
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country decided to develop a socialist market economy 
in 1992 was submitted to the Fourth Session of the 


Eighth National People’s Congress. 


The Draft Outline of the Ninth Five-Year Plan for 
National Economy and Social Development and Long- 
Term Goals for the Year 2010, formulated by the State 


Council, proposes the goals and guiding principles for 
economic and social development, sets the target and 
policy for macro economic control, and makes clear the 
main tasks and policies for reform and opening to the 
outside world, and economic and social development. 


Focusing the Ninth Five-Year Plan (1996-2000), the 
draft also outlines long-term development goals for the 
first decade of the next decade. 


Based on economic development and reform, it sets the 
targets and tasks for different stages and maps out a 


grand trans-century program. 


In addition to the foreword, the draft consists of 11 
parts: 


1. Facts about the accomplishment of the Eighth Five- 
Year Plan 


(1991-1995). 
2. Guiding principles and goals for national economy 
and 


social development: 

- Domestic and international environment and condi- 
tions in 

the next 15 years; 

— Guiding principles for national economy and social 
development; 


— Goals for national economy and social development 
for the 


Ninth Five-Year Plan; 


— Long-term goals for national economy and social 
development 


in 2010. 

3. Macro economic control targets and policies: 
— Economic growth speed; 

— Overall price levels; 

— Investment in fixed assets; 


— International revenues and expenditures; 
— Population and employment. 


4. Maintain a sustained, rapid, and sound development 
for 


national economy: 
ee een Sep Say Saas 


economy; 
— to improve infrastructure and basic indus- 
tries; 


— Revitalize pillar industries and adjust the light and 
textile industries; 

— Develop the service industry; 

— Put more efforts in modernizing national defense. 


5. Revitalize the nation by boosting scientific research 
and 


education: 
— Speed up advances in science and technology; 
— Give priority to the development of education. 


6. Promote coordinated development for regional 
economies: 


— The direction for coordinated development of re- 
gional 

economies; 

— Major policies and measures. 

7. Deepen the reform of the economic system: 

— Establish a mcdern enterprise system; 

— Develop and improve a market system, 

— Transform government functions; 

— Reform the investment system; 

— Standardize and improve the mechanism of primary 
distribution and redistribution; 

— Accelerate the reform of social security system; 

— Speed up economic legislation. 

ee aaa aime sald 


standards: 
— improve the opening to the outside world; 
Te ne oe or 
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superior quality in foreign trade; 

— Utilize overseas investment in an active, rational and 
effective way. 

9. Carry out a sustainable development strategy and 
promote 

the comprehensive development of social causes: 

— Protection and development 0: land resources; 

— Environmental and ecological protection; 

— Construction of urban and rural areas; 

— Culture; 

— Health work, 

— Sports and physical education; 

— socialist cultural and ideological progress, 
improve democracy and the legal system: 

— Promote socialist cultural and ideological progress; 
— Improve socialist democracy and the legal system; 
— Safeguard national security and social stability. 


11. Promote the peaceful reunification of the mother- 
land. 


PRC: NPC Deputies View Development Program 
OW0503170996 Beijing XINHUA in English 
0815 GMT 5 Mar 96 


(FBIS Transcribed Text) Beijing, March 5 (XINHUA) 
— The central item on the agenda of the ongoing session 
of the National People’s Congress (NPC), China's 
top law-making body, is to examine and approve the 
country’s Ninth Five-Year Plan (1996-2000) and long- 
term goals for the year 2010. Deputies to the NPC 
expressed their views on the medium-and long-term 
blueprints for national economic development. 


Following are the views of some of them. 


Han Jian, vice-president of the Building Materials Re- 
search Institute in central China's Province: Scientific 
and technological advances are crucial for the fulfill- 
ment of the goals set forth in the blueprints. More funds 
need to be injected into research in basic sciences. 

Ding Jianhua, deputy genera! manager of the Tianjin 
First Light Industrial Corp.: Tianjin munic‘%al bureaus 
in charge of various industries have recently been trans- 
formed into corporations entrusted with the management 
of state assets in the city. This facilitates reform of state- 
owned enterprises. I believe state-owned enterprises will 
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fare better in the Ninth Five-Year Pian period with deep- 
ening reforms, management improvements, and impie- 
mentation of government policies that aim to revive tra- 
Zhang Chunxiang, a deputy and a textile worker from 
Hunan, who is concerned about improvement of work- 
ers’ living standard: Textile workers have suffered from 
declining living standards because textile mills have 
been generally in a slump. The state should take effec- 
tive measures to solve this problem in the Ninth Five- 
Year Plan period. 


Zeng Yongde, prefectural commissioner of Yuxi Dis- 
trict, southwest China's Yunnan Province: I hope the 
state will adopt more preferential policies for economi- 
Cally poor regions to narrow income disparities between 
east and west China. To fire the enthusiasm of farmers in 
agricultural production, price disparities between farm 
produce and industrial products need to be narrowed. 
Losang, a cadre from a neighborhood committee in 
Lhasa City, Tibet: I'm satisfied with Tibet's develop- 
ment and the central government's effort to narrow its 
economic gap with the rest of China. National unity and 
social stability are a prerequisite for further national eco- 
nomic development and benefit Tibet, too. The Tibetan 
people are opposed to the Dalai clique for its activities 
that aim to split the motherland. None of us is willing 
to return to old Tibet. 


Zhao Dongfang, a deputy of an ethnic minority origin 
from southwest China's Yunnan Province and a village 
Party chief: I have prepared two motions for this year’s 
session, which urge the government to take measures to 
control soil and water erosion and accelerate highway 
construction in ethnic minority areas. 

Cheng Andong, governor of northwestern Shaanxi 
Province: | am most concerned about development in 
the northwest. The central government should increase 
input in developing coal, gas and oil in the region and 
build railways there. 


Wang Mingang, vice-chairman of Chinese General 
Chamber of Commerce of Hong Kong: I'm fully 
confident of the prospects of China in the next 15 years. 
China’s comprehensive strength and the living standards 
of its people will improve remarkably in 15 years. 


Aiskait Kerimbay, deputy secretary of the Xinjiang Au- 
tonomous Regional Committee of the Communist Party 
of China (CPC): The country’s plan to turn Xinjiang 
into a major producer of cotton and commercial grain, 
as stipulated in the Ninth Five-Year Plan (1996- 2000), 
has offered the northwest region a great opportunity for 


development. 
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Ma Zhongcai, vice chairman of the Standing Committee 
of the Shandong Provincial People’s Congress: China 
will be competitive on the world market only if it 
readjusts its industrial structure and upgrades the quality 
of its products. 

Han Xiuguo, vice-governor of norti)western Gansu 
Province: It is a major part of the country s medium-and 
long-urm development target to accelcrate develop- 
ment i) central and western China. I hope the central 
governinent will increase financial backing for devel- 
opment ia those regions and launch a number of big 
projects there. 


PRC: Chen Jinhua Reveals 1996 Major 
Macrocoatrol Targets 


OW0603102696 Beijing XINHUA Domestic Service 
in Chinese 0204 GMT 6 Mar 96 


{[FBIS Translated Text] Beijing, 6 Mar (XINHUA) — 
Chen Jinhua, minister in charge of the State Planning 
Commission, revealed the major targets for macroeco- 
nomic regulation and control in 1996 at the Fourth Ses- 
sion of the Eighth National People’s Congress. 


He said: This year, the first year of the implementa- 
tion of the Ninth Five-Year Plan, is crucial for con- 
linuing to deepen the economic structural reform, for 
opening up wider to the outside world, and for main- 
taining sustained development of the national economy. 
Th : party Central Committee's general requirements for 
eco somic work are: persisting in Comrade Deng Xiaop- 
ing s theory of building socialism with Chinese charac- 
teristics and the party's basic line; implementing the 
basic principles of “seizing opportunities, deepening re- 
form, opening up wider, promoting development, and 
maintaining stability"; correctly handling the relations 
between reform, development, and stability; energeti- 
Cally advancing the shift of the economic system and 
economic growth mode; conscientiously carrying oui 
the strategy of revitalizing China through scien * and 
education; continuing to strengthen the position of agri- 
culture as the foundation cf the national economy; en- 
suring a good job in the reform and development of 
state enterprises; strengthening and improving macroc- 
conomic regulation and control; further reducing the 
margin of price increases; striving to improve the qual- 
ity of opening up to the outside world; promoting a sus- 
tained, rapid, and healthy development of the national 
economy and all-round progress of society; and jaying 
a sound foundation for comprehensive fulfillment of the 
various tasks in the Ninth Five-Year Plan. In line with 
the general requirements, the major targets for macroe- 
conomic regulation and control are: 


— The gross domestic product will grow 8 percent: 
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— Society's fixed asset investment rate will be around 
32 percent; 

— The margin of retail commodity price rises nation- 
wide will be controlled at around 10 percent; 

— The volume of currency issued will be 100 billion 
yuan; 

— The gap between revenues and expenditures of the 
central government budget will be reduced 5 billion 
yuan, and 195.2 billion yuan in state treasury bonds 
will be issued; 

— The total volume of foreign trade export and import 
will be $281 billion; 


— The natural population growth rate will be controlled 
under 12 per 1,000; and, 


— More than 7 million unemployed people in cities and 
towns will find employment, and more than 5 million 
laborers in rural areas will be transferred from primary 
to secondary and tertiary industries. 


PRC: Chen Jinhua Discusses 1996 Economic 
Growth at NPC Session 


OW060312CSS- Beijing XINHUA Domestic Service 
in Chinese 0203 GMT 6 Mar 96 


(FBIS Translated Text] Beijing, 6 Mar (XINHUA) — 
While delivering a report at the Fourth Session of 
the Eighth National People’s Congress, Chen Jinhua, 
minister in charge 0. the State Planning Commission, 
said that, at the starting of a new five-year plan, 
we should pay attention to preventing the practice of 
competing for speed and racing to launch new projects, 


the sustained development during the Ninth Five-Year 
Pian period. The economic growth targets should not be 
too high. On the preconditions of maintaining a balance 
betweer, total economic supply and demand, further 
loweriug price increases, and improving the economic 
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growth quality and efficiency, we still need to make 
great efforts to realize this year’s growth rate. 


Chen Jinhua said: To meet the need of improving the 
economic growth quality and efficiency, in 1996, in- 
dustrial production should focus on improving quality, 
increasing variety, improving efficiency, and accelerat- 
ing the adjusting of the industrial products structure; 
and enterprises should enhance their products develop- 
ment capability and ability to adapt to market situa- 
tions. We should organize production work and carry 
out the adjusting of the products structure according to 
the principle of increasing the production of readily mar- 
ketable products, limiting the production of low-level 
products, and stopping or slowing down the production 
of sluggish products; and should make active efforts 
to increase the production of undersupplied products 
that are badly needed for national economic develop- 
ment. Enterprises should enhance their consciousness 
of technological progress and product quality; should 
adopt a development strategy of creating famous brand 
names, producing high-quality products, and improving 
their competitiveness in domestic and overseas markets; 
and should truly apply this strategy in their produc- 
tion and managemeni, research and development, tech- 
nological transformation, and other operations. Enter- 
prises should accelerate fund circulation, reduce funds 
unreasonably tied up by products and finished prod- 
ucts, tighten accounting discipline, uphold enterprises’ 
Creditability, and reduce funds paid in deferment. They 
should improve internal management, apply themselves 
to reducing losses and increasing profits, reduce con- 
sumption, and reverse the situation in which industrial 
production and sales increase but profits do not. 


PRC: Finance Minister Calls For Restoring Fiscal 
Order 


OW0603101596 Beijing XINHUA Domestic Service 
in Chinese 0202 GMT 6 Mar 96 


(FBIS Translated Text] Beijing, 6 Mar (XINHUA) — 
In a report to the Fourth Session of the Eighth National 
People’s Congress, Finance Minister Liu Zhongli called 
for strengthening the legal system for financial affairs 
and vigorously restoring fiscal and economic order. 


Liu Zhongli said: At present, some enterprises and in- 
dividuals use false customs declaration forms and in- 
voices to wantonly obtain tax rebates on exports through 
fraudulent means and to illegally buy foreign currency. 
Some enterprises import materials ostensibly to use in 
processing trade and then resell them at a profit. Some 
issue false value-added tax invoices or conduct busi- 
ness without issuing invoices to avoid paying taxes to 
the state. Some units keep “two accounts” by maintain- 
ing off-the-books, false accounts. A few local govern- 
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ments convert budgeted funds into extrabudgetary funds 
without authorization to avert budgetary management 
and supervision. The ubiquitous “small treasuries” have 
become sources of indiscriminately issued bonuses and 
funds. These problems have not only caused 
heavy losses of tax revenues and state assets but have 
also disrupted market economic order characterized by 
fair competition and affected the effective implementa- 
tion of policies on state macroeconomic regulation and 
control. Moreover, they have corrupted some cadres, 
impaired the party’s work style and social morals, and 
Caused strong resentment among the people. We must 
take vigorous measures to solve them so that financial 
affairs will be managed in accordance with the law. 


To this end, Liu Zhongli proposed these measures: Fur- 
ther improving the legal system for managing finance 
and taxation, hastening the process of enacting finan- 
Cial and taxation laws, and devoting earnest efforts to 
drawing up some financial and taxation laws and regu- 
lations. We should improve the measures for managing 

funds and firmly include in our budgets 
fees for which the State Council has explicitly decreed 
budgetary management. We should step up the super- 
vision and inspection of law enforcement and intensify 
our efforts to combat violations of the law and disci- 
pline. In accordance with the State Council’s unified 
plans, we will conduct a general inspection of fiscal 
and economic discipline this year, focusing on serious 
breaches of the law and discipline such as the prac- 
tices of keeping “two accounts,” cheating on taxes, tax 
evasion, converting budgeted funds into extrabudgetary 
funds, establishing illegal “small treasuries,” and col- 
lecting unwarranted fees. Moreover, we should conduct 
a general inspection of the way extrabudgetary funds 
are used. We should sternly deal with problems that 
are brought to light. All problems that constitute crimes 
should be referred to judicial organs for criminal inves- 


tigation. 


PRC: Tight Budget Planned To Face Grim 
Financial Situation 


0W0603113396 Beijing ZHONGGUO XINWEN SHE 
in English 0511 GMT § Mar 96 


(FBIS Transcribed Text) Beijing, March 5 (CNS) — 
In 1996, China will have an appropriately-tight budget 
featuring expenditure growth of 1.2 percent below 
revenue growth, Chinese Finance Minister Liu Zhongli 
told the 4th session of the cighth National People’s 
Congress this afternoon. 


In presenting his 1995 budget report together with the 
estimates for 1996, Mr. Liu predicted that national 
income for the current fiscal year would grow by 
11.1 percent to RMB [Renminbi] 687.218 billion: 
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expenditure would rise by 9.9 percent to RMB 748.66 
billion; and the budget deficit would fall by RMB 5 
billion to RMB 61.442 billion. 


Excess of expenditure over income in the past years 
has resulted in budgetary short falls of RMB 195.257 
billion. Of this RMB 131.69 billion, a rise of RMB 
46.2 billion over last year is due to be repaid within the 
current fiscal year. RMB 646 million for the repayment 
of foreign loans was also to be raised by issuing state 


treasury bonds. 


The Fifth Plenary Session of the Fourteenth Central 
Committee of the Chinese Communist Party (CCP) 
had urged the Government to make a serious effo.t to 
reduce deficits and control the volume of debt within 
the current Five-Year Plan period( 1996-2000). Further 
steps to reverse the adverse budgetary imbalance were 
therefore necessary, Liu said. 


The Minister disclosed that the allocation for agricul- 
tural development in 1996 would be RMB 50.125 bil- 
lion (11.6 percent up), education RMB 99.4 billion (11.9 
percent up), scientific development RMB 10.763 bil- 
lion (12 percent up), defence RMB 70.027 billion (11 
percent up) and index linked wage supplements RMB 
38.509 billion (5.5 percent up). 


In conclusion, Mr. Liu said that the 1996 budget would 
be prudent bearing in mind the overall economic and 
financial situation. 


PRC: Financial Support Needs To Concentrate on 
Key Projects 

OW0603090396 Beijing ZHONGGUO XINWEN SHE 
in English 0419 GMT 5 Mar 96 


{[FBIS Transcribed Text) Beijing, March 5 (CNS) — 
China has to provide financial support for state level 
projects and for the acceleration of the development of 
the central and western areas, said Chen Jinhua, Minister 
of the State Planning Commission at the fourth session 
of the 8th National People’s Congress. 


Mr. Chen said that the fixed asset investment would 
be RMB [Renminbi} 2,100 billion (about US$ 252.4 
billion) this year, of which RMB 1,440 billion (US$ 
173.1 billion) will be invested by state owned entities 
and RMB 660 billion (about US$ 79.3 billion) by 
collectives as well as individuals. Fixed asset investment 
projects have to meet the needs of a cliange in economic 
growth. Priority will be given to key projects involving 
agriculture, infrastructure facilities, basic industry and 
pillar business, which will receive strong financial 
support. Investment in central and western China will 
also increase. 
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A number of state level projects have to be completed 
this year. They include 99 medium and large sized basic 
construction projects as well as 86 others. The installed 
Capacity of medium and large sized power generators 
will reach 10.77 million kilowatts and the Beijing- 
Kowloon railway line will go into operation following 
the compleiion of supplementary work. Railway lines 
between Hunan and Guizhou will be electrified. There 
will be 14 deep water berths in main ports for vessels 
of 10,000 tonnages and the handling capacity will 
rise by 39.6 million. A phosphate fertilizer project in 
Yunnan and a mineral fertilizer project in Hubei will 
be exploited in an integrated manner while chemical 
fertilizer plants will go into operation in Hainan and 
Jiangxi. Leading automakers wi!l be developed for the 
production of 520,000 sedans. Technological renovation 
of 188 projects of state owned entities will be completed 
including petro-chemical projects in Shanghai, Tianjin, 
Lanzhou, Fushun and Liaoyang as well as two chemical 
fertilizer plants in Guizhou and Hebei. The number 
of new projects will be kept under control including 
prime real estate projects and general processing. Small 
and medium sized projects in localities have also to be 
subject to tight control. 


Mr. Chen stressed that a principal system would be 
introduced into new projects starung this year. Planned 
principal has (» be injected into fixed asset investment 
projects prior to their construction. A responsibility 
system held by a legal person will be carried out on 
new production and business projects. A system will be 
set up step by step in which assets will be required as a 
guarantee for bank loans. Risk responsibility regarding 
bank loans as well as responsibility of debt servicing by 
the legal person will be strengthened. Administration of 
projects will be boosted while engineering design and 
budgetary estimate will be closely examined. 


PRC: Chen Jinhua Reviews 1995 Science, 
Technology Achievements 

OW0603122096 Beijing XINHUA Domestic Service 
in Chinese 0206 GMT 6 Mar 96 


(FBIS Translated Text] Beijing, 6 Mar (XINHUA) — 
In his work report to the Fourth Session of the Eighth 
National People’s Congress, Chen Jinhua, minister in 
charge of the State Planning Commission, reviewed 
China’s achievements in tackling key scientific and 
technological projects in 1995. 

He said: Of the key scientific and technological projects, 
Outstanding achievements were made in the following: 
breeding of bilinear hybrid rice entered the regional ex- 
perimental stage, a new way for preventing and con- 
trolling cotton boll worms was found through breed- 
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nology; large program-controlled switching equipment, 
with major performance targets reaching or approach- 
ing the international advanced level, were successfully 
developed, manufactured, and put into mass produc- 
tion; fresh progress was made in the key technological 
project of designing and manufacturing complete sets 
of technology and equipment, such as large thermoelec- 
tric generating uiits and $00,000-volt alternate-current 
transmission and transformation; and slurry phosphami- 
don installations with an annual production capacity of 
60,000 tonnes were successfully developed and manu- 
factured. 


He said: In 1995, the results in a number of key sci- 
entific research projects were put into use in produc- 
tion and construction of the following fields: 5,000- 
tonne load-carrying freight trains started running on the 
Beijing-Shanghai and Beijing-Guangzhou railways, in- 
creasing the annual transporting capacity by 8.5 million 
tonnes; oil extracted with the horizontal well technol- 
Ogy averaged two to four times more than that extracted 
with the vertical well technology; the application of the 
triple oil extracting technology increased the extract- 
ing rate by about 10 percent; the self-designed fifth- 
level digital standard transmission optical fiber com- 
munication technology was formally put into operation 
on the Beijing-Tianjin-Shanghai optical cable trunk; the 
Xiongmao system, a large software development sys- 
tem such as the Qingdao system and large-scale inte- 
grated circuit computer auxiliary designing system, was 
successfully developed and manuf*tured, gradually be- 
coming the commercial software . ystem in keeping with 
the demand of the international market; a prototype of 
China’s educational and scientific research computer 
networks was completed ahead o/ schedule; and inte- 
grated computer manufacturing system was adopted by 
a number of enterprises. 


PRC: Draft Punishment, Procedures Laws Revised 


OW0603113096 Beijing XINHUA Domestic Service 
in Chinese 0958 GMT 28 Feb 96 


(FBIS Translated Text) Beijing, 28 Feb (XINHUA) — 
Entrusted by the chairmanship meeting, Gu Angran, 
chairman of the National People’s Congress (NPC) 
Standing Committee Legislative Affairs Commission, 
reported today to the 18th meeting of the Eighth 
NPC Standing Committee, on the revision of the draft 
Administrative Punishment Law and the draft revised 
Criminal Procedural Law. 


Gu Angran said that the 16th meeting of the Eighth NPC 
Standing Committee preliminarily deliberated the draft 
Administrative Punishment Law. After that meeting. the 
Law Commitice and the Legislative Affairs Commission 
extensively solicited opinions from various quarters. On 
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this basis, the draft law was deliberated and proposals 
on its revision were forwarded. Various quarters uni- 
versally held that to standardize the setting and imple- 
mentation of administrative punishment; to ensure ef- 
fective administration of administrative organs; to safe- 
guard public interests and social order; and to protect the 
legitimate rights and interests of citizeus, legal persons, 
and other organizations, it is quite necessary to formu- 
late the Administrative Punishment Law and that the 
draft is basically feasible. In accordance with opinions 
from various quarters, the Legislative Affairs Commis- 
sion has revised the draft. 


Regarding the right to set administrative punishment, Gu 
Angran said that some committee members and locali- 
ties forwarded that local people’s congresses are organs 
of state power of the first grade and before the state for- 
mulates laws and administrative regulations concerned, 
localities can, in accordance with the actual situation, 
formulate local laws and regulations and set the author- 
ity to confiscate unlawful income and property for vi- 
olation of relevant laws and regulations; and the State 
Council Legislative Affairs Bureau has forwarded that 
the state has quite sound laws and administrative laws 
and regulations fc- the management of various enter- 
prises, which include the necessity of revoking business 
licenses of enterprises for law violation. Various local- 
ities across the country should enforce these unified 
stipulations and it is unwise to separately set admin- 
istrative punishment of revoking the business licenses 
of enterprises. In accordance with the above views, 
we propose to revise the draft as follows: “Local laws 
and regulations can set administrative punishment other 
than restricting personal freedom and revoking business 
licenses of enterprises.” Some departments have for- 
warded that in practical work, in addition to rules and 
regulations of various State Council ministries and com- 
missions, organs directly under the State Council, such 
as the State Administration of Generation of Taxation, 
the State Administration for Industry and Commerce, 
and the General Administration of Customs, have also 
formulated large quantities of documents with the ef- 
fect of rules and regulations. These are also indispens- 
able parts of state administration. They have proposed 
that the Administrative Punishment Law should clearly 
stipulate that administrative punishment stipulated by 
organs directly under the State Council has the same ef- 
fect as rules and regulations. Therefore, they proposed 
to Are “This provision applies to administrative pun- 
ishment stipulated by organs directly under the State 
Council that have the authority tc mete out administra- 
tive punishment as authorized by the State Council.” 


Regarding main bodies for implementing administrative 
punishment, Gu Angran said that some departments and 
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localities have put forward that administrative punish- 
ment is an important duty of administrative organs, in- 
volves the basic rights of citizens, and should mainly be 
implemented by administrative organs. However, if it is 
stipulated that only administrative organs implement ad- 
ministrative punishment, it will be difficult to meet the 
needs of the actual situation. The scope of administra- 
tion of some local governments and agricultural, public 
health, transportation, and labor departments are rela- 
tively big, and, in addition to administrative organs as 
main bodies for law enforcement, some organizations 
Other than administrative organs should also be respon- 
sible for management work in certain aspects and for 
implementing punishment with authorization by means 
of laws and regulations or with entrustment of admin- 
istrative organs. They proposed that provisions should 
be formulated for such authorization or entrusiment for 
meting out punishment and strict conditions and proce- 
dures should be stipulated for acts of authorization and 
entrustment. In accordance with the above opinions, we 
propose adding a chapter concerning organs implement- 
ing administrative punishment. 


Regarding the procedures for implementing administra- 
tive punishment, Gu Angran said that some commit- 
tee members, localities, departments, and law spectal- 
ists have forwarded that the procedures for implement- 
ing administrative punishment supulated in the draft 
are too general and are insufficient for implementa- 
tion. However, the procedures for administrative pun- 
ishment are the guarantee to correct implementation 
of administrative punishment. This law should stipulate 
the procedures as explicitly and concretely as possible. 
Therefore, we propose revising the chapter on the pro- 
cedures for administrative punishment and dividing it 
into two chapters: “Making Decisions on Administrative 
Punishment” and “The Implementation of Administra- 
tive Punishment.” The “Making Decisions on Admuin- 
istrative Punishment” chapter is divided into three sec- 
tions: “Simplified Procedures,” “Ordinary Procedures,” 
and "Hearing Procedures.” 


Regarding the draft revised Criminal Procedural Law, 
Gu Angran said that the 17th meeting of the Eighth 
NPC Standing Committee preliminarily deliberated the 
Graft. After the meeting, Comrade Wang Hanbin, Ren 
Jianxin, and Luo Gan convened a meeting to discuss and 
study one by one the opinions on the revision forwarded 
by departments concerned and made revisions. The Law 
Committee, the Internal and Judicial Affairs Committee, 
and the Legislative Affairs Commission also held a 
forum to further discuss it article by article and forward 
Opinions on revising the draft. The Legislative Affairs 
Commission again made some revisions to the draft 
in accordance with opinions forwarded dunng NPC 
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Standing Committee deliberations and with opinions of 
various quarters. 


Regarding the period for investigation and detention, Gu 
Angran said that, at present, the problem of extended 
detention exists in some localities. The key to solving 
this problem is to change ideology and improve the 
work; in arresting a suspect, we must have evidence. 
Investigation should be firmly grasped and should not 
be substituted by arrests. When the detention period is 
over, the detained should be dealt with according to the 
actual situation. In some cases, it really is impossible to 
find out the truth of everything. If this happens, we need 
not wait till everything is made clear and can handle 
the case according to crimes that have been made clear 
instead of putting off a decision for a long time. In some 
cases, we Can use the methods of releasing the suspect 
on bail until he is tried or of keeping the suspect under 
surveillance. Public security, procuratorial, and judicial 
organs held that through further improving the work, the 
overwhelming majority of cases can be wound up within 
the time limits in the stipulations above, but it still 
may be difficult to wind up an extremely smal! number 
of extraordinarily serious and complicated cases within 
such time limits. Therefore, a provision should be added 
and with the approval of the people's procuratorate of 
a province, region, or municipality, or if a decision is 
made by the procuratorate, the detention time limits of 
cases in which the criminals may be sentenced to 10 
years’ imprisonment or more, may be further prolonged 
for another two months after a detention time limit is 
over. 


Gu Angran said that exemption from prosecution is a 
system in which procuratorial organs, in accordance 
with the Criminal Law, convict criminals who need 
not be punished or are exempted from punishment, but 
do not prosecute them. Some departments and legal 
specialists forwarded that convicting a person without a 
court verdict does not conform with the legal system's 
principles. The scope of exemption from prosecution 
has been expanded in accordance with the opinions 
of departments concerned and legal specialists and it 
is stipulated that “people's procuratorates can make 
decisions on not prosecuting offenders whose crimes 
are not serious and who, according to the Criminal 
Law, need not be sentenced to punishment or who are 
exempted from punishment” and no prosecution will be 
carried out. It is also stipulated that, "No one can be 
determined guilty without a people's court verdict.” This 
is conducive to giving expression to the state criminal 
policy and conforms with the legal system's principles. 


protection of the legitimate rights of crimi- 


Regarding 
nal suspects and the accused, Gu Angran said that the 
draft has been revised and supplemented in accordance 
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with the opinions of departments concerned and some 
specialists as follows: 1. All offenders will be called 
"criminal suspects" before they are tried; 2. The contin- 
ued summons time will not exceed 12 hours for crimi- 
nal suspects who need not be arrested or detained and 
criminal suspects will not be detained under disguise 
of successive summons; 3. The people's courts should 
appoint defense lawyers for the accused who may be 
sentenced to death and who have not entrusted lawyers 
to defend them; and 4. If evidence is not sufficient and 
the accused cannot be determined guilty, a not-guilty 
verdict should be made stating evidence is not suffi- 
cient and the charge is void. 


Regarding the position and authority in criminal proce- 
dures of the State Security Ministry, armed forces se- 
curity departments, prisons, and other departments, Gu 
Angran said that in accordance with the opinions of the 
State Security Ministry, the Justice Ministry, other de- 
partments, and Standing Committee members, the stip- 
ulation that state security organs will handle, within the 
scope of law, criminal cases that endanger state secu- 
rity and exercise the same authority as public security 
organs is added to the draft. The draft also stipulates 
that armed forces security departments will exercise the 
right to investigate criminal cases occurring within the 
armed forces. Cases involving crimes of prison inmates 
will be investigated by prisons. Relevant provisions in 
this law are applicable to the handling of criminal cases 
by armed forces security departments and prisons. 


Gu Angran also explained the issues of further sirength- 
ening supervision over public security, procuratorial, 
and judicial organs. He said that after the Criminal Pro- 
cedural Law is revised, some of the contents of the "Ar- 
rest and Detention Regulations,” "NPC Standing Com- 
mittee Supplementary Provisions Concerning the Time 
Limits ior Handling Criminal Cases,” and “NPC Stand- 
ing Committee Provisions Concerning Procedures for 
Promptly Trying Criminals Who Have Seriously Dam- 
aged Social Order" have been included in the Criminal 
Procedural Law and some provisions are already inap- 
plicable. Therefore, the revised draft stipulated that he- 
ginning from the day the revised Criminal Procedural 
Law comes into effect, the above three laws will be 
abolished. 
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PRC: Deng’s Friend Zhou Guanwu Still in NPC 
Presidium 


HK0403043596 Hong Kong MING PAO in Chinese 
2 Mar 96 pCi 


(By special correspondent Liang Guo-jen (2733 0948 
0088): "Zhou Guanwu Is Still Included in the Presidium 
Because He Is an Old Friend of Deng Xiaoping") 


(PTS Translated Excerpt for FBIS} It is learned that 
the name of Zhou Guanwu, former secretary of the 
Shougang [Capital Iron and Steel} Corporation CPC 
Committee, is still on the list of the presidium of the 
forthcoming National People’s Congress [NPC] session. 
This arrangement resulted in arguments among NPC 
Standing Committee members at a meeting yesterday. 


An item on the agenda of the NPC Standing Committee 
meeting, which ended yesterday, was to discuss the list 
of the presidium at the Fourth Session of the Eighth 
NPC. Some NPC Standing Committee members took 
exception to the inclusion of Zhou Guanwu in the 
presidium but the relevant quarters made the following 
explanations: First, Zhou Beifang’s suspected corruption 
problem has nothing to do with him; second, Zhou 
Guanwu has good relations with Deng Xiaoping and so 
the preservation of his identity as a presidium member is 
conducive to stability. [passage omitted on preparations 
for arrival of NPC deputies in Beijing] 


PRC: State Planning Commission Head Discusses 
Agriculture 


OW0603113296 Beijing ZHONGGUO XINWEN SHE 
in English 0511 GMT 5 Mar 96 


([FBIS Transcribed Text} Beijing, March 5 (CNS) — 
Consolidation of agricultural fundamentals and develop- 
ment of high yield and quality crops for steady growth 
in grain and cotton production was necessary to curb 
inflation and support sustained economic growth, said 
Chen Jinhua, Minister at the State Planning Commis- 
sion at his report made at the session of the National 


People’s Congress. 


Mr. Chen said that this year the grain yield was set at 
465 billion kilograms, cotton at 4.5 million tonnes, oil 
seeds at 22.5 million tonnes, sugar at 85 million tonnes, 
meat at $1 million tonnes and aquatic products at 25.5 
million tonnes. Plans had to be laid for the realization 
of these goals. 


First, basic rural policy would remain steady and be 
improved. Rural reform would be intensified and a rural 
economic system as well as operational mechanism 
would be set up in line with the socialist market 
economy. 
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Secondly, legal protection for cultivated land would be 
boosted while the area under grain and cotton cultivation 
would be stabilized. Strict restrictions would be imposed 
on the expansion of urban area and on the occupation 
of land by small towns and industry. Unauthorized 
occupation and the waste of arable land would be 
resolutely checked. 


Thirdly, diversified input would improve the conditions 
for agricultural production. The central government 
would earmark funds for overhaul of major rivers and 
lakes, production centres for grain reserves, Xinjiang 
cotton production base, seed projects, irrigation works, 
the development of pastoral areas in northern China, 
ecological engineering in forestry and comprehensive 
agricultural exploitation in key areas. 


Fourthly, the high price of agricultural input materials, 
the low purchase price offered by the state authorities to 
peasants and the burdens shouldered by peasants would 
be solved. The pricing policy would be strictly executed 
to stabilize prices for agricultural input materials. 


Fifthly, science and technology would be increasingly 
applied to agriculture while the seed project would be 
implemented in whereby a number of counties would 
be chosen for the development of an improved grain 
variety. 


Sixthly, the “food basket" project, which aims to in- 
crease non staple food production, would continue. 
Poultry raising would be promoted while at the same 
time poultry consuming less fodder would be bred. 
Fresh water area would be fully used for aquatic pro- 
duction. 


Seventh, effective measures would be taken to improve 
the rural economy and township enterprises would be 
directed into healthy development in order to increase 
peasants’ income. 

Eighthly, the poverty relief drive would be reinforced. 
According to the relief programme set for the last five- 
year plan, problems of transportation and water supply 
suffered in impoverished areas would be solved. Fields 
would be cultivated and relief capital effectively used to 
achieve better results. Preparations would be accelerated 
for the use of World Bank loan for poverty relief 
schemes in southwestern China. 


PRC: Vice Premier Urges Implementation of 
Policies on Farming 


OW0603103096 Beijing XINHUA in English 
0921 GMT 6 Mar 96 


{(FBIS Transcribed Text] Beijing, March 6 (XINHUA) 
— A top official in charge of agriculture calls for 


1s prohibited without permission of the copynght owners. 


FBIS-CHI-96-045 
6 March 1996 


“earnest” implemenation of decided policies on agricul- 
ture and hard work to ensure a good harvest this year. 

"State policies have long been set treating agriculture as 
top priority for national economic development,” said 
Jiang Chunyun, a vice premier of the State Council, in 
charge of agriculture. “Now is the time to implement 
these policies in real earnest.” 


Jiang made the remark at a panel discussion attended 
by deputies to the National People’s Congress (NPC), 
who come from Shandong province. The deputies were 
examining China's development plans for the next 15 
years proposed by Premier Li Peng. 


“For now, we need to work hard to ensure a good harvest 
this year,” he said. 

Jiang emphasized two changes that are necessary to 
further boost agricultural production. One is to improve 
services for farmers, in particular the establishment of 
markets and sales channels for farm produce. The other 
is to enhance economic returns and productivity in 
the farming sector through progresses in science and 
technology. 


Political & Social 


PRC: Top Leaders Meet Before Opening of 
CPPCC Session 


OW0603012396 Beijing XINHUA Domestic Service 
in Chinese 1346 GMT 3 Mar 96 


{"Feature” by reporter Zhu Youdi (2612 1635 2769): 
“Make Joint Efforts To Have a Good Session” ] 


(FBIS Translated Text) Beijing, 3 Mar (XINHUA) — 
Spring is very much in the air at the lounge of the Great 
Hall of the People, with azaleas in full bloom. Minutes 
after 1430 [local time], leading comrades attending the 
Fourth Session of the Eighth Chinese People’s Political 
Consultative Conference [CPPCC] National Committee 
came here one after another to wait for the moment of 
the session's opening. 

Upon entering the lounge, CPPCC National Committee 
Chairman Li Ruihuan cordially shook hands with state 
Vice President Rong Yiren and asked how he had been 
lately. Rong Yiren replied, “Very weil.” Li Ruihuan 
shook hands with and gave his regards to other leading 
comrades who had come to the lounge, and then sat 
down beside Hu Jintao, member of the CPC Central 
Committee Political Bureau Standing Committee, to 
discuss work related to the CPPCC and the democratic 
parties. 


CPC Central Committee General Secretary and state 
President Jiang 
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Zemin also came to the Great Hall of the People ahead 
of time. He gleefully gave his regards to everyone upon 
entering the lounge and shook hands with Li Ruihuan, 
Rong Yiren, and other leading comrades. He then 
approached General Zhang Wannian, vice chairman of 
the Central Military Commission, on the situation of 
army building with deep concern. 


State Council Premier Li Peng, who had just re- 
turned home after attending the Asia-Europe Meeting 
in Bangkok, clasped his hands and gave his regards to 
everyone upon entering the lounge. Li Ruihuan shook 
hands with him and said, "You made the trip in a rush. 
We welcome your presence at our CPPCC meeting.” Li 
Peng said, "I went there for two days and achieved what 
had been expected of this international meeting.” 


Then, Jiang Zemin, Li Peng, Qiao Shi, and Li Ruihuan 
took seats in the front row of the lounge to converse with 
Zhu Rongji, Liu Huaging, and Hu Jintao. Jiang Zemin 
extended greetings to Li Ruihuan on the opening of the 
Fourth Session of the Eighth CPPCC National Com- 
mittee. He said: The opening of the CPPCC National 
Committee’s session, which draws the attention of the 
whole nation, is a great event in state politics and an 
important form for the CPPCC to carry forward democ- 
racy and take part in the administration and discussion 
of state affairs. Much improvement has been made and 
great successes achieved in the work of the CPPCC and 
the democratic parties. Since this session is to discuss 
our country’s Ninth Five- Year Plan for National Eco- 
nomic and Social Development and the Outline of the 
Long-Term Target for the Year 2010, I hope all of you 
will make it a success by pooling your wisdom and ef- 
forts. 


At 1450 or so, the bell rang. Jiang Zemin, Li Peng, Qiao 
Shi, Li Ruihuan, Zhu Rongji, Liu Huaging, Hu Jintao, 
Rong Yiren, and other leading comrades went to the 
rostrum of the conference hall. 


PRC: Regional Leaders, Colleagues Ignore Zhu 
Rongji at NPC 

HK0603073796 Hong Kong HONGKONG 
STANDARD in English 6 Mar 96 p8 


[By Cecile Kung In Beijing] 

[PTS Transcribed Text for FBIS] Is the tide turning 
against economic czar Zhu Ronji? 

Those who think so probably found confirmation at 
yesterday's opening session of the Eighth National 
People’s Congress (NPC) when Vice Premier Zhu 
ceemed to be keeping to himself on the stage. 


Sitting with five other vice-premiers, Mr Zhu seemed 
absorbed in reading Premier Li Peng’s report, and 
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exchanged not a word with any of his colleagues during 
the two-hour delivery. Or else no one wanted to talk 
with him. 


On Mr Zhu’s left was the empty seat of Mr Li, who 
was delivering his 43-p.ge report. 


However, Vice-Premiers Zou Jiahua, Qian Qichen and 
Li Langing seated to the right of Mr Zhu in the second 


row to the right side of the stage, frequently spoke 
among themselves. 


There have been reports that Mr Zhu ha’! touched off 
widespread discontent among the regionui leaders and 
even some of his colleagues in Beijing for his tough 
measures and abrasive style. 


Mr Zhu's introduction of austerity measures to cool 
the overheated economy in 1993 reportedly provoked 
discontent among many local leaders who were pursuing 
faster economic growth in their domains. 


Political analysts said despite his outstanding perfor- 
mance in previous years, Mr Zhu's unpopularity among 
local and central leaders could reduce his chances for 
the premiership next year, when Premier Li steps down. 


Wu Bangguo and Jiang Chunyun, elected vice-premiers 
at last year’s NPC session, were also paying close 
attention to Premier Li's speech. Three of the other vice- 
premiers—Messrs Zou, Qian and Li— seemed to ignore 
thei, acw colleagues. 

On the other side of the stage, President and party chief 
Jiang Zemin sat with Li Ruihuan, chairman of the Chi- 


nese People’s Political Consultative Conference (CP- 
PCC), the top advisory body, and General Liu Huaging, 


During the two-hour session, Mr Jiang had frequent 


use of public opinion represented at the conference to 
shore up his authority and sirengthen his hand in any 


interest for more than 180 deputies. 
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PRC: Deng ‘Very Alert’; Health ‘Really Excellent’ 


0W0603045396 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0947 GMT 5 Mar 96 


(By reporter Li Wei (2621 0251)] 


(FBIS Translated Text) Beijing, § Mar (ZHONGGUO 
XINWEN SHE) — Xiao Rong, National People’s 
Congress [NPC] deputy and Deng Xiaoping’s youngest 
daughter, discussed her father’s health conditions in a 
tone full of joy with this reporter this afternoon, saying 
that “his health is very good, really excellent [fei chang 
hao zhen de hen hao 7236 1603 1170 4176 4104 1771 
1170). “He is very alert [jing shen te hao 4737 4377 
3676 1170). 


Xiao Rong accentuated the word “very” [fei chang 7236 
1603) by stretching its sound. She said with rhythm the 
words “he is very alert,” stopping at every word. 


Xiao Rong also told this reporter that Deng Xiaoping 
has gained weight as he has a good appetite and sleeps 
well. His legs are not very well but he is quite active 
in doing physical exercise, often making up his own 
exercise routines. Saying this, Xiao Rong added with 
a smile: “His own routine, not the standard exercise of 
the State Physical Culture and Sports Commission.” 


Xiao Rong is attending the Fourth Session of the Eighth 
NPC as an NPC deputy of the People’s Liberation 
Army. Before today’s full session in the afternoon, this 
reporter ran into Xiao Rong and asked her about Deng 
Xiaoping’s conditions of late. 


Asked about whether Deng Xiaoping watched the live 
television coverage of “Report on the Outline of the 
Ninth Five-Year Plan for National Economic and Social 
Development and the Long-term Target for the Year 
2010” delivered by Premier Li Peng earlier today at 
the opening ceremony of the NPC session, Xiao Rong 
answered in the positive, saying "as an NPC deputy, he 
should also examine this report. Even though he did not 
attend, he is very interested about the session.” 


Asked about whether Deng Xiaoping watches the televi- 
sion news program "News Hookup,” (the highest rated 
news program of the China Central Television), she 
answered: “He watches every day and he watches the 
whole half-an-hour program.” 


PRC: Deng in ‘Fairly Good Health,’ Following 
NPC Proceedings 

#'* » 903061896 Hong Kong EASTERN EXPRESS 
ii caglish 6 Mar 96 pl 

(By Yeung Lau in Beijing} 


(PTS Transcribed Text for FBIS] China's paramount 
leader Deng Xiaoping is in fairly good health and likes 
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to drink Zhao Qing wine after meals, a member of 
Deng’s family said in Beijing yesterday. 


Wu Jianchang, the husband of Deng’s eldest daughter, 
Deng Lin, told Eastern Express Deng was following the 
proceedings of the Eighth National People’s Congress 
(NPC) and the Chinese People’s Political Consultative 
Conference. 


He said the central authority of the Chinese Communist 
Party had kept his retired father-in-law well informed 
in advance on the meetings. 


Wu, a delegate to the NPC session which formally 
opened at the Great Hall of the People in Beijing 
yesterday, said Deng also received documents for the 
two annual meetings from the party authority. 


Wu said Deng was closely following the meetings by 
watching television news reports everyday, although he 
had not appeared at the NPC session, despite being 
elected to the presidium. 


He said Deng alsn enjoyed watching sport on television 
and subscribed to many domestic and foreign newspa- 
pers, including several from Hong Kong. 


A banquet, attended by all family members, was held 
at Deng's home last year to celebrate the leader's 91st 
birthday, according to Wu. 


Asked if Deng’s health would allow him to realise his 
wish to visit Hong Kong after 1997, Wu said that as 
there were still more than 480 days left before the 
transition of sovereignty and Deng was very old, it was 
difficult to say now if he would travel. 


PRC: Li Peng’s Wife Criticized for Overstepping 
Bounds 


HK0603031296 Hong Kong CHENG MING 
in Chinese I Feb 96 No 2, pp 13-14 


{Article from “Notes on Northern Journey” column by 
Luo Ping ($012 0393): "Li Peng's Wife Criticized for 
Overstepping Authority”) 

(PTS Translated Text for FBIS) Since he became 
premier, Li Peng, the late Zhou Eniai’s adopted son, 
has taken his wife with him on all public and private 
occasions, totally forgetting about his foster father’s 
tradition 
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She has recently been criticized and had to make self- 
Criticisms. 


Clear-Cut Guidelines on Zhu Lin’s Role 


Zhu Lin was originally an official at the deputy depart- 
ment level. After taking into account Li Peng's physi- 
cal condition, the premiership, and inner-party respon- 
sibility for foreign-related work, the CPC Central Com- 
mittee Secretariat proposed in June 1994, and the State 
Council approved, that Zhu Lin be promoted to the rank 
of deputy bureau chief and start serving as a director- 
level secretary in the Premier's Office. The proposal was 
jointly made by Li Tieying and Luo Gan. When appoint- 
ing her a director-level secretary in the Premier's Of- 
fice, the CPC Central Committee also set several guide- 
lines on Zhu Lin’ role: She should mainly accompany 
Li Peng in visiting foreign countries, meeting with for- 
eign guests, and conducting foreign-related ceremonial 
activities. She should not attend meetings held by the 
Premier's Office or the State Council General Office; 
should not take part in foreign-related official bilateral 
talks and work; should not attend ceremonies or pay 
visits on behalf of Li Peng; and should no’ express pol- 
icy or general views to the outside world in her own 
Capacity or on behalf of the State Council. When Li 
Peng, accompanied by Zhu Lin, visits foreign countries 
or takes part in foreign-related activities, foreign min- 
istry officials at the vice ministerial level or department 
level accompany him, and they will express such views 
and answer relevant questions. 


Zhu Lin Likes To Praise Her Husband in Front of 
Others 


However, Zhu Lin often forgets these guidelines when 
accompanying Li Peng during foreign-related activities. 
She often oversteps her authority and acts improperly. 
In April and November 1995, several foreign ministry 
officials, diplomatic envoys, and National People’s Con- 
gress Standing Committee members complained to the 
central authorities about Zhu Lin, accusing her of mak- 
ing “improper” remarks and “overstepping her author- 
ity” when accompanying Li Peng on overseas visits. 
Some state ministries and commissions also complained 
to the Central Authorities about Zhu Lin, saying that she 
likes to praise her husband by publicizing, propagating, 
and showing off her husband's party spirit and achieve- 
ments in front of ministerial and commission officials. 
She was accused of saying: "Li Peng works late every 
night. When I ask him to take a rest, he always says that 
he should seize every minute to work for the party.” "Li 
Peng always tries to safeguard the leadership of the CPC 
Central Commitice with Comrade Jiang Zemin as the 
core.” “Li Peng never takes part in non-organizational 
activities.” “Li Peng is concerned day and night with 
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people's weal, woe, and needs.” “Li Peng politically 
shows concern for and gives help to functionaries that 
work for him and carries out the late Premier Zhou's 
behests.” However, Zhu Lin has never said that the late 


NPC Standing Committee meeting, several NPC Stand- 


petition to the CPC Central Committee and the State 
Council, demanding that Zhu Lin be criticized. They 
pointed out that Zhu Lin was not suited for the post 


tee members: “The State Council premier and vice pre- 
miers, state councilliors, as well as persons in charge 
of the state ministries and commissions wiil have to 
make public their own and their families’ private as- 
sets. You NPC Standing Committee members should 
foliow suit or otherwise you will be thrown into passiv- 
ity.” She went on: “Society already bears strong resent- 
ment against some of you.” Later on, Wang Hanbin and 
Chen Muhua came up to pacify those NPC Standing 
Committee members. Accompanied by Wang Hanbin 
and Chen Muhua, Li Peng also called on some NPC 
Standing Committee members, saying: “I should also 
be held responsible.” In the end, the tumult subsided. 


Zhu Lin Steals Show From Wu Yi by Speaking 
Glowingly of Foreign Trade 


In early November 1995, while accompanying Li Peng 
in meeting with an European guest, Zhu Lin willfully 
chipped in and spoke glowingly of China's opening 
up and foreign trade policies to the guest and his 
entourage, thus embarrassing Minister of Foreign Trade 
and Economic Cooperation Wu Yi, who is in charge 
of foreign trade and who was also present during the 
meeting. In the end, Li Peng interrupted Zhu Lin and 
told the European guest: “With regard to these issues, 
you should listen to Wu Yi, our authority in this field.” 


Zhe Lin Often Says “on Behalf of the Premier" 
and Tries To "Supersede Primary by Secondary" 


Zhu Lin has been criticized for the following mistakes: 


1, While accompanying Li Peng in meeting with foreign 
guests, she often steals the show from Li Peng by 


superseding the primary with the secondary. She chips 
in and and speaks of issues irrelevant to her position: 
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2. While accompanying Li Peng on overseas visits 
and in foreign- related activities, she often makes such 
remarks as: “on behalf of Premier Li Peng,” “entrusted 
by Premier Li Peng,” and so on; 


3. When speaking to her colleagues, she often makes 
improper remarks about the performance of certain state 
ministries and commissions; 

4. Without authorization, she discloses the content of 
internal central conferences and documents which have 


not been relayed to lower levels when calling on some 
State ministries and commissions; 


5. Without approval of the central authorities, she has 
attended certain conferences unrelated to her position; 


6. While accompanying Li Peng in calling on certain 
departments, enterprises, and units, she advances policy 
views and proposals without authorization. Her remarks 
are often misinterpreted as the spirit of the central 
authorities. 


Zhu Lin Makes Self-Criticism 


In early January, Zhu Lin made a self-criticism at a 
regular meeting of the State Council General Office. 
The meeting's participants criticized Zhu Lin, accusing 
her of “showing off,” “talking about issues unrelated to 
her position,” “stealing the show,” “overrating her own 
abilities,” and so on. In making self- criticisms, Zhu 
Lin promised to do better work in the following five 
aspects. She said: By criticizing me and raising demands 
on me, you comrades have helped heighten my political 
understanding. I will try to be stricter with myself, live 
up to expectations of the CPC Central Committee and 
the State Council, and do better work. To this end, first, 
I will set higher political requirements on myself. | am 
not mature in this regard and need to be tempered in 
stormy waves; second, I will more consciously submit 
to the party organizations and abide by party discipline; 
I know that I have not done enough in this regard; 
third, I confess that I have developed job-related and 
achievement-related complacency and have not given 
timely heed to the party organizations’ views; fourth, 
I have not correctly viewed power, responsibility, and 
requirements assigned to me by the party «1 gan. *s)..ns; 
fifth, I have not politically restricted 1), self and have 
failed to be strict with myself with ).eard to remarks 
and behaviors. 


Li Peng’s Wife's Privileges 


It was learned that though the mainiand news media 
have not yet reported the aforementioned criticisms and 
self-criticisms of Zhu Lin at a State Council General 
Office regular meeting, the news still got around fast. 
It first spread to the state ministries and commissions 


peop . shed “go crme — 
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directly under the State Council and then became street 
gossip in Beijing. As a result, when seeing Li Peng on 
TV accompanied by Zhu Lin and meeting with foreign 
people will invariably say something about this 
When 


erected on the top of Chengxiang Trade Center Building, 
people will invariably accuse Zhu Lin of usurping the 
Group's directorship by relying on her husband's power. 
“Isn't this a privilege?" they asked. 


PRC: Party Leaders Say Fujian ‘Not Affected’ by 
ension 


~=j 


HK0603053796 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Mar 96 p 9 


[By Daniel Kwan In Beijing) 


The market situation and prices have remained sta- 
ble, said Mr Jia, in Beijing for the National People’s 
Congress (NPC). He said he was confident both sides 
would act cautiously and a military conflict “by acci- 
dent” would not happen. 


Although Mr Jia condemned Taiwan President Lee 
Teng-hui for trying to split the island from the mother- 
land, he said Fujian would continue to strive for amica- 
ble business ties with the island. 


Mr Chen also expressed optimism, saying the province 
had still managed to achieve a steady economic growth 
in spite of the cross- strait tension. 


Mr Chen said: “There is nothing to worry about. Pujian 
is doing fine. Last year we still achieved a double digit 
economic growth.” 


More hawkish was General Ding Henggao, who said 
China would have no hesitaon to use force if foreign 


forces stepped in. 


However, the general stressed peaceful reunification 
remained China's policy towards Taiwan, saying the 
PLA would only act if Taiwan declared independence 
or if foreign powers interfered. 


General Ding declined to comment directly on remarks 
by a senior CIA official last week that the Chinese 
military was incapable of launching a successful attack 


on Taiwan. 
Asked if he had confidence in China's military capabil- 


ity, General Ding said: “The question is not if China has 
the ability. We have made up our mind that the country 
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must be unified. We are not going to be polite anymore 
if foreign forces try to interfere.” 


He flatly denied there were dissenting voices on the 
issue of Taiwan within the Army, saying he had never 
heard of it. 


The general was more blunt in rebuffing Mr Lee's 
comments a fortnight ago when he said Taiwan had 
prepared 18 strategies to counter a mainland invasion. 
"He said he has 18 strategies. Does he know how many 
strategies China has?” General Ding said. 


He also described the missile drill announced by China 
yesterday as “routine and normal”. "It is routine for any 
military to conduct war drills,” the general said. 


Although Xu Simin, a Hong Kong delegate to the Chi- 
nese People’s Political Consultative Conference (CP- 
PCC), declined to draw a direct link between the missile 
drills with the upcoming presidential election, he said it 
was natural that China must act to safeguard its national 
sovereignty. 


Lee Kwok-keung, chief editor of Wide Angle magazine, 
said the tension across the strait would have an adverse 
effect on Taiwan's economy and lead to an exodus of 
Capital. 


PRC: Wu Bangguo Present Handan Iron, Steel as 
Model 


$K0603070596 Shijiazhuang Hebei People’s Radio 
Network in Mandarin 2300 GMT 2 Mar 96 


{[FBIS Transiated Excerpt] In his speech at the na- 
tional conference on enterprise management and on the 
study and popularization of the experiences of Han- 
dan Iron and Steel Group Company held on 2 March, 
Wu Bangguo, member of the political bureau of the 
CPC Central Committee and vice premier of the State 
Council, stressed: To realize two fundamental changes, 
we must further deepen enterprise reform and push 
enterprises to markets as quickly as possible. At the 
same time, enterprises should accelerate technological 
progress, strengthen management, and ceaselessly up- 
grade the quality and efficiency of economic operation 
and economic development. These are extremely urgent 
and important tasks for enterprises in the new situation. 


Wu Bangguo pointed out: Since the implementation of 
the reform and open policy, our country has ceaselessly 
strengthened the enterprise management and made great 
achievements. However, we must not overestimate the 
achievements because in some aspecis problems still 
exist, some of which are very serious. 


Wu Bangguo maintained: Strengthening enterprise man- 
agement and setting up a scientific system standardizing 
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the enterprises’ internal management are not only im- 
portant in realizing the two fundamental changes but 
also the major conditions for changing the economic 
growth model. Handan Iron and Steel Group Company 
gained some experiences from the nationwide drive of 
deepening enterprise reform and strengthening enter- 
prise management. So, its experiences, rich in contents, 
involve such essential guidelines as taking economic re- 
sults as a central link; relying on the staff members and 
workers; persisting in the policy of conducting enter- 
prise reform and technological transformation, reorga- 
nizing enterprises, and strengthening enterprise manage- 
ment; and setting up, according to the demands of the 
market economy, a manag ment system of readjusting 
production cost through simulated market accounting. 
This is the key to realizing two fundamental changes 
and to accelerating the transformation of the managerial 
mechanism. The company's experiences are of general 
significance. [passage omitted] 

Wu Bangguo set forth: By studying and popularizing 
Handan Iron and Steel Group Company's experiences, 
we should strengthen enterprise management in an ef- 
fort to make noticeable progress within a short period 
of time. To achieve this, we should attend to the fol- 
lowing few tasks in a down-to-earth manner. First, set 
up a system that the leaders at various levels should as- 
sume responsibility, realistically define assessment tar- 
gets, and actually succeed in strengthening management 
and increasing efficiency. Second, proceed from actual 
conditions, ensure to emulate the experiences neither 
perfunctorily nor superficially, earnestly emulate its ex- 
periences, and strive to make real achievements. With 
different conditions, localities, departments, tracies, and 
enterprises are allowed to adopt different measures for 
studying and popularizing the company’s experiences. 
That is, according to different conditions, some en- 
terprises can only strengthen their basic management, 
while others can take product management as a break- 
through point, some can take cost management as a key 
link, still others are also allowed to begin with upgrad- 
ing product quality to enhance their market competitive- 
ness. Third, sum up the experiences gained by selected 
enterprises and popularize them to all. Localities, de- 
partments, and trades should suni up their own experi- 
ences in a timely manner, disseminate good experiences, 
use the experiences of selected units to promote the en- 
tire work, and pay particular attention to disseminating 
different typical experiences. Fourth, define targets and 
sirictly conduct supervision and examination. Enterprise 
management is an urgent, long-term task. So, we should 
assign responsibility to individuals so as to carry out the 
enterprise management carefully and solidly. We should 
strictly supervise and examine the enterprise manage- 
ment work so as to solve problems when discovered. 
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We should link the assessment of fulfillment of enter- 
prise management targets with that of enterprise leaders’ 
political performances and should appropriately imple- 
ment reward and penalty measures after assessments. 


The national work conference on enterprise manage- 
ment and on study and popularization of Handan Iron 
and Steel Group Company's experiences was heid in 
Handan from 29 February to 2 March. 


During the conference, Wu Bangguo also sponsored 
a forum of responsible persons of some provinces, 
municipalities, and regions to discuss the issue on 
further deepening the enterprise reform. 


Accompanied by Cheng Weigao, secretary of the Hebei 
Provincial CPC Committee, and Ye Liansong, gover- 
nor of the provincial governor, he also inspected Han- 
dan Iron and Steel Group Company, Handan [words 
indistinct] group, and Handan textile machinery plant; 
heard the work reports of the provincial party committee 
and government; and affirmed Hebei Province’s work 
achievements in various spheres. 


He urged that Hebei Province should further implement 
the guidelines of the fifth plenary session of the 14th 
CPC Central Committee, grasp favorable chances, carry 
forward its strong points, avoid its weakness, and 
make new achievements in emulating Handan Iron 
and Steel Group Company and enlivening state-owned 
enterprises. 


Zhou Zhengging, deputy secretary general of the State 
Council; Wang Zhongyu, minister of the State Eco- 
nomic and Trade Commission; Liu Qi, minister of 
metallurgical industry; Cheng Weigao, secretary of the 
Hebei Provincial CPC Committee; Ye Liansong, gov- 
ernor of the provincial government; and Guo Shichang, 
vice governor of the provincial government, attended 
the conference held on 2 March. (endall) 022300 hv/ 
ramirez/PHT 3 1033.01 /dr630603.08/ak 6/0706z2 Mar 


PRC: Hou Zongbin on Anticorruption Drive 


OW0S03155396 Beijing XINHUA Domestic Service 
in Chinese 0906 GMT 27 Feb 96 


{By XINHUA reporter Liu Siyang (0491 1835 2254): 
“Stepping Up the Anticorruption Drive To Safeguard 
Modernization — An Interview with Central Discipline 
Inspection Commission's Deputy Secretary Hou Zong- 
bin"] 

{(FBIS Translated Text] Beijing, 27 Feb (XINHUA) — 
Through the 1993 “Decision on Carrying Out Several 
Tasks of the Anticorruption Struggie in the Near Pu- 
ture,” the CPC Central Committee and the State Council 
drew up new plans for deepening the struggle against 
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has the strong support of the masses, been proceeding? 
As we enter the Ninth Five-Year Pian, how will dis- 
Cipline inspection and supervision organs provide safe- 
guards for realizing the modernization blueprint? A few 
days ago, with these questions in mind, this reporter in- 
terviewed Hou Zongbin, deputy secretary of the CPC 
Central Committee Discipline Inspection Commission. 


Hou Zongbin said: Over the last few years, the CPC 
Central Committee, with Comrade Jiang Zemin as its 
core, firmly implemented the principle of "grasping two 
links at the same time, attaching equal importance to 
both.” While carrying out the central task of economic 
construction, it strengthened leadership over the anti- 
corruption struggle. It made a number of important de- 
cisions, one after another, and adopted a series of im- 
portant measures, which have forcefully deepened the 
drive to improve party style, maintain a clean and hon- 
est government, and crack down on corruption. 


Hou Zongbin said: Under the leadership of the party 
Central Committee and the State Council, party commit- 
tees and governments at all levels stepped up their ef- 
forts to carry out anticorruption tasks. Law enforcement 
and discipline inspection organs earnestly fulfilled their 
responsibilities, and the masses actively supported and 
participated in the anticorruption struggle. As a result, 
the anticorruption struggle has intensified gradually and 
developed soundly, and has played an important role in 
safeguarding the party's and nation’s overall interests— 
reform, development, and stability. 


Hou Zongbin cited the follow important achievements 
in the anticorruption struggle: 


— New progress was made in maintaining honesty and 
exercising self-discipline among leading cadres. Pur- 
suant to central instruction, leading cadres of various lo- 
Calities and departments held meetings on intraparty po- 
litical life on a yearly basis. Each year, over 95 percent 
of the leading cadres at the county or department level 
carried out self-examination in accordance with the rel- 
evant regulations governing honesty and self-discipline. 
Over the last several years, earnest investigations have 
been carried out tu determine whether leading cadres at 
or above the county or department level did business 
and operated enterprises; served as intermediaries for a 
fee; held concurrent jobs at economic entities; bought or 
sold stocks; accepted cash gifts or negotiable securities 
while conducting official duties; rode cars in disregard 
of the stipulated standards; were delinquent repaying 
public funds; wantonly used military, police, or foreign 
Car plates, or used public funds for eating, drinking, and 
pleasuring-seeking. A number of typical cases were se- 
riously dealt with involving units that failed to carry 
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out self-investigation and self-rectification in violation 
of the regulations. 


— New breakthroughs were made in investigating and 
handling cases. From September 1993 to December 
1995, discipline inspection and supervision organs in 
various parts of the country placed more than 340,000 
cases on file for investigation and prosecutic: and 
closed some 340,000 cases. Some 330,000 cadres re- 
ceived party and government disciplinary action, in- 
cludiag 9,800 cadres at the county or department level, 
820 cadres at the bureau level, and 40 cadres at the 
provincial and ministerial level. More than 9.5 billion 
yuan in economic losses were recovered. High-profile 
and major Cases investigated and prosecuted since the 
Second Plenary Session of the Central Discipline In- 
spection Commission held in August 1993 include: The 
case of Li Shan, former deputy secretary general of the 
Hainan Provincial Government, who was investigated 
for involvement in framing people, prostitution, and ma- 
jor economic crimes; the case of Yan Jianhong, for- 
mer vice chairman of the Guizhou Provincial Planning 
Commission and chairman of the Board of Directors 
of the Guizhou International Trust and Investment Cor- 
poration, who was investigated for offering and taking 
bribes and for diverting public funds for other uses; the 
case of Guo Zhengmin, director of the Guizhou Provin- 
cial Public Security Department, who was investigated 
for taking bribes; the major corruption case of Xue Jing- 
wen, former vice chairman of Jilin’s Trade Union coun- 
cil; the major cigarettes smuggling case in Yushan City, 
Shandong; the vehicle smuggling case in Dandong City, 
Liaoning; the bribery case of Guo Ziwen, former gen- 
eral manager of the China Coal Marketing and Trans- 
portation General Corporation; the case of Wang Ming, 
deputy director of the Tianjin Municipal First Commer- 
cial Bureau, who was investigated along with others for 
watching striptease while traveling abroad; the case of 
Chen Xitong, former CPC Central Committee Political 
Bureau member and secretary of the Beijing municipal 
party committee, who had serious pioblems; the case of 
Wang Baosen, member of the Beijing municipal party 
committee's standing committee and vice mayor, who 
committed economic crimes; the case of illegal fund- 
raising by Wuxi's Xinxing Industrial General Corpora- 
tion; the bribe-taking case of Ouyang De, vice chairman 
of the Guangdong Provincial People’s Congress Stand- 
ing Committee; the embezzlement and bribery case of 
five leading cadres in Taian City, Shandong; the case 
of Shanghai's Wanguo Securitics Company and other 
units, which seriously violated regulations in conducting 
"327" weasury bond transactions; the case of Ping Yijie, 
vice president of the Hebei Provincial Higher People's 
Court, who leased luxury cars in violation of discipline; 
and the case of Sun Wenxiao, dejaity secretary of the 
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Liaoning’s Anshan City party committee, who traded 
stocks in violation of discipline. 

New achievements have been made in rectifying illegal 
practices in departments and programs. From 1993 up 
to the present, central and state institutions have abol- 
ished or stopped more than 3,000 fees and charges, and 
local- and provincial-level governments have abolished 
more than 60,000 fees and charges. Using public money 
for traveling abroad (or outside the borders), which was 
rampant for a time, has been basically controlled, and 
arrears of payments totaling 250 million yuan have been 
collected. The problem of party and government institu- 
tions’ gratuitous occupancy of enterprises’ property has 
been initially straightened out, and 1.2 billion yuan of 
funds used in violation of discipline has been screened. 
Noteworthy results have been achieved in curbing the 
arbitrary collection of charges on highways, and more 
than 6,000 state or provincial highway fee collection 
stations that had not been approved by the government 
have been abolished. Rectification of the arbitrary col- 
lection of charges from middle and elementary schools 


and peasants is proceeding in depth. 


— A system formation to ensure a clean party style has 
been strengthened since the 14th CPC National Con- 
gress. The central authorities have promulgated 14 reg- 
ulations on leading cadres’ honesty and self-discipline. 
These regulations have played an important role in stan- 
dardizing party members’ and cadres’ behavior. The 
central authorities have formulated and implemented a 
number of supervisory and restrictive regulations, such 
as Regulations on Leading Cadres at the County Level 
(County Office Level) or Above Submitting Reports on 
Their Incomes, Regulations on Registration of Gifts Ac- 
cepted by Party and State Institutions’ Personnel Dur- 
ing Their Mutual Contacts in China, and Regulations on 
State-Owned Enterprises Filing Reports to the Staff and 
Worker Representative Assembly on the Use of Busi- 
ness Reception Expenditures. }Aany localities and de- 
partments, taking account of their prominent problems, 
*eve established regulations on leading cadres perform- 
neit official duties diligently and honestly. 
hou Zongbin said: In the course of combating corrup- 
tion, we have gradually studied and formed an effec- 
tive leading and working mechanism, which serves as 
an important guarantee for an in-depth struggle against 
corruption. Its basic contents are as foli » vs: The party 
committee should exercise unified leade: ship, the party 
and government should make joint efforts for harmo- 
nious management, the principal leader should take per- 
sonal responsibility, the discipline inspection commis- 
should «sume their own responsibilities, and the masses 
should support and participate. 
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Hou Zongbin stressed: Although achievements have 
been made in anticorruption work, the situation in con- 
bat against corruption still remains grim and the future 
tasks still remain arduous. He cited some problems in 
real life: Some leading cadres do not have an adequate 
understanding of the importance and urgency of com- 
bating corruption; do not have strong conscious:ess in 
practicing cleanliness, self-discipline, self-examination, 
and self-rectification; and have not fully exerted them- 
selves in carrying out anticorruption work. Some cor- 
ruption cases are developing; violations of discipline 
are occurring from time to time; economic crimes, de- 
generation, dereliction of duty, and malfeasance have 
considerably increased, with newly occurring cases ac- 
counting for a large percentage. Relapses have occurred 
in rectification of some unhealthy trends; and an in- 
depth problem causing corruption needs to be further 
resolved. 


On future work, Hou Zongbin remarked: The Fifth 
Plenary Session of the 14th CPC Central Commitice 
has worked out a great blueprint for the coming 15 
years. We should take Comrade Deng Xiaoping the- 
ory of building socialism with Chinese characteristics 
and the party's basic line as guidance, comprehensively 
implement the instructions of the Fifth Plenary Session 
of the 14th CPC Central Committee, firmly focus on 
the central task of economic construction, unswervingly 
strengthen the work of building a clean party style, pro- 
foundly and persistently carry out the combat against 
corruption, and ensure the smooth fulfillment of the 
Ninth Five-Year Plan and the long-term target for the 
year 2010. The just concluded Sixth Plenary Session of 
the Central Discipline Inspection Commission made ar- 
rangements for 1996 anticorruption work in accordance 
with central requirements. The general requirement is 
that anticorruption work must proceed more solidly, 
more profoundly, and more efficiently. 


Hou Zongbin said: Looking into the future, our burden 
is heavy and the road ahead is long. In anticorruption 
work, we must pay close attention to the present, 
prepare fur a long-term struggle, and make the work 
run through the entire process of reform, opening up, 
and modernization. 


PRC: Commentator Stresses Politics, Ideology 


HK0603004896 Beijing JINGJI RIBAO in Chinese 
16 Feb 96 pl 


{Commentator’s article: “Grasp Economy and Stress 
Politics”) 
[PTS Translated Text for FBIS} Comrade Jiang Zemin 


recently has repeatedly stressed that the party's cadres, 
and especially high-level cadres, must stress politics and 
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must maintain sober minds on political questions. This 
is an important requirement placed on the party's cadres 
in the new situation when we face new tasks. 


Stressing politics is the clear characteristic and impor- 
tant strength of our party. The position, nature, and tasks 
of the party determine that all members of the party 
mus: stress ideals, conviction, and politics. As far as a 
party which holds political power is concerned, only if 
it is good at examining and handling questions from the 
angle of politics will it be able to have a clear orien- 
tation and master the overall situation. And only if it 
is good af examining questions and handling questions 
from the angle of politics will it be better able to re- 
solve problems in economic and other spheres. Comrade 
Mao Zedong referred to politics as the commander ard 
the spirit. During the period of reform and opening up, 
Comrade Deng Xiaoping pointed out: “Through reform, 
with modern science and technology, together with our 
stress on politics, our force will be much greater. We 
must stress politics at all times.” Since the beginning of 
reform and opening up, our party has formed the theory 
of building socialism with Chinese characteristics and 
established the basic line of “one core and two basic 
points.” In a sense this is also the most brilliant po- 
litical achievement of our party and the state over the 
last 10-plus years. Giving prominence to the stress on 
politics at present is intended so that the comrades of 
the whole party completely implement the party's basic 
line of “one core and two basic points.” Economics is 
the basis and we are firmly upholding economic con- 
struction as the core. This policy cannot waver al any 
time. However, we must recognize that firmly uphold- 
ing economic construction as the core does not mean 
that oLser work is not important, or that if economic 
work sees progress that work in other spheres will nat- 
urally also see progress. Implementing the basic line of 
the party in an overall way requires that we icarn how 
to dialectically understand and handie the relationship 
and other aspects of wurk. Politics, as the centralized 
expression of economics, forms the most active part of 
the superstructure, and inevitably has a powerful effect 
on economics. Without powerful political guarantees, 
and with.wit a stable social environment, economic con- 
struction cannot be smoothly carried out. 


Giving prominence to the stress on politics ai present 
has a profound practical aim. Over the last 10-plus 
years, the ideology of taking economic construction as 
the core has been quite firm throughout the party. This 
shows great progress and an ideological leap. However. 
there are some leading cadres who have, since the switch 
in the focus of party work, started to have some mis- 
taken understandiags, thinking that as economic con- 
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struction is now the core, there is no need to stress 
politics. Some have even placed economics and poli- 
tics in contradiction, and while burying themselves in 
economic work, ignore the building of party workstyle 
and clean administration and do not pay attention to the 
building of a democratic legal system or the building 
of spiritual civilization. In grasping economics, they are 
bold and straightforward and take the initiative. How- 
ever, oa the issue of stressing politics, they are a little 
lacking in self-confidence and are not so zealous. More 
than 10 years ago, Comrade Deng Xiaoping pointed out: 
"“Afiter switching the work focus to economic construc- 
tion, the whole party must study how t- accord with the 
new conditions, strengthen the ideological work of the 
party, and guard against the tendency to immerse oui- 
selves in economic work and ignore ideological work.” 
If we do not give timely attention to both the tendency 
whereby some comrades ignore politics and the prob- 
lems which this gives rise to and seriously resolve them, 
the results will be serious. 


It should be recognized that whether or not politics is 
stressed is something independent of our subjective will. 
Even if you do not stress politics, there will always 
be someone who stresses politics. Even those comrades 
who are solely engaged in economic work cannot place 
themselves beyond politics. At present, although the 
international environment is, overall, beneficial to our 
country’s construction, there will always be in the world 
those who try to transform others in accordance with 
their own socio-political model, and will try to change 
the nature and orientation of our cause. We have opened 
the great door to the outside world and the outside at- 
mosphere has come in. It is thus difficult to stop some 
itritating smelis from blowing in. Our society is now in 
a period of dramatic change, and all sorts of cultures, 
concepts, and ideas are interflowing and clashing, and 
they will undoubtedly have an influence on our morals 
and ideologies. Particularly under market economy con- 
ditions, money relations and commodity exchange rela- 
tions are all unremittingly permeating our political and 
power spheres, making weak-willed people their cap- 
tives... All of these aspects test the political stand, po- 
litical views, political discipline, political discernment, 
and political sensitivity of our cadres. They all remind 
us that we must stress politics. If we do not stress pol- 
itics, we will be unable to assume a dominant role, we 
will be unable to grasp the initiative in the constantly 
changing environment of international political struggle, 


and in the great changes of reform and opening up we 
will be unable to maintain a correct political orientation. 


In having leading cadres stress politics, the core is 
to firmly uphold a correct political orientation and 
political stand. The modernization we are engaged in 
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is socialist modernization and the market economy we 
are implementing is a socialist market economy. On 
these basic points of principle, our party has always 
been extremely clear. Today there are some cadres who 
are adsorbed in their work and they rarely consider the 
issues of political orientation and political stand. They 
lack the required political discernment and political 
acuity. The root of this problem lies in the fact that 
they do not stress politics, and in their heads they lack 
the basic chords of Marxist politics and socialist politics. 
Only by resolving these problems of political orientation 
and political stand will the leading cadres be able to 
truly take a clear-cut stand on questions of principle and, 
in actual work, strictly observe the political discipline 
of the party, maintain a high degree of ideological and 
political unity with the ceatral committee, consciously 

the authority of the central leadership which 
has Comrade Jiang Zemin as its core, and guarantee 
that the political orders of the central authorities enjoy 
unimpeded transmission. 


If leading cadres are to stress politics, they must se- 
riously study Marxism-Leninism-Mao Zedong Thought 
and Deng Xiaoping’s theory of building socialism with 
Chinese characteristics. A clear head on the political 
level depends on firmness on the theoretical level. Only 
by seriously studying will they be able to raise their 
level of theory and knowledge, improve their ideologi- 
cal and political qualities, establish a correct worldview, 
view of life and values, and increase their capacity to 
withstand all sorts of decadent and corrupt ideas. Facing 
the great and historical changes constituted by reform, 
Opening up, and modernization, the cadres of our party 
must, at the same time as transforming the objective 
world, make efforts to transform their subjective world, 
firmly establish an ideological conviction in socialism 
and communism, uphold the goal of serving the peo- 
ple with all one’s heart and mind, and give play to the 
spirit of being willing to devote oneself to the interests 
of the people. In this way they will be able to pass the 
difficult tests, maintain a firm and correct political ori- 
entation, and pass the tests posed by power, money, and 
sex. Only thereby will the party organization be able to 
strengthen its fighting capacity and cohesiveness. 


“Leading cadres stressing politics” is not an abstract, 
simple, repetitive poliucal slogan. Rather, it requires that 
they tightly link up with reality and fully implement the 
party's basic theories, basic line, basic policies, and ba- 
sic political principles in all aspects of work, and con- 
unue to smoothly promote the cause of building social- 
ism with Chinese characteristics. At present, in stressing 
politics in the light of economic work, the most impor- 
tant thing is to unremittingly uphold the implementation 
of the principle of grasping with both hands and ensur- 
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ing a firm grip with both, and to handle well the re- 
lationship between the building of material civilization 
and the building of spiritual civilization. Socialism with 
Chinese characteristics is on the one hand economically 
developed and on the other spiritually civilized. If we 
are divorced from spiritual civilization, it is not social- 
ism with Chinese characteristics. Some comrades are 
very zealous and vigorous about grasping the building 
of material civilization. However, they are insufficiently 
vigorous about grasping the building of spiritual civi- 
lization. Some areas have pursued economic develop- 
ment at the expense of sacrificing spiritual civilization. 
These are manifestations of not stressing politics and not 
stressing the overall situation. As Comrade Deng Xiaop- 
ing pointed out: "If we do not strengthen the building of 
spiritual civilization, the building of material civilization 
will suffer harm and will take detours.” The lessons of 
historical experience have taught us that in the process 
of modernization, we cannot just grasp material civiliza- 
tion and ignore spiritual civilization. Likewise we can- 
not first grasp material civilization and then afterwards 
grasp spiritual civilization. Much less can we pay the 
price of weakening or even sacrificing spiritual civiliza- 
tion for some short-term develonment of the economy. 
The Fifth Plenary Session of the 14th CPC Central Com- 
mittee clearly pointed out: "We must place the building 
of socialist spiritual civilization in a more prominent 
position” and “upho'4 the synchronous progress of ma- 
terial civilization and spiritual civilization, and the coor- 
dinated development of the economy and society.” The 
party Central Committee has already decided that the 
building of spiritual civilization, and particularly ideo- 
logical, moral, and cultural construction, will be a major 
topic at the Sixth Plenary Session of the 14th CPC Cen- 
tral Committee, and it will make resolutions on major 
questions relating to the building of spiritual civilization 
over the next five to 15 years, including goals, tasks, and 
policy measures. Throughout the whole society there is 
being formed an atmosphere which gives greater stress 
to the building of spiritual civilization. We must value 
this good situation and, at the same time as doing well in 
building material civilization, we must put efforts into 
pushing forward the building of spiritual civilization. 


One hand grasping material civilization and one hand 
grasping spiritual civilization; in one respect boldly 
grasping the economy and in another respect clearly 
stressing politics. Only in this way will we be able to 
achieve swift and good forward development in all our 
undertakings, and smoothly realize the great blueprint 
set down by the fifth plenary session for crossing into 
the next century. 
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PRC: Jiang Zemin Accepts Credentials of New 
Ambassadors 


OW0403055596 Beijing XINHUA in English 
0547 GMT 4 Mar 96 


{FBIS Transcribed Text] Beijing, March 4 (XINHUA) 
— Chinese President Jiang Zemin accepted credentials 
of Romanian and Australian new ambassadors to China 
in the Great Hall of the People today. 


Romanian new ambassador Virgil Constantinscu and 
Australian new ambassador Richard Camphell Smith 
arrived in the Chinese capital on February 26 and 27 
respectively. 


PRC: CPC Central Committee Celebrates Lantern 
Festival 


0W0S03012596 Beijing XINHUA in English 
1621 GMT 4 Mar 96 


{FBIS Transcribed Text) Beijing, March 4 (XINHUA) 
— The Central Committee of the Communist Party of 
China (CPC) tonight invited more than 300 representa- 
tives from education and art circles to a party to cele- 
brate the lantern festival. 


At the start of the party, Hu Jintao, member of the 
Standing Committee of the Political Bureau of the CPC 
Central Committee, made a speech on behalf of the CPC 
Central Committee, expressing warm congratulations 
and kind regards to the representatives, and expressing 
thanks for their contributions over the past few years. 


He called on the representatives to firmly unite around 
the CPC Central Committee, headed by Jiang Zemin, 
and make concerted efforts towards building a strong 
socialist country. 


Among the state leaders attending the party were Jiang 
Zemin, Li Peng, Qiao Shi, Li Ruihuan, Zhu Rongji 
and Liu Huaging, who struck casual conversations with 
famous folk singers, writers, film directors and veteran 
journalists. 

Peking Opera, folk music and other songs were per- 
formed during the party. 


The Lantern Festival fell today, the 15th day of the first 
month according to the lunar calendar. 


PRC: Science, Culture, Education, Other Figures 
for 1995 

OW0303022396 Beijing XINHUA in English 

0800 GMT I Mar 96 


{[FBIS Transcribed Text] Beijing, March 1 (XINHUA) 
— China made great achievements in science, educa- 
tion, culture, public health and sports last year, Zhang 
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Sai, director of the State Statistics Bureau, said at a press 
conference here today. 


Zhang said that China had 27.85 million scientific and 
technical personnel by the end of last year, up four 
percent from the previous year. 

In the meantime, the financial input into scientific and 
technological activities also increased to 83.3 billion 
yuan, accounting for 0.5 percent of the gross domestic 
product (GDP). 


China also gained 31,000 key scientific results in 1995, 
of which 795 were granted the state prizes. 


The State Patent Bureau received 83,000 applications 
for patent, up 6.8 percent from the previous year, with 
45,000 of the applications authorized. 


Last year, the country saw a sharp increase in quality 
inspection and supervision instituuons, which stood at 
$5,000. 


There were 2,035 super short-wave transmitting stations 
in the weather warning and service system established, 
with 64,087 maps of various scales worked out by 
mapping departments as well. 


Some 44,000 institutions participated in the cooperation 
of production, education and research activities and 
26,400 cooperative projects were established involving 
a total number of 404,000 people. 


Markets for the technology transfer became more brisk 
in 1995, with a total of 220,000 contracts of this kind 
signed, involving a transaction value of 26.8 billion 
yuan. 

Continuous progress was made in educational undertak- 
ings. By the end of last year, with the number of students 
enrolled in colleges and universities hitting 926,000, an 
increase of 26,000 over that of the previous year. 


The secondary vocational and technical education con- 
tinued expanding, and new achievements were made in 
the implementation of nine-year compulsory education 
programme. There were 47.28 million students in junior 
secondary schools last year, with an enrollment rate of 
78.4 percent. 

Cultural and art undertakings also made rapid progress 
last year. 


PRC: Official Calis For Enactment of Law 
Promoting Chivalry 
OW0503155896 Beijing XINHUA in English 
1429 GMT 5 Mar 96 


(FBIS Transcribed Text] Beijing, March 5 (XINHUA) 
— A member of China's top advisory body today calls 
for enacting a law to promote justice-motivated heroism. 


is report may contain copyrighted maternal Copying and dissemination 
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“People who help others in face of danger are in real 
need of legal support for performing chivalrous acts,” 
says Jiang Xianjin in a written speech he submitted to 
the ongoing session of the Eighth National Committee 
of the Chinese People’s Political Consultative Confer- 
ence in his capacity as a member. 


A former high-ranking police officer, Jiang now serves 
as an executive deputy director of a fund that promotes 
justice-motivated heroism. 


In a society plagued with rising crimes, some public- 
spirited citizens bravely fight crimes. Usually physically 
attacked, some of them were disabled or even killed. 
"But after getting much publicity and praise for their 
bravery for a short time, many of them are tragically 
left out in the cold,” he says. 


"Many of them ave troubled by problems relating to 
living subsidies, reimbursement of medical expenses, 
pensions, changes of jobs,” he says. “It is difficult to 
resolve such problems because there are no laws and 
regulations to go by.” 


The law in his mind, he explains, will both render 
support to those brave citizens and promote higher 
social moral standards. 


Jiang advances some ideas for such a law. They 
cover the definition of righteousness-motivated acts of 
heroism, designation of special departments to award 
and protect people performing such acts with their 
responsibilities and authority well defined, application 
and examination procedures for awards and protection, 
and sources of funds. 


"The law should also have stipulations on punishments 
for people who refuse to help those being victimized 
and those performing chivalrous acts, with serious 
consequences.” 


Several Chinese provinces such as Jiangsu, Shandong 
and Jiangxi have formulated regulations on promoting 
public-spirited heroism, Jiang says. “Such regulations 
can serve as reference when central and local authorities 
enact similar laws and regulations,” he says. 


PRC: Public Security Ministry Circular on Internet 
Use 


OW0603005196 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 2213 GMT 29 Feb 96 


[FBIS Translated Text] Beijing, | Mar (ZTS) — The 
Ministry of Public Security recently issued a “circular 
on recording the use of Internet information,” requiring 
units and individuals to complete the relevant formal- 
ities within 30 days after formally hooking up to the 
network. 
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The circular says: The requirement applies to units and 
individuals within Chinese territory, who use physi- 
cal communications channels to directly or indirectly 
establish contacts with computer information system 
networks outside the territory (including Hong Kong, 
Macao, and Taiwan region). 


According to statistics, as of last July there were over 
40,000 Internet users nationwide. 


Yang Zhihui, deputy director of the Ministry's Com- 
puter Management and Supervision Department, the re- 
quirement will be conducive to the healthy development 
of China's information industry and play a positive role 
in strengthening the safe management of the "informa- 
tion highway.” The ministry will also adopt a series of 
rules and regulations to ensure the safety of computer 
information systems and the Internet. 


PRC: Survey Reveals Mass Media Considered Most 
Important 

HK0603075596 Beijing CHINA DAILY in English 

6 Mar 96 p 10 


[By Yue Xin: "Mass Media Enter Rural People’s Lives") 


[PTS Transcribed Text for FBIS) Television, radio and 
newspaper are considered the most important media by 
the rural population in China, according to a recent 
survey by Chinese Farmers magazine. 


The survey, entitled “The Attitude of the Rural Popula- 
tion Towards Mass Media,” polled 193 peasants living 
in four counties chosen from four different provinces: 
Shaanxi, Shandong, Jiangsu and Hubei. . 


Though small in scale—210 questionnaires were sent 
out all together— the survey, nevertheless, clearly 
revealed dramatic changes, not only in the lives of rural 
people, but also in their attitudes towards the outside 
world. 


For a long time, China's peasants remained isolated 
from and largely indifferent to life beyond their local 
villages. The daily struggle for food and shelter left 
them little time to contemplate what might be going 
on elsewhere in the world. 


But China's rapid economic development has changed 
this attitude. The country’s rural population is no longer 
content simply pursuing basic necessities. Rural Chinese 
have begun turning their eyes to a more distant horizon 
and developing an interest in a world that they now see 
has become increasingly intertwined with their own. 


Chinese Farmers conducted its survey to find out what 
Chinese rural dwellers, who account for 80 per cent of 
the country’s population, demand of the mass media. 


1s report may contain copyrighted matenal Copying and dissemination 
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Among the 193 respondents, 56.5 percent cited televi- 
sion as the most useful medium. 


In response to the question “What is your main purpose 
in watching TV?,” nearly 20 per cent said entertainment. 
Another 17.6 per cent said they watch television to get 
information about national affairs. Only 7.8 percent of 
the respondents said they watch TV merely to kill time. 


Radio and newspaper were rated the second and third 
most useful media. 


Among survey respondents, 34.2 percent said they listen 
to the radio, while 51.3 per cent read a newspaper 
regularly. 
Another feature of today’s village life is local wire 
broadcasting system, which is very popular with rural 
dwellers. 


In another small-scale survey conducted by Chinese 
Farmers in Xinfang County of Hunan Province, 91 
percent of 55 respondents polled said they often listen 
to cable radio; 80 percent said they like the service. 
Unlike national and provincial radio broadcasts, local 
radio deals directly with the everyday life of village 
people. 

More than half the respondents in this smaller survey 
said they prefer local wire broadcasting to radio net- 
works because the local wire broadcasting tells them 
what's going on in the village. 


Among newspaper readers, 15 percent subscribe to or 


buy newspapers at their own expense. The percentage 
of women who do so is as high as 21.1 percent. 


Most respondents say they are mainly interested in the 
price of agricultural and consumer products. The four- 
county survey says today’s rural dwellers are also eager 
to learn about agricultural policies, new technology, 
international and domestic affairs, and topics such as 
how to educate children and keep a good relationship 
with other people. 


Science & Technology 


PRC: Nuclear Accident Contingency Committee 
Launched 


OW0603012096 Beijing XINHUA Domestic Service 
in Chinese 0831 GMT 28 Feb 96 


[By reporter Li Anding (2621 1344 1353)} 


{[FBIS Translated Text] Beijing, 28 Feb (XINHUA) 
— Acting on the State Council's decision, the newly 
formed National Nuclear Accident Contingency Com- 
mittee [NNACC] held the first general meeting in Bei- 
jing today. The meeting examined the “state contingency 
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plan on nuclear accidents” and discussed the main tasks 
during the Ninth Five-Year Plan (FYP) period. 


The NNACC is an organization set up by the State 
Council in accordance with the relevant regulations in 
China to deal with contingencies of nuclear accidents 
at the national level. It is formed by senior officials 
from about 20 State Council and People’s Liberation 
Army departments, and carries out the tasks of leading, 
Organizing, and coordinating the work of dealing with 
emergencies arising from nuclear accidents. 


According to the meeting, in the past 10 years, China 
has achieved a breakthrough in the take-off stage for 
constructing nuclear power stations. The completion 
of the Qinshan and Daya Wan nuclear power stations 
have played an important role in Chinese economic 
development. While implementing the Ninth FYP and 
the long-term target for the year 2010, China will build 
more nuclear power stations. Paying close attention to 
the safety of peaceful utilization of nuclear energy, 
China has conscientiously implemented the principle 
of “putting quality and safety above all” in the course 
of selecting sites, designing, building, and operating 
the nuclear power stations. As a result, the degree of 
safety in the operations of nuclear power stations is 
high, while the probability of accidents is very low. 
However, due to various reasons, the probability of 
nuclear accidents, especially serious accidents, cannot 
be ruled out completely. Therefore, it is necessary to 
map out essential preparations to deal with emergencies 
so that in the event of a nuclear accident there are 
contingencies for controlling and alleviating accidents, 
minimizing losses, and protecting the people as well as 
the environment. 


China has carried out nuclear accident contingency 
control in accordance with international experiences, 
IAEA's requirements, and relevant international con- 
ventions and standards. In 1993, the Chinese Govern- 
ment promulgated the “Regulations for Contingency 
Control of Nuclear Accidents at Nuclear Power Plants.” 
So far, China has basically set up a three-level (national, 
local, and nuclear power station) contingency control 
system on nuclear accidents and made preparations to 
deal with emergencies in accordance with the contin- 
gency plan; and the country has some capability to deal 
with nuclear accidents in case they occur. 


NNACC chairman Ye Qing, vice minister in charge 
of the State Planning Commission, presided over the 
meeting. 


This report may contain copynghted matenal. Copying and dissemination) 
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PRC: Telecom Sector To Expand Enterprise 
Mergers 


OW0503152896 Beijing XINHUA in English 
1148 GMT 5 Mar 96 


(FBIS Transcribed Text) Beijing, March 5 (XINHUA) 
— China will continue to expand enterprise mergers in 
the telecommunications sector in spite of difficulties in 
the way. 


At present, the development of China’s telecommuni- 
Cations market is retarded by the mutually damaging 
competition of home enterprises, as well as their low ef- 
ficiency, according to the "People’s Posts and Telecom- 
munications Daily”. 


Under the increasing pressure from foreign companies, 
which sell telecommunications equipment more than 40 
billion yuan to China every year, a nationwide drive for 
amalgamation, which was initiated by the government, 
has quickened the development of telecommunications 
plants. 


But the mergers have not gone smoothly. General Man- 
ager Wu Xingjiang of the Great Dragon Telecom- 
munications Corporation, China’s first mergered group 
specializing in HJD-04 exchange manufacturing, com- 
plained that his group can hardly reach agreement on 
Capital and market management, because all the group 
members have corporate status and can make capital ar- 
rangements by themselves. 


Meanwhile, the China Posts and Telecommunications 
Industry Corporation (PTIC) has found itself in the 
similar dilemma in which the headquarters orders can 
not be fully implemented by the factories it has acquired. 


Liu Dingchuan, a senior engineer at the Ministry of the 
Electronics Industry, pointed out that enterprise mergers 
should be guided by the “invisible hand" of the market, 
rather than the will of administrative bodies. 


However, as other experts hold, enough heed should 
be given to the government's macro-control functions 
relative to amalgamation. 


To develop economies of scale as early as possible, the 
government plans to concentrate input into several big 
telecommunications Companies in the coming years, as 
well as encourage enterprise mergers through “economic 
measures” instead of administrative orders. 


Both President Jiang Zemin and Wu Jichuan, minister 
of posts and telecommunications, have highlighted the 
amalgamation process in recent addresses. 
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PRC: Phone Exchange Market Sees ‘Rigorous’ 
Competition 

OW0503152996 Beijing XINHUA in English 
1138 GMT 5 Mar 96 


([FBIS Transcribed Text) Beijing, March 5 (XINHUA) 
— Competition in the telephone exchange market will 
become more rigorous, with the production capacity 
of China's switching machine makers outstripping the 
demand. 


China had developed a telephone exchange capacity of 
64 million lines by the end of 1994, and the increase 
margin last year was between 20 million and 22 million 
lines, according to the “China Telecomworld" published 
here. 


The Ministry of Posts and Telecommunications said that 
the capacity will hit 170 million lines by the year 2000, 
which means a year-on-year increase of 20 million lines 
should be kept in next five years. 


To ensure technical progress that matches the numeral 
accumulation of switching equipment, China plans to 
import exchanges with 20 million lines of switching ca- 
pacity, including 250 lines from the Canadian Nortel 
Company and 2.6 million lines from Ericsson of Swe- 
den, in next two years. 


The gap between the import volume and target capacity 
will be made up by joint ventures and domestic enter- 
prises, of which the combined manufacturing capacity 
is almost double the present market demand. 


Therefore, the market competition could be more intense 
than before. 


In view of their earlier entry into the market and better 
Capital support, Sino-foreign joint ventures could have 
the advantage over their native competitors. 


Because a number of telephone switching projects have 
been completed in the eastern and central areas, the 
demand will mainly arise from the money-strained 
western China in the coming years. 


Military & Public Security 


PRC: Chengdu MR Commander: PLA Ready, 
Unafraid of US. 


HK0603062696 Hong Kong SING TAO JIH PAO 
in Chinese 6 Mar 96 p A3 


{Report by staff China-reporting team: “Chengdu Mili- 
tary Region Is Prepared for Actual Combat; Liao Xilong 
Says: Why Should We Be Afraid of the United States”” } 


[PTS Translated Text for FBIS} China's high-raking 
military officers strongly support missile tests to be con- 
ducted in the East and South China Seas. Licutenant 


porte vd phyla op} pede Ly 
is prohibited without permission of the copynght owners. 


FBIS-CHI1-96-045 
6 March 1996 


General Liao Xilong, commander of the Chengdu Mil- 
itary Region, said that the Liberation Army is ready to 
fight at any time. He also hinted that China is not afraid 
of U.S. involvement and that the missile tests will be 
followed by military exercises. 


When asked whether there will be follow-up military ex- 
ercises in the wake of the upcoming military exercises, 
Liao answered positively without the slightest hesita- 
tion: “Of course there will be.” When asked: “If the 
United States gets involved when the cross-strait situa- 
tion becomes precarious, what changes will take place?” 
Liao responded without hesitation: “Why should we be 
afraid of the United States?" (pa mei guo shen mo 1830 
5019 0948 3928 7803) 


Liao also pointed out: The military exercises are not de- 
signed to put on a show of force before the Taiwan peo- 
ple. The Taiwan authorities should be very clear about 
our position. Military exercises indicate that the Libera- 
tion Army has made preparations for bate. Defending 
the country, the country’s sovereignty, and peace are the 
Liberation Army's unshirkable responsibilities. 


Regarding U.S. experts’ comments that the mainland is 
not militarily qualified to use force against Taiwan, Liao 
said: In the past the Japanese troops could be considered 
powerful, but they were defeated. The Kuomintang 
troops could also be considered strong, but they were no 
match for the Communist troops. The relative strength 
of the opposing sides cannot be judged solely by several 
planes or a specific weapon; the people's will plays a 
more important role. Sensible people should understand 
this. 

During the forthcoming military exercises, guided mis- 
siles will fly over Taiwan. Will this affect aviation in 
Taiwan? 


Major General Zheng Shenxia, commandant of the 
People’s Liberation Army Air Force Academy [as 
published], pointed out in his analysis that possible 
factors are calculated and analyzed before any military 
exercises. 


In essence, the upcoming military exercises will be con- 
ducted within Chinese territory and an announcement 
will be issued beforehand, so the Taiwan side will nat- 


urally make proper arrangements. 


“If Taiwan uses intercepting missiles, they will discover 
the consequences arising therefrom. Mainland comman- 
ders of military exercises will use their own judgment 
in response to this.” [source of quote not identified] 


Analysts here pointed out that the above remarks clearly 
indicate that the mainiand military has judged that 
Taiwan will not act rashly against the military exercises: 
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if they do, this will be precisely to the liking of 
the mainland, which hopes that “the rifle goes off 
accidentally when it is being cleaned.” 


The remarks also hint that follow-up military exercises 
will be conducted and that the mainland is prepared for 
US. involvement. 


PRC: PLA Delegates to NPC Comment on 
Scheduled Missile Tests 


HK0603064596 Hong Kong TA KUNG PAO 
in Chinese 6 Mar 96 p A2 


("Special dispatch” by staff reporter Ma Ling (7456 
3781) from Beijing on 5 March: "NPC Deputies from 
the Military on Guided- Missile Exercises” ] 


(PTS Translated Excerpt for FBIS) The opening cere- 
monies for the Fourth Session of the Eighth National 
People’s Congress were set to start at 0900 on 5 March 
at Beijing’s Great Hall of the People. 


In the Central People’s Radio Broadcast Station 0630 
“Joint News Broadcast" and the Central Television 
Broadcast Station 0700 “Newscast,” XINHUA News 
Agency's public notice, “scheduled from 8 to 15 March, 
the Chinese People’s Liberation Army is to conduct 
missile tests with splash zones in both the East and the 
South China Seas" was on the air. 


At around 0800, reporters from various parts of world 
began to gather outside the eastern gate of the Great 
Hall of the People, waiting for the arrival of National 
People’s Congress [NPC] deputies. [passage omitted 
mentioning non-military deputies] 


There Is a Difference Between Training and 
Exercises 


When deputies who were senior generals and comman- 
ders from the military entered from the eastern gate, 
reporters could in no way approach them for an inter- 
view; but as soon as they got inside and were resting 
at the lounge, they became popular targets of pursuit. 
Nevertheless, they would usually generalize in one or 
two brief sentences. General Zhang Taiheng. Jinan Mil- 
itary Region commander, said that he was not quite 
clear about why the announcement of the current mis- 
sile training should be chosen at that particular point, 
because he was participating in the NPC. General Xu 
Huizi, former deputy chief of the general staff, currently 
commandant of the Academy of Military Sciences, only 
reminded reporters: “There is a difference between train- 
ing and exercises.” Lieutenant General Wan Xugong. 
naval air force commander, held: “This is just nor- 
mal training, a type of requirement.” When asked by 
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a reporter about the balance of military strength be- 
tween mainiand China and Taiwan, Lieutenant Gen- 
eral Liao Xilong, Chengdu Military Region commander, 
said: Military strength is not everything, it is also nec- 
essary to consider whether justice is on one’s side, the 
human element, and whether one has people's support. 
In those years, Japan's military strength was mighty, but 
eventually it was defeated by China. 


When a reporter asked Wang Lequan, secretary of 
Xinjiang Uygur Autonomous Region CPC Committee, 
about minority nationalities engaging in splittism, he 
answered in a clear and loud voice: “Minority nation- 
alities are not the only ones to engage in splittism; the 
Han nationality does it, too; Li Teng-hui is precisely 
one of them.” (passage on Li Peng’s speech omitted] 


PRC: Military Source Discloses Tough Stance 
Against Taiwan 

HK0603065696 Hong Kong SING TAO JIH PAO 
in Chinese 6 Mar 96 p Al 


{Report from Beijing by SING TAO JIH PAO news 
team covering NPC and CPPCC meetings: “Beijing An- 
nounces Missile Exercises, Later Moves Will Probably 
Include Blockade of Island") 


(PTS Translated Excerpt for FBIS} XINHUA an- 
nounced early yesterday morning that the PLA would 
conduct missile launching tests from 8 to 15 March in 
the East and South China Sea near Taiwan's Keelong 
and Kaohsiung. According to a Beijing military source, 
the current exercises are only the first stage of the 
exercise as a whole. If the Taiwan authorities refuse 
to give in, the People’s Liberation Army [PLA] will 
apply high-tech missile strategy to blockade the entire 
island of Taiwan. (passage on XINHUA announcement 
on missile tests omitted) 


The military source said the site of the current exercise 
is only scores of nautical miles away from Keelong and 
Kaohsiung, two cities in the north and south of Taiwan. 
It shows that the mainland military is determined to take 
military means to stop Taiwan independence. There will 
be no conventional wars against Taiwan in the future. 
The military is capable and determined to adopt high- 
tech missile strategy to blockade the entire island of 
Taiwan. 


The source said that the military is determined to launch 
an offensive against Taiwan because, first, Li Teng- 
hui has continuously provoked China and gone in for 
splittism, which includes his visit to the United States 
last June; “inviting a wolf into the house” and asking 
the United States to focus more attention on the cross- 
strait situation; begging the U.S. Nimitz aircraft carrier 
to pass through the Taiwan Strait and display its strength 
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to China; and making armed preparations recently on a 
large scale to confront the mainland. 


Second, the United States has openly supported and 
accommodated Taiwan independence, meddled in cross- 
Strait disputes, and granted Li Teng-hui a visa to visit 
the United States. The passing of the Nimitz through the 
Taiwan Strait constitutes a brazen provocation. Since 
the U.S. Nimitz has come, mainland military should be 
ready to fight a war. 


The military source said that there will be two landing 
sites in the current missile launching tests. If the Taiwan 
authorities continue to Carry out splittist activities, the 
PLA may increase the missile landing sites to 20 in 
the future, distributed all around Taiwan. As a result, 
Taiwan will be trapped like a turtle in a jar and its 
traffic with the outside will be paralyzed. 


The military source pointed out that the mainland 
has completed preparations in the media to launch a 
war against Taiwan, but will still not allow national 
sentiments to burst out. In his report delivered to the 
NPC yesterday, Premier Li Peng did not mention about 
taking a special stance against Taiwan. This is aimed at 
leaving room for improved cross-strait ties in the future. 


The more foreign forces meddle, the military source 
particularly stressed, the more the mainland will want 
to launch the war. If Taiwan places its hope on U.S. 
protection, it will head for destruction. On the question 
of Taiwan, the military simply will not consider the 
attitude of the United States. [passages on foreign 
ministry spokesman Shen Guofang’s remarks omitted] 


PRC: Anniversary Missile Test Announcement 
Contains Secrets 


HK0603085196 Hong Kong SING TAO JIH PAO 
in Chinese 6 Mar 96 p A3 


[Report by special correspondent Hsiao Peng (5618 
7720): “Announcement of Military Exercises Contains 


Secrets, Taiwan Has to Be Taught Lesson as Vietnam” ] 


[PTS Translated Text for FBIS} Mainland sources 
pointed out that the reason the mainland chose yesterday 
as the day to announce the long-prepared missile tests 
was meticulously made and that the announcement con- 
tains secrets, as yesterday fell on the 17th anniversary 
of the People’s Liberation Army's [PLA] withdrawal 
from Vietnam after winning the war against Victnam. 
This hints that if the Taiwan troops fight back dunng the 
military exercises and the incident leads to a conflict, the 
PLA troops will deliver limited military attacks against 
Taiwan in the same way as they taught Vietnam a les- 
son. Again, the reason for the military exercises taking 
place while the National People Congress [NPC] is in 
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session is that in case of an armed conflict between the 
two sides, the NPC can immediately decide upon gen- 
eral or partial mobilization or on a proclamation of a 
state of war. 


According to the sources, in the late 1970's, repeated 
armed conflicts occurred along the Chinese- Vietnamese 
border. On 17 February 1979, PLA troops suddenly 
launched attacks against Vietnam. A 400,000-strong 
army occupied three provincial capitals Lang Son, Gao 
Bang, and Lao Kay and 17 counties and cities, killing 
over 7,000 Vietnamese soldiers and inflicting heavy 
losses on four Vietnamese divisions. Later, the PLA 
troops withdrew from Vietnam en masse on 5 March. 


It has been learned that during the upcoming military 


if Taiwan troops intercept mainland missiles, military 
planes, warships, or troops, armed conflict will occur. 
Once there is an armed conflict, mainland troops will not 
confine their attacks to Taiwan troops; they will possibly 
initiate limited attacks on the military targets on the 
islands outside Taiwan or on Taiwan. After deployment 
and military exercises which took place some time ago, 
PLA troops stationed in Fujian, Zhejiang, Guangdong, 
and Hainan have now been equipped with sufficient 
ammunition and are ready to go into actual combat at 
any time. Soon a large number of reinforcement air 
force, missile, and tank units will be sent to Fujian, 
Zhejiang, and Guangdong to ensure the PLA military 
strength on the frontline outweighs Taiwan's overall 
military strength. 

It is also learned that according to Article 67, Sectic 2s 
18, 19, and 20 of the “Constitution of the People’s 
Republic of China,” the NPC standing committee has 
the right to decide on “the proclamation of a state of 
war,” “general mobilization or partial mobilization,” and 
“the enforcement of martial law in particular provinces, 
autonomous regions, and municipalities” respectively. 
As the missile tests will coincide with the NPC session, 
so in the event of an escalated armed conflict, a local 
war, or a full-scale war, the NPC will timely authorize 
the PLA troops to make military moves according to 
law. 


PRC: Fujian Masses Support PLA, Exercises 
HK0603090896 Hong Kong TA KUNG PAO 
in Chinese 6 Mar 96 p Al 


[Special dispatch” by staff reporter Yang Hsiao-yang 
(2799 1420 3152) from Fuzhou on $5 March: “Third 
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Guided-Missile Exercise To Demonstrate Courage, Re- 
sourcefulness”) 

(PTS Translated Excerpt for FBIS) 

Masses Support Exercises 


XINHUA News Agency was authorized to issue a 
public notice today that the Chinese People’s Liberation 
Army [PLA] is to conduct another surface-to-surface 
missile launch exercise. Most people in Fujian learned 
about this piece of news from the CCTV 1900 newscast. 
Upon hearing the news, especially the fact that the 
splash zones will be near the two ends of Taiwan, 
namely on the sea to the east of Keelong and the 
west of Kaohsiung respectively, many people believe 
that the current military exercise will more effectively 
embody the PLA’s strength and make its might felt; it 
will undoubtedly be a deterrent to those who advocate 
"Taiwan independence." 

The PLA started to deploy soldiers along the coast of 
Fujian in January, taking an active part in preparing 
for military exercises on a large scale. Soldiers are 
stationed in many coastal areas and islands and there is 
a very strong military atmosphere. Because of military 
training and exercises, naturally everything proceeds 
from the demands of actual combat. Therefore, in some 
coastal areas where soldiers are stationed, servicemen 
are fully armed with guns and munitions and are on 
full alert to everything passing by, men and vehicles 
alike. Air control is being constantly implemented in 
the sky over Fujian’s coastal areas, resulting in the 
failure of normal takecff and landing of civil airliners, 
and delays have been frequent. In the face of all these 
abnormal phenomena, the inhabitants of Pujian's coastal 
areas, who experienced military training and exercises 
On many occasions, are getting quite used to them while 
taking them naturally. [passage omitted on people caring 
for PLA soldiers) 


The gathering of units for exercises has caused all 
sorts of speculation. Especially since news of the third 
exercise spread last June [as published), the period of 
preparations has been quite long and the transfer of 
troops frequent. 6 ut how will the exer:ise be conducted? 
Opinions vary. Bui one point the masses here are quite 
sure of is that the PLA exercise is a normal training 
activity as well as a great review of PLA strength; but 
more importantly, the fact that the exercise is to be 
conducted at this particular time has another meaning, 
which is precisely to give a warning to Li Teng-hui's 
Taiwan independence deviation (qing xiang 0282 0686). 
Should Li Teng-hui pursue Taiwan independence, the 
PLA is entirely capable of safeguarding with force the 
great cause of reunification of the motherland. This has 
won the heartfelt support of local masses. 
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focused their attention on the location of the two des- 
ignated splash zones. Some veteran soldiers who have 


PLA’s ee eee cee 
of the CMC leading members. This is to tell Taiwan's 
Li Teng-hui plainly, the PLA is able to back up its 
words with action. As long as Taiwan pursues Taiwan 
independence, the PLA will certainly shoulder the heavy 


people were extraordinarily excited on hearing the news, 
and found it to be a grave warning to Taiwan's Li Teng- 
hui who is pursuing a policy of Taiwan independence. 
The exercise is only the first small display of a master’s 
hand! (xiao shi niu dao 1420 6107 3662 0430) [passage 
omitted mentioning a Taiwan businessman] 


PRC: Beijing Meets on Militia, Reserve Forces 
Work 


SK0603072396 Beijing BEIJING RIBAO in Chinese 
30 Jan 96 pp 1,3 


(FBIS Translated Text} On 29 January, the miuiicipal 
party committee, the municipal government, and the 
Beijing Garrison convened a meeting on the work of the 
militia and the reserve forces. Mayor Li Qiyan attended 
the meeting and spoke. 


Huang Bocheng, vice commander of the Beijing Gar- 
rison, summed up the 1995 militia and reserve forces 
work of the municipality and laid out the work and tasks 
for the new year. Jiang Jichu, deputy political commis- 
sar of the garrison, announced the namelist of the ad- 
vanced units and individuals that carried out the militia 
and reserve forces work well in 1995. In 1995, nine Peo- 
ple’s Armed Forces departments in districts and counties 
and two reserve forces of the municipality were evalu- 
ated as advanced units. Nineteen cadres of the People's 
Armed Forces were evaluated as advanced individuals 
in the work of People’s Armed Forces. 


Vice Mayor Meng Xuenong fully affirmed the results 
of our militia and reserve force work, and, on behalf 
of the municipal party committee and the municipal 
government, extended his congratulations to the com- 
mended advanced units and individuals. He held: This 
year is the first year of the Ninth Five-Year Plan. All 
districts and counties should follow the leadership of the 
municipal party committee, municipal government, and 
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the Beijing Garrison, and make long-term plans for the 
work of the militia and reserve forces by taking all fac- 
tors into consideration. The awareness of our being the 
Capital should be strengthened; the work should be done 
in a more creative manner, and firm attention should be 
paid to implementation. By so doing, we can witness 
dramatic development for the work of the militia and 
reserve force every year. 


Li Qiyan held: The comrades of the People’s Armed 
Forces of the entire municipality conscientiously per- 
formed their duties and actively developed work. En- 
ergetic contributions were made by them to the as- 
pects such as safeguarding stability of the capital, par- 
licipating the construction of key projects, enhancing 
economic development, strengthening both the reserve 
force of national defense and the spiritual civilization, 
and closely linking the relationship between the Army 
and the government and the relationship between the 
Army and the people. They fostered a good image, 
brought into play their important functions, and made 
active contributions to the construction of the capital. 


Li Qiyan emphasized: The all-level local party commit- 
tees and governments should suit themselves to the new 
Situation, and include the improvement of the People’s 
Armed Forces and the work of the militia and the re- 
serve force into their important w >rk agenda and into the 
overall target for the economic construction and social 
development. The tradition that the party administers 
the Army should be carried on. The party and govern- 
mental leaders should join the annual activities marking 
"the day of the military affairs” in a view to take the 
initiative to receive the education of national defense 
and take the lead to promote the awareness of national 
defense. We should be adept in taking the advantage 
of building the two civilizations to use as well as to 
strengthen the militia, and give full scope to their ex- 
emplary and vanguard role. By so doing, they can take 
the lead to strengthen the capital awareness, to safeguard 
public security, to develop production, and to carry on 
the new social trend. 


On behalf of the officers and men of the militia and 
reserve forces, Liu Fengjun, standing committee mem- 
ber of the municipal party committee and commander 
of the Beijing Garrison, extended his heartfelt gratitude 
to the concern and support for the work of People’s 
Armed Forces, which came from the municipal party 
committee, municipal government, and party commit- 
tees and governments of districts and counties. He held: 
The People’s Armed Forces, the militia, and reserve 
forces of districts and counties throughout the whole 
municipality should actively suit themselves to the new 
Situauion of building the socialist market economy with 
more enthusiasm and with higher level. They should 
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bring into play their function, and, with a strong sense 
of being the capital and of high political responsibility, 
make new contributions to the capital’s reform, develop- 
ment, and stability. Yang Chaoshi, standing committee 


of staff of the Beijing Garrison, attended the meeting. 
Also attending the meeting were the leaders from the 
relative departments, commissions, offices, bureaus of 
the municipal party committee and municipal govern- 
ment; leaders from relevant departments of the garrison; 
chiefs and leaders in charge from districts and counties; 
cadres at and above the division level from the rele- 
vant departments of the military region and the People’s 
Armed Forces departments of all the districts and coun- 
ties; and comrades in charge from the reserve forces. 


PRC: Shaanxi Military Commander Visits Army 
Veterans 


SK0S03113396 Xian SHAANXI RIBAO in Chinese 
1S Feb 9 pl 


{[FBIS Translated Text} On 13 and 14 February, Du 
Donghai, commander of the provincial military district, 
and Zhao Lianchen, peclitical commissar, respectively 
led their office personnel to the subordinate cadres’ 
sanatoriums to visit and salute veteran Red Army men, 
veteran Eighth Route Army men, veteran cadres, and 
their family members. They also wished veteran cadres 
an carly happy Spring Festival. Whenever they arrived 
at a cadres’ sanatorium, they conscientiously listened 
to the work report, talked and entertained with veteran 
cadres, and gave gifts to them. They also went down to 
the houses of some veteran Red Army men and veteran 
Eighth Route Army men to inquire after their well- 
being, thus bringing to veteran cadres the concern of the 
party committee and organs of the provincial military 
district. 


PRC: PLA Grass-Roots Units To Receive More 
Funding 


HK0603031896 Beijing JIEFANGJUN BAO 
in Chinese 18 Feb 96 pI 


[Report by Yang Yang (2799 2799): “Central Military 
Commission, General Logistics Department To Do Nine 
Things for Grassroots Units in 1996")} 


{PTS Translated Text for FBIS] Beijing, 17 Feb— 
This reporter today learned from General Logistics 
Department: The Central Military Commission and 
General Logistics Department have decided to raise the 
food standard of all officers and soldiers and do nine 
things for grass-roots units this year: 


NATIONAL AFFAIRS 57 


1. Appropriate special funds to help units develop 
agricultural and sideline productions; 


2. Readjust and raise post-related subsidies for grass- 
roots officers; 


3. Properly increase demobilization lump-sum payments 
to conscripted servicemen; 


4. Increase travel, water, electricity, and heating al- 
lowances for units stationed in backward areas and ex- 
pensive areas; 

5. Continue to allocate special funds to help units at 
and below battalion level build housing projects; help 
units stationed in border, remote, and backward areas 
build logistic facilities; and help families of officers of 
combat units at and below the regiment level overcome 
housing problems; 


6. Supply new-type training shoes to some combat units 
at and below the battalion level; 


7. Provide military hospitals in border, remote, and 
backward areas with more medical equipment; increase 
one-child medical care allowances; and provide more 
education allowances to units’ kindergartens; 


8. Provide more cultural funds, including newspaper and 
magazine subscription subsidies, as well as new color 
television sets 0 grass-roots units and allocate more 
funds to sponsor CCTV’s military programs; 


9. Provide subsistence allowances to officers’ jobless 
family members. 


A person in charge of a relevant department of the 
General Logistics Department told this reporter: Despite 
this year’s tight defense budget, the central authorities 
will continue to provide more funds to grass-roots 
units. This shows, he said, that the Central Military 
Commission and General Logistics Department have 
shown concern and love for the broad masses of 
grassroots officers and soldiers. This will definitely 
help enhance units’ unifying force and raise combat 
effectiveness by a large margin, he added. 


PRC: President Jiang Backs Expansion of Armed 
Police Power 


HK0603032496 Hong Kong CHIEN SHAO 
in Chinese | Feb 96 No 2, pp 36-37 


[Article by Ching Wen (0079 5113): “Armed Police 
Force Tries To Become Eldest Brother in Jiang Zemin's 
Era by Constantly Enhancing Establishment, Equip- 
ment” ] 

[PTS Translated Text for FBIS] According to past CPC 
tradition, field armies were the “eldest brother” in the 
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Jiang Zemin came to power, Deng Xiaoping 
Zedong had been used to transferring field 
“neutralize domestic enemies.” In the "4 June 
" and in the military control period of the 
Revolution, Deng Xiaoping and Mao Zedong 
field armies, the eldest brother in 
to “secure political power with guns.” Jiang 
has repeatedly stated: “We should first rely on 
armed police force in tackling antagonistic domestic 
contradictions before using regular military forces to 
this end." The country’s “Martial Law” submitted to 
the National People’s Congress for deliberation also 
stated in no uncertain terms: Martial law shall mainly 
be enforced by armed police force and people's police. 
Approval shall be obtained from the Central Military 
Commission before regular military forces are used to 
As « matter of fact, more than | million 
armed police troops armed with modern equipment 
all 
enemies 


Hue 


4 


to deal with bare-handed civilians 

." The country’s regular military 
devoted more energies to national defense 
to domestic control. 


The Reason Is That Armed Police Force Obeys 
Jiang Zemin’s Order 


Why has Jiang Zemin attached exceptional importance 
to armed police force development? The reason is that 


4] 
By 


police force has only had a short history. It was 
established shortly after Deng Xiaoping launched "false 
disarmament” in the early 1980s. It had some 700,000 
troops at that time. Compared with regular military 
forces, the armed police force had fewer “veteran 
Officers” but not less modern equipment. At that time, 
Hu Yaobang said in an internal speech: “It is necessary 
to step up armed police force building, this being an 
issue of fundamental importance.” It was a pity that Hu 
Yaobang was not resolute enough to firmly control the 
armed police force. Later on, the armed police force 
became a force with no major significance. Knowing 
that a number of veteran army generals were opposed 

and would probably disobey him at crucial 
moments, and fearing that he would invite resentment 

he poke his nose into the regular military forces, 
Jiang Zemin made a surprise move to promote Ba 
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Zhongtan, former Shanghai Garrison commander and 
a retired officer, to be the country’s armed police force 
commander in hopes of turning armed police force into 
his own “imperial guard” capable of dealing with all 
sorts of enemies (especially political enemies) in the 
post-Deng era. 


Armed Police Establishment Sees Constant 
Expansion 


Since becoming the country’s armed police force com- 
mander, Ba Zhongtan has repeatedly expanded and up- 
graded the force’s establishment, equipment, and posi- 
tion with the help of his special relations with Jiang 
Zemin and Jiang’s special concern for the force. The 
armed police force has now been placed under direct 
command of Central Military Commission Chairman 
Jiang Zemin instead of under command of the State 
Council as it was in the past. The force now has 1.2 mil- 
lion troops instead of 700,000. The force is now armed 
with all sorts of advanced modern weapons required 
for rapid response operations. The force's expenditures 
have grown by over 30 percent annually, a rate higher 
than that of the regular military forces. Although reg- 
ular military forces’ expenditures have also grown by 
a large margin, a significant part of their expenditure 
has been devoted to military work dealing with Tai- 


wan. Moreover, their missile units, artillery units, and. 


nuclear submarines Cannot be used to deal with the “stu- 
dent movement,” “democracy movement," and potential 
“enemies.” Since Taiwan's anti-missile system is by no 
means the biggest threat to him, Jiang Zemin has tended 
to show special concern for the armed police force, his 
own darling. 


Public Security Force Fears Armed Police Force 
While Regular Troops Give Way to Armed Police 
Force 


Today, on the mainland, public security men fear 
armed police the most. In Guangdong, Hainan, and 
some other regions, public security men “often bypass” 
casinos and nightclubs that violate prohibitions so 
long as they are run or backed by the armed police 
force. For example, Jinhaicheng Nightclub in Haikou 
City of Hainan Province publicly showed Category III 
movies and permitted gambling and prostitution and 
even placed guards at the gate to protect its operation. 
When passing by the nightclub, local public security 
men simply turned a blind eye to what was taking 
place inside. Since 1995, the country has witnessed 
scores of incidents in which “armed police arrested 
public security men,” most of which have taken place 
in Guangdong Province. Sometimes shots were fired. 
resulting in casualties. Being inferior to the armed police 
in terms of establishment and equipment, public security 
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after being beaten up by armed police and gave vent 
to their anger by penalizing civilians later on. Civilians 
often accuse public security men of “bullying the weak 
and fearing the strong.” Though armed with no inferior 
weapons, regular soldiers are banned from meddling in 
local affairs as their movements are strictly controlled 
by the Central Military Commission. As a result, regular 
military troops often “reasonably give way to” armed 
police. 

Armed Police Provide Vehicle Escort to Smugglers 


At a time when the “whole country is involved in 
business,” it has been made partly public that the “whole 
Army is involved in smuggling activities.” The armed 
police force has been involved in the “most daring” 
smuggling activities as it has acted as both a force 
combating smuggling activities and a force involved 
in smuggling activities. As a result, the armed police 
force has left other types of law enforcers too far behind 
to catch up in this regard. In Guangdong, Hainan, and 
some other regions, armed police troops are brazenly 
“borrowed” by the offspring of certain senior officials 
and officers to protect and provide vehicle escorts 
to smugglers. They also share profits with smugglers 
who smuggle goods like automobiles, motorcycles, steel 
products, pagers, Cigarettes, and so on. 


The companies run by armed police in Guangdong, 
Hainan, Fujian, and some other regions are "mostly 
engaged in smuggling activities.” The majority of them 
are managed and controlled by "princelings,” most of 
whom have become upstarts. Whenever a business 
dispute breaks out, the two parties concerned will 
invariably identify their respective backgrounds first. 
Usually, the one backed by armed police will win out 
in a dispuce as easily as blowing off dust. 


Armed Police Force Has No Respect for State 
Security Departments 


It is true that the Ministry of State Security wields 
considerable influence. However, the ministry's state 
security departments in local areas often “give way 
to” armed police. The reason is simple: The armed 
police force acts like an overlord in local areas and 
has no respect for state security departments. The state 
security departments are mainly responsible for dealing 
with “hidden enemies” and thereby adopt a relatively 
low profile, whereas the armed police force is mainly 
responsible for dealing with “open enemies” and is 
thereby often seen driving service vehicles and sounding 
sirens on the streets. Moreover, local officials often turn 
to armed police for help and invite officers to banquets. 


In comparison, the state security departments are poor 
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and inactive. Though they have also started doing 
business in recent years, the state security departments 
have not made any big profits thus far. 


Civilians Say Armed Police "Come and Go Like a 
Shadow" 


In the past, civilians feared public security men most. 
Now they fear armed police most. According to well 
informed sources, civilians say that armed police “come 
and go like a shadow” and “you cannot sue them even 
if they kill people." Although public security men have 
the habit of indiscriminately arresting , cople, civilians 
that feel wronged can still go to a “temple” to make their 
complaints anu seek a “fair verdict." The armed police 
are different: They come and go like a shadow. They 
can arrest, kill, and rob people without going through 
“procedures laid down by public security bureaus.” This 
is why civilians say that “police and bandits are of 
one family. The armed police are more fearful than 
bandits.” “When we come across bandits, we can still 
counterattack in self-defense. However, when we come 
across armed police, we are like an egg striking a rock." 


Failing to win his girlfriend's heart, an armed policeman 
in Guangxi opened fire. The girl was so frightened that 
she lost consciousness. He then raped her so that “what 
was done could not be undone.” For fear of his gun, 
the girl's family wad forced to agree to the marriage. 
Now armed police are becoming the “most hated men" 
to civilians. 


Armed Police Acquire More Real Power With Each 
Passing Day 


Without an order from the CPC hierarchy, the country’s 
regular military forces will not attack Taiwan, The regu- 
lar military forces’ planes, cannons, nuclear submarines, 
and other types of weaponry look good, but are useless 
in peacetime. In carrying out domestic tasks, armed po- 
lice can resort to force whenever they deem it appropri- 
ate. Therefore, armed police nowadays have the ivost 
real power. To transfer a regiment of regular soldiers, 
the authorities concerned must obtain an order from the 
Central Military Commission. However, armed police 
can be transferred at the direct order of Central Mili- 
tary Commission Chairman Jiang Zemin. Jiang Zemin's 
wishful thinking is: If the country decides to attack Tai- 
wan, he would let the militarily competent Shandong 
faction to direct the battle. However, if he wants to deal 
with domestic enemies (especially political enemies), he 
will personally direct the battle. Therefore, the armed 
police fore has now become a key force capable of af- 
fecting the mainland situation in both the late Deng era 
and the post-Deng era. 
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PRC: Public Security Ministry Observes Police 
Anniversary 


OW0503163796 Beijing XINHUA Domestic Service 
in Chinese 0849 GMT 27 Feb 96 


(By reporter Jia Fenyong (6328 1164 0516)) 


{FBIS Translated Text) Beijing, 27 Feb (XINHUA) 
— The Ministry of Public Security held a forum in 
Beijing today to commemorate the first anniversary of 
the promulgation and enforcement of the Law of the 
People’s Police. Participants held that over the past year, 
the law has played a tremendous role in promoting the 
building of people's police ranks. 


The “Law of the People’s Police of the PRC” was ap- 
provec' at the 12th session of the Eighth National Peo- 
ple’s Congress [NPC] in February 1995. Since its pro- 
mulgation and enforcement, the law has played an im- 
portant role in further developing socialist democracy 
and perfecting the socialist legal system, strengthening 
the building of people's police ranks, ensuring that the 
people's police exercise their power and functions ac- 
cording to law, and effectively preventing and cracking 
down on criminal activities. 


Speaking at the forum, Public Security Minister Tao Siju 
said: Public security organs in all parts of the country 
have earnestly studied, publicized, and implemented the 
“Law of the People’s Police” since its promulgation a 
year ago. By improving and regulating work in various 
fields and strengthening the building of their ranks 
according to this law, the people's police have been 
able to build a new image and style among the masses 
and produced a large number of advanced collectives 
— represented by the Jinan Traffic Police Detachment 
— and advanced individuals. By observing the law 
in conducting work in various fields, public security 
organs were able to forcefully build up the people's 
police ranks. Tao Siju urged public security organs at 
ali levels in the country to take into consideration the 
new development and problems appearing under the 
conditions of a market economy; work even harder to 
earnestly study, publicize, and implement the people's 
police law; continue to strengthen the building of 
a public security legal system; and create a stable 
social environment for reform, opening up, and socialist 
modernization. 
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*PRC: Modern Military Communications Deemed 
Essential 


96CMO0070A Beijing GUOFANG [NATIONAL 
DEFENSE] in Chinese 15 Oct 95 No 10, pp 20-21 


[Article by Zhang Xiaojun (1728 2556 6511): "Modern 
National Defense Needs Modern Signal Troops”) 


(FBIS Translaisd Text] As far back as the revolutionary 
war period, the CPC and the People’s Liberation Army 
[PLA] devoted exceptional attention to the signal troops. 
In a dedicatory inscription he wrote for the signal 

Mao Zedong praised signalmen as “scientific 
clairvoyants and clairaudients.” Following the founding 
of new China, the rapid development of the [PLA] signal 
troops under the correct leadership of the CPC Central 
Committee and the Central Military Affairs Commission 
effectively ensured the building of new China’s national 
defense, and the needs of the national defense struggle. 
Nevertheless, with the speedy development of modern 
science and technology, particularly high technology, 
and changes in modern warfare, the building of China's 
Signal corps also encountered unprecedented challenges. 
How to make the signal corps meet requirements for 
modernizing national defense and the needs of modern 
warfare has become a problem in urgent need of 
solution. 


I. The position and role of signal troops in the build- 
ing of modern national defense, and in national de- 
fense warfare is becoming more and more promi- 
nent. 


The basic features of modern warfare are greater use 
of electronics, information, and digitalization. The bur- 
geoning of hard technologies, of which microelectronics 
technology is representative, and of soft technologies, 
of which systems theory is representative, makes elec- 
tronic warfare a major kind of modern warfare. The in- 
creasing application of information and digitalization to 
weaponry makes information warfare a new member of 
future forms of warfare. On the battlefield of the future, 
owing to the change in the way in which information is 
relayed as a result of the application of high speed com- 
puters, constantly changing .nformation between upper 
and lower echelons, between different branches of ser- 
vice and different service arms, and between different 
high technology weapons systems will be processed at 
once, the entire battlefield command system operating 
at a fast pace and high efficiency. 


The suddenness and rapidity of modern warfare poses 
new and higher demands on signal troops’ quick re- 
action capabilities and the survivability of communi- 
cations. During several recent limited high technology 
wars, fighting usually began silently with electronic war- 
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judgment of the opponent's strategic intentions, and de- 
termined the location of the adversary’s military equip- 
ment and command structure in support of an accurate 
and effective strike against them. 


Ordinarily, the enemy precedes a firepower bombard- 
ment with an “electronic bombardment” in order to wipe 
out our command structure, paralyze Communications, 
blind radar, and render weapons ineffective. Then, af- 
ter soft killing and wounding by “electronic bombard- 
ment,” large numbers of guided weapons conduct hard 
killing and wounding to wipe out our combat strength. 
Therefore, without a very good electromagnetic defense 
capability, and without a quick reaction early warning 
communications system, an extremely great price will 
have to be paid when war occurs suddenly. Otherwise, 
opportunity and capability to make an effective coun- 
terstrike may be lost. 


On the modern high technology battlefield, when facing 
a powerful enemy armed with large quantities of high 
technology weapons, an effective countermeasure is the 
us of off-line methods, using highly mobile troops and 
powerful firepower to carry out in- depth across-the- 
board attacks to form a local time and space superiority 
against key enemy targets. The frequent movement of 
troops and weapons, and the steadily increasing value 
of time and space require that our forces possess a 
dependable mobile communications capability and a 
long-range support capability to ensure that command 
organization can rapidly, reliably, and constantly issue 
orders to troop units. 


Modern high technology warfare is integrated air and 
ground, and sea and ground super coordinated combat. 
It is three dimensional combat in which all services and 
all service arms participate thal requires in-depth, all 
points, full coverage, all weather, and high capacity 
communications for ground-ground, air- ground, sea- 
sea, sea-air, and aif-air coordination. 


Thus, it is not difficult to see that signal troops play 
an increasingly important role in the modernization of 
national defense and in future warfare. In a certain 
sense, there can be no modern national defense without 
modern signal troops. Modern national defense requires 


modern signal troops. 


Il. The key to signal troop modernization lies in the 
development of military communications science and 
technology distinctive to the PLA. 
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As long ago as 1977, Comrade Deng Xiaoping said: “the 
key to our modernization likes in improvement of sci- 
ence and technology.” In 1978, he also said: “Without 
modern science and technology, it is impossible to mod- 
emnize agriculture, industry, or national defense.” Since 
becoming CPC Central Committee general secretary and 
chairman of the Central Military Affairs Commission, 
Comrade Jiang Zemin has paid exceptionally close at- 
tention to the modernization of the armed forces’ com- 
munication system. He has emphasized that “Electronics 
is of crucial importance to economic construction and 
national defense communications.” In summarizing the 
experiences of the Gulf War, Jiang Zemin said: Mil- 
itary electronics has a bearing on national security. It 
must be given first place.” This shows clearly that to- 
day, when modern science and technology is developing 
by leaps and bounds, electronic information technology 
has become the focus of all countries of the world in 
competing for overall national strength. Whoever holds 
superiority in high technology, particularly in the field 
of electronic information technology, will hoid the in- 
tiative in future national security. The practice of some 
advanced countries of the world in armed forces mod- 
ernizalion suggests that emphasis on development of 
military electronics science and technology in an ef- 
fort to attain high performance and multiple function 
weaponry, and the automation of command have be- 
come inevitable trends in every country’s modernization 
of national defense. Therefore, we must assign a lead- 
ing position to the development of military electronics 
science and technology in the modernization of signal 


troops. 


First is raising the starting point for scientific research 
to shorten the research and development cycle. We must 
focus on requirements for winning local wars, employ- 
ing modern technology, particularly high technology, 
taking improvement of unit communications and elec- 
tronic Countermeasure capabilities as the starting point, 
focusing on weak links, doing overall planning, high- 
lighting key areas, solving difficulties, concentrating 
manpower, financial, and materials resources, tackling 
crucial technology, and researching and developing as 
rapidly as possible sophisticated equipment suited to the 
needs of future combat for the use of the troops. We 
must Organize a joint attack by research personnel in- 
side and outside the armed forces on some key projects 
and topics that are fairly difficult. Industrial plants, insti- 
tutions of higher education, and research institutes must 
work together to widen joint military and civilian av- 
enues, and make the most of all of China's strength in 
electronics research to accelerate development of high 
technology communications equipment for our armed 
forces. We must develop as quickly as possible new 
equipment that is portable, that can be carried in many 
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ways, that has high capacity, that shows consistent per- 
formance, thal is suited to diverse and complex con- 
ditions, that is technologically standardized, that can be 
interfaced in many ways, and that is modular. Terminals 
must be secure, and the equipment must permit direct 
secret voice communications. It must have strong an- 
lijamming capabilities, and be suited to many different 
kinds of portable communications hubs. 


Second is to begin with existing equipment, constantly 
updating it and tapping its potential. While striving 
to develop new communications technology and new 
equipment, we riust inculcate an ideology of “using 
the inferior to overcome the superior,” and we must 
scientifically manage, upgrade, and tap the potential of 
existing equipment, improving its tactical performance 
and its Communications support capabilities. We must 
use all communications techniques in multiple ways as 
the kind of warfare, the battlefield environment, and 
command require. We must use strengths to make up 
for weaknesses, use alternate communications when 
one channel is interrupted, interface into a network 
battlefield field warfare communications with stationary 
sites, military, and civilian Communications equipment 
to form a comprehensive communicauions equipment 
that employs diverse techniques, many networks, many 
levels, and vertical and horizontal dovetailing for overall 
increase in communications support capabilities. At the 
present time when our armed forces cannot change all 
of its communications equipment, we must optimize the 
communications system pattern to obtain best results, 
pay close attention to coordination and integration, and 


improve technical support. 


Third is study of modern warfare command principles 
and combat methods through active conduct of aca- 
demic research campaigns. In the past, China's armed 
forces have employed the communications method of 
the inferior overcoming the superior, and a guiding ide- 
ology and principles in keeping with the actual circum- 
stances of China's armed forces of combining military 
and civilian communications, combining army commu- 
mications and stationary Communications, and combin- 
ing wire and radio communications, using multiple tech- 
niques at the same time. We must continue to carry 
forward this fine tradition under modern conditions. In 
addition, we must also actively explore new principles 
and methods of operation. Specifically, China's armed 
forces got off to a fairly late start in electronic coun- 
lermeasures, and they have yet to systematize their ef- 
forts. This requires that we use democracy to the full, 
enliven thinking, and improve theoretical academic re- 
search. First we must set up a military communications 
scientific research corps, forming a research community 
at many levels, in many fields, and in many academic 
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disciplines. Seconi! is the establishment of an open re- 


search network, and the destruction of the walled off 


state of affairs in which individual units form a system 
of their own. Lateral contact and exchanges between 
various service arms and branches of service, between 
military units and insti(utions of higher education, and 
among scientific research units must be improved, and 
data shared for the building of a close cooperative re- 
lationship for academic research. Third is the need to 
formulate a military communications academic research 
plan for all the armed forces to improve research plan- 
ning, and the need to formulate a military communi- 
cations academic research administrative plan to sys- 
tematize and standardize the evaluation, the spread, the 
application, and the issuance of awards for academic re- 


search results. This will steadily improve the vitality of 


acadamic research on military communications. 


Ill. Improve military unit training to train up high 
quality communications talent for steady increase in 
the armed forces overall communications capabili- 
ties. 


With the advance of science and technology in China, 
communications command automation and the techni- 
cal performance of equipment have advanced and de- 
veloped by leaps and bounds. Satellite communica- 
tions, large capacity mobile communications, and pro- 
grammable telephones have found widespread applica- 
tion; fiber optics are used for long distance commu- 
nications; and combat unit command communications 
capabiliues throughout the armed forces have improved 
remarkably. This plays an important role in ensuring 
victory in a future war. It enables commanders and com- 
munications personnel to keep pace with developments 
conceptually, to meet command requirements of a fu- 
ture war, to acquire the technical skills for operating 
new equipment, to realize the best combination of men 
and equipment, and to use speedier development and 
popularizauon of Communications equipment employ- 
ing new technology for steady perfection and improve- 
ment of the level of automation of the armed forces 
communication command and overall modernization of 
communications. 


Today, when the army's equipment is at a fairly low 
technological level, only by improving the training of 
units in a complex electromagnetic environment, par- 
uucularly field training under conditions approaching ac- 
tual warfare, is it possible to explore and understand 
the laws and methods of communications while on the 
move [dongzhongtong [0520 0022 6639). In addition, 
links must be forged with electronic countermeasures 
troops to provide countermeasures training, and to study 
counter- reconnaissance, anujamming, and antidecep- 
tion methods for the improvement of electronic counter- 
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measures capabilities. An awareness of the need to keep 
ahead must be inculcated so thal communications train- 
ing keeps pace with the times. When providing train- 
ing On new communications equipment, three main ele- 
ments must be emphasized: First is thorough familiarity 
and exploration of the functioning of the new equipment 
to lay a good foundation for organizing new equipment 
training. Second is indoctrinating cadres in a correct un- 
derstanding of the trend of development of modern war- 
fare to make them realize that to lag behind the times 
is to become vulnerable, and to increase the sense of 
urgency and self-consciousness about, and the willing- 
ness to do a good job of new equipment training. Third 
is full use of the role of permanent cadres, emphasiz- 
ing Close attention to training, and striving to improve 
the effectiveness of new equipment training for steady 
improvement of overall communications support capa- 
bilities. 

Signal troops modernization requires close attention to 
the nurture of century spanning communications per- 
sonnel. The modernization of military communications 
must keep pace with the times. It must put the training of 
human talent and reserves in the forefront of the devel- 
opment of technology, ahead of the updating of equip- 
ment. In today’s world, in particular, when the period 
between the replacement of one high technology by an- 
other is constantly shortening, when knowledge is being 
updated increasingly fast, and when new situations are 
occurring in the military communications field, the train- 
ing of human talent is especially urgent and necessary. 
Military communications schools are the foundation for 
the training of communications talent. Close attention 
must be paid to the long-term benefits of forward look- 
ing training to build a fine quality teaching corps, and 
a group of permanent teaching cadres who understand 
modern high technology. Services based on educational 
institution education must be provided for the armed 
forces that meet peacetime troop unit building needs, 
that are in keeping with school operation ideas needed 
for a future war, improving basic courses, broadening 
the areas of knowledge, both paying close attention to 
and keeping pace with trends of development of high 
and new technology, and promptly applying new theo- 
ries, new information, and new research results concern- 
ing modern military communications high technology to 
the education process. Emphasis must be given coordi- 
nated training of all service arms under high technology 
conditions for cadres, resourcefulness training for the 
improvement of command capabilities and frequently 
organized for steady improvement of the overall quality 
of the cadre corps. 
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*PRC: Military Journal on Countering High-Tech 
Enemy 

96CMOOS0A Beijing XIANDAI BINGQI [MODERN 
WEAPONRY] in Chinese 8 Aug 95 No 8, pp 10-11 


{Article by Sun Zian (1327 1807 1344): "Swategies To 
Minimize High-Tech Edge of Enemy") 


[FBIS Translated Text} Summary: Seven proposed 
strategies for the nation at a weaponry disadvantage in 
a modern high tech limited war. 


Key phases: equipment systems, strategy 


Modern high tech weapons have rising over-the-honzon 
capabilities and have become more and more high 
precision. It follows that in a future war fighting would 
first take place outside apparent distance. In other words, 
a future war would be preceded by an equipment war. 
Given that kind of operational environment, almost all 
equipment is vulnerable to attack and destruction. The 
belligerent whose equipment sustains heavy losses or 
holds out for just a short period of time will lose its 
overall combat capability. 


Modern high tech weapons derive their over-the-honzon 
capabilities and high precision because they derive trom 
one equipment system, not one or two kinds of advanced 
weapons. Attacks would not deliver their effective high 
precision results without a host of advanced multipur- 
pose sensoring equipment, signal processing equipment, 
control equipment, data transmission systems, and com- 
mand and control systems as well as a networking sys- 
tem integrating them into an organic whole. This holds 
true for nonlethal weaponry as well. From the resis- 
tance angle, therefore, resistance based on weapons and 
equipment systems is one of the characteristics of any 
future war. 


During the Gulf War, the U.S.-led multinational force 
scored a sweeping victory because it enjoyed three 
major advantages: Sufficient time to transport troops, 
equipment, and materiel to the war zone by air and ship, 
its ability to cut off the enemy's communication lines 
and its command to effectively use advanced weapons, 
and its ability to move around a large number of troops 
without being monitored of running into resistance by 
exploiting Iraq's inferiority in weapons. Faced with 
this kind of expeditionary force which 1s equipped 
with superior hardware but is far removed from the 
battlefield, what strategy should the country on the 
defensive take? What kind of weapons and equipment 
systems development plan should be drawn up’ 


Develop Long-Range Interception Weapons 


The transport ships of the expeditionary force present a 
large target. In addition to size, they are vulnerable also 
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because of their limited maneuverability. So an econom- 
ical and effective strategy for the country on the defen- 
sive is to develop and produce a number of weapons 
systems which may be short on sophistication and pre- 
cision but are capable of intercepung the enemy’s trans- 
portation platforms at long distances.. Examples are the 
conventional cruise missile and super guns. Relatively 
easy to develop and inexpensive to make, these weapon 
systems can attack the enemy on the move within a 
certain range, thereby achieving the goal of blocking 
or delaying enemy operations or inflicting on it direct 
losses. 


Keep Communications Lines Open 


The communications and command system is the fore- 
most target of enemy attacks. With the enemy using a 
combination of lethal and nonlethal means to suppress 
the communications and the command and control sys- 
tem, the country on the defensive may improvise as 
follows in order to prevent disruptions to its command 
and control and keep its communications lines and com- 
mand system open: 


Use the communications facilites of a nonbelligerent 
nation. Typically the enemy does not attack the com- 
munications facilities of non belligerent nations. There- 
fore, consideration should be given to using the circuits 
of these countries’ satellites to send telegrams or com- 
mands to oops engaged in field operations in the war 
7one. 


Use frequency spectrum alternating or time-division 
technology. Transmit information via the unused fre- 
quencies in civilian radio and TV broadcasting. Because 
these civilian systems play an intimate role in people's 
lives, the enemy would risk provoking strong opposi- 
tion in the world media if it interfere with or damaged 
them. 


Use mobile or hand-held telephone exchanges. This kind 
of equipment can be deployed underground or moved 
around as its user moves. It is easy to hide and highly 
survivable. As such it ts a fairly ideal means of backup 
communications. When a more exposed communica- 
tions and command system has been destroyed, one can 
fall back on the mobile devices to take up some or most 
of the slack and save command and control from any 
disruption. Meanwhile, try to improve the survivability 
of the main system and prolong its life span by setting 
up some radioactive baits at certain conspicuous spots 
in hopes that they would alter the direction in which the 
enemy launches air strikes. 


Prevent the Enemy From Stealing Secrets 


Stealing secrets is still an effective instrument of covert 
combat in modern warfare. Weapons, equipment, and 
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effective strength are tangibie. When some of them are 
destroyed, the impact is partial. But when important 
secreis are stolen, the whole situation may be affected, 
sometimes even fatally. Now that the battlefield is more 
open, maintaining secrecy assumes extra importance. It 
is now possible to use modern electronic technology 
to develop an encryption-based code that is virtually 
break proof. To communicate in such a code will make 
it harder for the enemy to obtain crucial intelligence 
in a timely way and prevent critical military plans from 
being stolen. That way the country on the defensive will 
be better able to seize the initiative. 


Obtain Intelligence Through Commercial Channels 


In the wake of the development of aerospace technol- 
ogy, the commercial satellites of an increasing number 
of countries are capable of providing their customers 
with high resolution (about one meter) satellite pictures. 
During the preparatory stage leading to war, the coun- 
try on the defensive should use the information derived 
from these pictures or images to determine accurately 
the mobilizauon and deployment situation of enemy 
forces and provide a basis for strategic decisionmak- 
ing. 


During the war itself, satellite pictures can be a source 
of information relating to targets, including their precise 
posiuon, information about mobility, and assessments of 
the effectiveness of a military operation. 


Saturation Tactical Ballistic Missile Strikes 


The best way for the country on the defensive to attack 
its enemy's heavily fortified strategic points or fleet of 
aircraft carriers is to launch saturation strikes to destroy 
most of the enemy's high priced air defense missile 
systems and other large-scale equipment, thereby under- 
mining its combat capability and fighting spirit in a big 
way. Since surface-to-surface tactical ballistic missiles 
are less expensive than antimissile air defense missiles, 
we should deploy them en masse. Once fighting breaks 
out, they will be hard for the enemy to guard against. 
For the country on the defensive, surface-to- surface 
tacucal ballistic missiles are a fine offensive weapon in 
that they present a major threat to the enemy and could 
pin it down. 


Passive Resistance and Scattered Deployment 


To protect its own heavy equipment from attacks by 
the enemy's precision guided weapons, the country 
on the defensive must research and develop a host 
of resistance systems capable of taking on precision- 
guided weapons directly, such as an infrared guided 
missile advance warning system. a directional infra- 
red jamming system, a radio warning system, and 
an electronic jamming sysiem. The country can also 
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take such resistance measures as Camouflage, planting 
dummy targets, deploying equipment separately, and 
Geveioping concealment technology. 


—Camouflage. It is still the easiest, most economical, 
and most appropriate means of resistance. Despite the 
extensive application of radar and infrared imaging tech- 
nology, making camouflage more and more difficult, 
camouflage technology itself has been evolving steadily 
with the endless emergence of new camouflage materi- 
als and techniques. If we succeed in developing a num- 
ber of camouflages closely targeting precision-guided 
weapons, we will effectively cut down on the latter's 
ability to identify and track targets. 


—Deception. One method is planting dummy targets. 
Another is hiding the real targets. Examples: Making a 
conventional tactical ballistic missile launching vehicle 
look like a truck transporting containerized cargo or 
camouflaging armored vehicles to look like ordinary 
buses or trucks. In conjunction with the right tactics, 
these disguises can make it difficult for the enemy to 
distinguish between bona fide and phony targets and 
render its attacks less effective. That way the country on 
the defensive achieves its goal of protecting its weapons 
and hardware. 


—Separation. Precision-guided weapons can often de- 
stroy a target instantly. For integrated equipment, one 
strike may mean a total loss of combat effectiveness. 
We should research and develop some separated sys- 
tems made up of units such as weapons and control 
equipment that can be set up and deployed separately 
but organically connected through data transmission de- 
vices. Even if one unit is destroyed during the fighting, 
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other parts will continue to function, perhaps even in a 
combat capshility. So separation prolongs the life span 
of a device and up,...*s its ability to do battle. 


Enhance the Mobility of Existing Wea, ~< 


An effective way to enhance the survivability of weapon 
systems, particularly intermittent firing weapons, is to 
change the launching site frequently, adopt a hit-and- 
run strategy, and make sure a weapon is combat-ready 
as SOON as it gets into position. 


Accordingly, we should take the weapon systems we 
have now and boost the power sets and suspension 
of existing trucks as well as fit them with directional 
and positional equipment to give them a high degree of 
mobility in field operations and put them into combat 
promptly. This is another expedient measure to improve 
the survivability of one’s own weapon systems in any 
future war. 


Needless to say, systems resistance is not limited to 
resistance based on weaponry and equipment. Other fa- 
vorable factors may be put to use, such as seasonal and 
weather related conditions, the geographical environ- 
ment, and strategic standards. In a modern limited war, 
one must make the most of one’s strengths while avoid- 
ing the enemy at its most lethal, and steer the course of 
war in a direction that would minimize the effective- 
ness of high tech weapon systems. Never let the enemy 
win an easy war. Clearly this is one strategy that can 
be used by the country on the defensive from a posi- 
tion of weakness as far as weaponry and equipment are 
concerned. 
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General 


PRC: Targets for 9th 5-Year Plan Outlined 


0W0603/01796 Beijing XINHUA in English 
0258 GMT 6 Mar 96 


(FBIS Transcribed Text} Beijing, March 6 (XINHUA) 
— The draft outline for China’s Ninth Five-Year Plan 
(1996-2000) and long-'2rm goals for 2010, which is 
being examined on the ongoing session of the National 
People’s Congress, include the following targets for the 
year 2000. 


— Quadruple the 1980 per capita GDP while controlling 
the population below 1.3 billion. And the increase the 
GDP from 1995's 5.77 trillion yuan to 8.5 trillion yuan 
in 2000 at constant the 1995 prices; 


— Actual annual increase for urban dwellers’ per capita 
income spent on living expenses is projected at five 
percent, and that for farmers’ per capita net income at 
four percent in the 1996-2000 period; 


— Per capita fiber consumption will grow from 4.6 kg 
in 1995 to five kg in 2000, 


— Per capita housing area for urban dwellers will 
increase from 7.9 sq m to nine sq m, and housing 
conditions will be improved in rural areas; 


— Sixty percent of the households will own a color TV 
set in 2000, compared with 42 percent in 1995; 


-—— For every 100 households, seven percent of them 
will have access to telephones as against 4.6 percent. 


— Leading industries will approach or reach interna- 
tional technical standards at the late 1980s or the early 
1990s; 

— Nine-year compulsory education will be made uni- 
versal, and illiteracy among young and middle-age peo- 
ple will be basically eliminated; 


— Enough food and clothes will be provided for people 
in poverty-stricken population; 

— Social securities will cover more than 80 percent of 
urban population, and over 30 percent of rural one; 


— A primary health care system covering everyone will 
be established; 


— The aggravate pollution and ecological damage will 
be brought into initial control; 
— Economic returns will be improved, with capital 


coefficient lowered from 3.6 in the 1991-1995 pernod 
to about three in the 1996- 2000 period: 


— Productivity will grow by 6.5 percent on average 
annually; 
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— The amount of energy consumed to produce every 
10,000 yuan worth of GDP will be decreased from 2.2 
tons of standard coal in 1995 to 1.7 tons in 2000, with 
an average energy saving rate of five percent and; 


— The rate of fixed assets in capital construction turned 
up for utilization will be enhanced to over 70 percent, 
aud the number of turnover of industrial working capital 
fund will reach two. 


— The fourth session of the eighth NPC is currently 
deliberating and examining the draft Ninth Five-Year 
Plan (1996-2000) for national economic and social 
development and blueprint for long-term targets to the 
year 2010, which includes following predictions for the 
output of major products by the year 2000: 


Grain: 49 to 500 million tons, up 5 to 35 million tons 
from the 1995 figure of 465 million tons; 


Cotton: 4.5 million tons, somewhat equal to the 1995 
figure 


Coal: 14 billion tons up 100 million tons from the 1995 
figure of 12.98 billion tons; 


Electricity: 14 trillion kwh a rise of 40 billion kwh over 
the 1995 figure of one trillion kwh; 


Crude oil: 55 million tons up six million tons from the 
1995 figure of 149 million tons; 


Chemical fertilizer: 28.4 million tons, up 3 million tons 
from the 1995 figure of 24.1 million tons 


Steel: 15 million tons up 11 million tons from the 1995 
figure of 94 million tons; 


Ethlene: 4.2 million tons, up [numeral indistinct} million 
tons from the 1995 figure of .43 million tons; 


Automobiles: 2.7 million units, up 1.2 million units from 
the [word indistinct] figure of 1.5 million units; 


Integrated circuits 2.5 billion pieces, up 2.1 billion from 
the 1995 figure of 310 million pieces; 


Rail freight transportation volume: 1.8 billion tons, up 
150 million from the 1995 figure of 1.65 billion tons; 
and 


Total telephone switchboard capacity: 174 million lines 
up 89 million from the 1995 figure of 85 million lines. 


— A doubling of the year 2000 GNP and containing 
population within 1.4 billion; 


— The emergence of a group of internationally- 
competitive large enterprises and enterprise groups, 
and establishment of a modern corporate system in 
state-owned enterprises; 
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— China's overall agricultural production capacity and 
the capacity to fight against natural disasters will have 
been improved markedly and rural residents will be 
living a relatively comfortable life; 


— Infrastructural facilities and basic industries will have 
matched national economic development; 


— A comprehensive transportation system and a mod- 
ern telecommunications network will have been largely 
established; 

— The pillar industries of machinery, electronics, petro- 
chemicals, motor vehicles and construction will have 
become the major driving force for national economic 


development; 
— Basic facilities for a developed national information 
industry will have been initially established; 


— Economic zones and key industrial belts covering 
more than one province, region or city will have taken 
shape; a township system characterized by reasonable 
sizes and a rational distribution will have taken shape, 
too; 

— Science and technology will have approached or 
reached advanced world levels in some major areas 
and technical indicators for major industries will have 
approached or reached those of developed countries in 
the early years of the next century; and 


— Nine-year compulsory education will have been pro- 
vided universally, a relatively well-developed social se- 
curity system will have been established, and ecological 
deterioration will have been brought to a halt basically. 


China will concentrate its natural resources on some 
major construction projects crucial to national economic 
and social development in the first ten years of the next 
century. 

The projects include: 


— Continued construction of the Three Gorges Dam 
Project on the Chang Jiang River, the Xiaolangdi 
Project on the Yellow River, and some other key water 
conservancy projects; 


~— Water diversion from the humid south to the arid 
north to alleviate water shortages in the north; 


— Building an express railway from Beijing to Shang- 
hai, and starting feasibility studies on the construction 
of a railway leading to Tibet; 

— Starting the construcuon of several large modern 
steel bases to make new types of steel; 

— Renovating and expanding some cornerstone enter- 
prises in pillar industries, aiming at per factory annual 
production capacities of one million automobiles, 10 
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million tons of refined oil and one million tons of ethy- 
lene; 

— Developing a new generation of integrated circuits 
that reaches world advanced standards; 


— Constructing modern information infrastructure. 


— China will strive for an average annual GDP growth 
rate of about eight percent, a sustained economic growth 
and a stable environment for its macro economy in the 
1996-2000 period. 


The goals are set forth in a draft outline of China's 
Ninth Five- Year Plan (1996-2000) and long-term goals 
for 2010 being examined by the ongoing session of the 
National People’s Congress. 


From 1991 to 1995, China's GDP growth averaged 
12 percent annually. Its 1995 GDP amounted to 5.77 
tnilion yuan, quadruple that in 1980. 


The draft calls for efforts to rationalize the country’s 
industrial structure. It sets in broad terms development 
goals for the first, second and tertiary industry. 


PRC: XINHUA Cancels Item on Long-Term 
Development Outline 


OW0603093596 Beijing XINHUA Domestic Service 
in Chinese 0316 GMT 6 Mar 96 


{Figures and Facts —- Fourth in Serial Introduction to 
China’s Medium- and Long-Term Development Out- 
line’ — XINHUA headline; XINHUA Domestic Ser- 
vice in Chinese at 0334 GMT on 6 March transmits a 
112-character service message canceling the following 
item] 


[FBIS Translated Text] Beijing, 6 Mar (XINHUA) — 
The Fourth Session of the Eighth National People’s 
Congress is examining the “The Outline of the Ninth 
Five-Year Plan for National Economic and Social De- 
velopment and the Long-Term Target for the Year 2010 
(Draft)". The draft calls for, during the first decade of 
the next century, concentrating our efforts on building a 
number of projects that have an overall and crucial ef- 
fect on the country’s economic and social development. 
The major projects among them are: 


— Continuing to construct the Chang Jiang Three 
Gorges project, the Huang He Xiaolangdi project, and 
other large water-control projects, to benefit the people 
and remove all evil, and to fundamentally eliminate 
flooding along Chang Jiang and Huang He. 


— Starting to construct a project to divert water from the 
south to the north that runs across various river valleys, 
to alleviate serious water shortages in some northern 
parts of the country. 
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— Starting to construct a high-speed railroad between 
Beijing and Shanghai to establish a large-capacity and 
modern passenger transport route; conducting study on 
the construction of a railroad leading to Tibet. 


— Starting to construct a new and modern large steel in- 
dustrial base to meet national economic development’s 
needs of new varieties of steel products. 


— Transforming and expanding competitive backbone 
enterprises of pillar industries; developing factories 
capable of turning out one million cars, refining 10 
million tonnes of crude oil, and producing one million 
tonnes of ethylene, annually. 


— Launching a project to develop new-generation 
integrated circuits to catch up with the then current 
world standards. 


— Casrying out construction of infrastructural facility 
for modern information industry to make national econ- 
omy more information-based. 


(Note: The Huang He Xiaolangdi water-control project 
is a strategic project designed to control Huang He. It 
is located on a main stream of Huang He in Henan 
province and is primarily designed to prevent floods 
and ice runs and reduce mud. It also serves as a 
water supply source, irrigation project, and electric 
power generation project, and serves other purposes. 
The project's construction period is 11 years and is 
scheduled to be completed in 2001.) 


PRC: Key Development Projects for Next 15 Years 
Outlined 


QOW0603023396 Beijing XINHUA in English 
0133 GMT 6 Mar 96 


[Backgrounder: "China's Key Projects in Coming 15 
Years” | 


{[FBIS Transcribed Text] Beijing, March 6 (XINHUA) 
— In his report on China's medium- and long-term 
development programs at the Fourth Session of the 
Eighth National People’s Congress, Chinese Premier Li 
Peng talked about a number of big projects for the next 
1S years. A brief account of them is as follows: 


— Nanning-Kunming Railway. This will be a 398- 
km electrified railway between Nanning, capital of the 
Guangxi Zhuang Autonomous Region, and Kunming, 
capital of Yunnan Province in southwestern China. The 
project started in May 1990 and will be completed in 
1997 at a cost of 6.5 billion yuan (about 7.8 million US 
dollars). 


— Optical fiber trunk lines. A total of 22 trans- 
provincial optical cables totaling 37,000 km have been 
built in China. During the coming five years, construc- 
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tion of more optical fiber lines is expected to result in 
a total length of 210,000 km of such lines. 


— Three Gorges Dam Project. It is one of the coun- 
try’s major projects that aims to harness and develop 
the Chang Jiang River, integrating the functions of pre- 
venting floods, generating electricity and boosting river 
shipping. The super dam will be 1,983 m long and 185 
m in crest elevation. Total holding capacity of the reser- 


voir behind the dam will be 39.3 billion cubic meters of 


water. A maximum 100,000 cubic meters of water can 
be discharged per second through the dam. The project's 
hydropower station will be installed with 26 generating 
units with a combined generating capacity of 17.68 mil- 
lion kw and an annual electricity output of &4 billion 
kwh. The project's permanent ship lock is able to let 
10,000-ton ships pass. The project started in 1993 and 
the first group of generating units is expected to turn 
out power in 2003. 


— Yellow River Xiaolangdi Water Control Project. It is 
the largest water conservation project along the river and 
is second only to the Three Gorges Dam Project in terms 
of workload. The project, located 40 km to the north 
of Luoyang City in central China’s Henan Province, 
aims at preventing floods and ice run and reducing silt 
deposit. It will also have the functions of water supply, 
irrigation and power generation. Total holding capacity 
of the reservoir is 12.65 billion cubic meters. Generating 
Capacity of the hydropower station will be 1.8 million 
kw. it will be able to add four billion cubic meters of 
water supply each year. The project is expected to take 
11 years to complete, in 2001. There is a plan to use 
more than one billion US doilars in overseas-sourced 
funds. 


— A project to divert water from sovth to north. 
It is a key project to supply water for farming and 
industry in northern China, mainly Beijing, Tianjin and 
Hebei Province, and to bridge river shipping between 
the southern and northern parts of China. Water will 
be diverted from three places along the upper, middle 
and lower reaches of the Chang Jiang River, reaching 
destinations after flowing more than 1,000 km through 
Hubei, Henan, Hebei, Jiangsu and Shandong provinces. 
Each year 40 billion cubic meters of water will be 
diverted, about half of the total water flow of the Chang 
Jiang River. An overall feasibility study of the project 
started in December 1995. 


— A network of state highways. This will link Beting 
with all provincial capitals, big cities with a population 
of more than one million and most cities with a 
population of more than $00,000. According to a plan, 
the network will have 12 high-grade trunk lines with 
a total length of 35,000 km, including five north-south 
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lines and seven east-west lines. The project is expected 
to be completed in 2010. 


— Shanxi coal production base. Shanxi in north China 
ranks first in both the deposit and explorable amount of 
coal among all provinces. Coal output of the province 
in 1993 exceeded 300 million tons for the first time, 
about one-quarter of the country’s total. Since 1993, 
the province has supplied annually 200 million tons of 
coal to 26 provinces and municipalities, 80 percent of 
the total amount of trans-provincial coal transfer. 


— Shaanxi coal production base. There are abundant 
coal deposits in the northern part of Shaanxi Province. 
The Shenfu- Dongsheng coal field located along its 
border with southern Inner Mongolia is discovered to 
cover 31,200 sq km, with 223.6 billion tons of coal 
deposits, one quarter of China’s total. In the near future, 
China plans to carry out coal mining in an area covering 
3,481 sq km with estimated coa! deposits of 35.4 billion 
tons. A super large coal mining base will take shape 
there. 


— Inner Mongolia coal production base. The Ordos area 
in the southwestern part of Inner Mongolia is abundant 
in coal resources. Coal deposits discovered up to now 
reach 149.6 billion tons, one- seventh of the national 
total. The Jungar Coal Field, with an investment of 6.8 
billion yuan (about 818 million US dollars), is the most 
Capital-intensive coal field in China over the past four 
decades. Coal deposits of 26.8 billion tons have been 
discovered there in a 1,365 sq km area. The Dongseng 
Coal Field is a major producer and exporter of fine coal. 
In 1996, its coal production is expected to reach 14.2 
million tons and its annual output 20.8 million tons by 
the end of the century. 


PRC: State Planning More Price Control 
Regulations 

OW0603162896 Beying XINHUA in English 
0706 GMT 6 Mar 96 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA) 
-— The Chinese Government will formulate a dozen 
sets of regulations on price control this year in a move 
to facilitate the establishment of a market economic 
structure, according to today’s “China Securities”. 


The paper quoted an official of the State Planning Com- 
mission as saying that the National People’s Congress 
will promulgate the Price Law later this year. 


The State Council, China's highest administrative body, 
will also promulgate the Regulations Governing Price 
Supervision and Inspection, Provisions on the Price Be- 
havior of Operators and Regulations Regarding Assess- 
ment of Prices. 
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Moreover, the State Planning Commission and other 
central government departments wil! formulate supple- 
mentary rules and regulations on price control in specific 
areas. 


PRC: Military, Overseas Agencies Chip Off State 
Assets 


96P30124A 


[FBIS Report] While the central government has 
stepped up its anticorruption drive since last year, 
corruption in the military seems to have remained 
untouched, according to recent articles in the Hong 
Kong journal CHENG MING. These articles discuss 
the extent and nature of the problem and also take note 
of corruption problems plaguing agencies stationed 
abroad. 


An article in the 1 January issue of Hong Kong's inde- 
pendent journal CHENG MING (CONTENDING) said 
that civil service sector's Corruption appears “insignifi- 
cant” when compared with “the more reckless and un- 
scrupulous degenerative behavior of the People’s Libe-- 
ation Army."(1) The article said that from 1992 to 1994, 
nearly one-sixth of the military budget was squandered 
annually by the military. The article reported that, ac- 
cording to information released by the Central Military 
Commission's Commission for Discipline Inspection at 
the beginning of December 1995. public funds misused 
by military personnel at all levels amounted to $1 bil- 
lion in 1992, $1.1 billion in 1993, $1.3 billion in 1994, 
and $0.58 billion for the first six months of 1995, 


The Commission for Discipline Inspection also dis- 
closed that only a small portion of the total income from 
the military's civilian ventures was accounted for. For 
example, in 1994: 


—Income from enterprises converting from military 
goods to civilian production was $621.6 million, but 
only $181 million was reported to the state. 


—Income from military contracts for civilian projects 
was $428 million billion, but only $133 million was on 
the books. 


—Income from the military's investment in agriculture, 
forestry, foreign trade, real estate, and other areas was 
$988 million, but only $428 million was recorded. 


The CHENG MING article said that the embezzlement, 
smuggling, misappropriation of public property, use of 
public funds for lavish banquets, entertainment, and 
travel without authorization, the building of luxurious 
housing for military cadres, falsifying accounting re- 
ports, and illegally establishing commercial companies 
with Chinese agencies stationed overseas are common- 
place within the military. Many people use the overseas 
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trips to open personal bank accounts and to deposit il- 
legally obtained funds to these accounts. Others simply 
run off with public funds. For instance, from January 
to August of 1995 alone, more than 20 military cadres 
who were involved in illegal economic activities disap- 
peared in Hong Kong or other foreign countries while 
traveling to these areas. 


Another article in the same issue of CHENG MING 
exposed the misdeeds of the government agencies 
stationed abroad.(2) The article said that vacancies in 
these agencies are much sought after because they are 
considered one of the most lucrative jobs in China. 
There are so many loopholes in China's laws and 
regulations that managers as well as staff can easily find 
ways to line their pockets. These jobs are said to not be 
for ordinary citizens, but are “prizes” for the privileged 
senior cadres and children of high- ranking officials. 
The article contained the following statistics: 


—From January to September 1995, Customs seized 


smuggled goods, pornographic publications, and videos 
brought in by more than 200 workers stationed overseas. 


—From January to September 1995, Customs seized 98 
freight trucks owned by agencies stationed abroad with 
smuggled goods worth more than 38 million yuan. 


—From January to September 1995, more than 80 
cadres involved in embezzlement or other illegal eco- 
nomic activities disappeared while working abroad. 

In addition to embezzlement and smuggling, the article 
said that overseas personnel are using public funds 
to speculate in stocks, futures, foreign exchange, and 
real estate, paying higher than market purchase prices 
in order to obtain kickbacks from the seller, and 
opening personal bank accounts in foreign banks to 
deposit illegal overseas earnings or to handle illegal 
funds on behalf of some domestic enterprises. Other 
widespread practices include using public funds to give 
expensive presents to officials who travel overseas 
in order to expand hidden connections for personal 
gain, illegally engaging in the consulting business for 
foreign companies and helping these companies obtain 
special benefits that they would not get through normal 
operations in China, and using public funds for lavish 
parties, prostitutes, gambling, or mistresses. According 
to this article, some companies spend 60 percent of their 
annual budget on social activities. 

The CHENG MING article reported that Vice Premier 
Zhu Rongji has denounced these corrupt personnel as 
China's “prodigal sons” and is determined to investigate 
and deal with every case. The article noted, however, 
that people doubt that Zhu can really clean up the “evil” 
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that has been deeply ingrained in these companies over 
the years. 
Media Sources 


1. Hong Kong CHENG MING in Chinese | Jan 96 pp 
14-16. 


2. Hong Kong CHENG MING in Chinese | Jan 96 pp 
12-13. 


PRC: Vice Premier Meets CITIC Advisers 4 Mar 


OW0403161296 Beijing XINHUA in English 
1128 GMT 4 Mar 96 


{(FBIS Transcribed Text) Beijing, March 4 (XINHUA) 
— Chinese Vice-Premier Li Langing met here today 
with foreign celebrities coming to participate in a 
meeting sponsored by the China International Trust and 
Investment Company (CITIC). 


These world-renowned figures, all members of CITIC’s 
International Advisory Council (CIAC) and including 
former Canadian Prime Minister Brian Mulroney and 
former US Secretary of State George Shultz, are here to 
attend the first meeting of the CIAC. 


Li held friendly talks with them, 


It was learned that a total 13 of foreign celebrities are 
members of the CIAC, which was established last year 
and chaired by Wei Mingyi, a former chairman of the 
CITIC. 


Ten foreign members of the CIAC will attend the first 
meeting of the council, which will convene tomorrow 
to discuss the current international economic situation 
and proposals for the development of CITIC. 


PRC: Output of Textiles in January 


HK0603025596 Beijing CEI Database in English 
5 Mar 96 


(PTS Transcribed Text for FBIS] Beijing (CEIS) — 
Following is a list of the output of textiles in January 
1996, released by the State Statistics Bureau: 


teen Unit 1/996 16 
Yarn 10,0008 %.17 14 #5 
Yarn 10,000pec 201.79 199.8! 
Cloth 100m.m 14.23 14 32 
of: Pure 100mm 645 767 
Cattoa 

Chemucal 100m.m 5 46 2.08 
Fiber 
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Items Unk 196 195 mier of the State Council; Wu Bangguo, member of 
. — the Central Political Bureau and vice premier of the 
= : so os State Council; Wen Jiabao, alternate member of the 
Silk Fabric 100m.m 2.51 2.23 Central Political Bureau and Secretariat member; Chi 
0.000 Haotian, vice chairman of the Central Military Commis- 

ny — — sion, state counselor, and minister of national defense; 
= and Chen Muhua, Wang Binggian, Wang Guangying, 
Wool se as and Li Peiyao, vice chairmen of the National Peo- 
ple’s Congress's Standing Committee, sent congratula- 

Garmeat 100m_pc 3.72 2.93 tory tc.egrams. The Shandong Provincial Government 
+ 8 mae tin = also sent a congratulatory telegram. Attending the cele- 
—* sy a a bration meeting were Song Reixiang, minister of geol- 


PRC: Preferential Treatment To Continue for Gold 
Industry 


OW0603000596 Beijing XINHUA in English 
0607 GMT 5 Mar 96 


{FBIS Transcribed Text} Beijing, March 5 (XINHUA) 
— China will continue to grant preferential treatment to 
its gold industry in the country’s Ninth Five-Year Plan 
period (1996-2000) in a move to increase production. 


An estimated 400 million yuan will be allocated for 
prospecting for gold in each of the next five years, an 
official in charge of national gold production announced 
here today. 


The state investment in fixed assets in the gold indus- 
try will stay at the previous | billion yuan, and begin- 
ning this year, government loans for new gold-related 
projects will be handled by the People’s Construction 
Bank of China. 


Gold mines across China produced 105 tons of gold in 
1995, up 16 percent from 1994. 


To date, China's gold deposits are estimated at 4,500 
tons and its gold reserve at 400 tons. The country ranks 
sixth in the world in terms of annual output. 


PRC: Gold Output at Shandong’s Zhaoyuan Cited 
§K0303023796 Jinan DAZHONG RIBAU in Chinese 
29 Jan 9 pl 


[By reporter Wen Liping (3306 4539 1627) and Corre- 
spondents Zhao Dongxiang (6392 2639 4382), Yu Yan- 
wei (0060 6056 0251), and Yan Wenbin (7027 2429 
2430): “Zhaoyuan's Annual Gold Output Tops 300,000 
Liang") 

{(FBIS Translated Text] On the morning of 28 January 
the Zhaoyuan City Party Committee and Government 
solemnly held a celebration meeting marking the an- 
nual gold output topping 300,000 liang. Zou Jiahua, 
member of the Central Political Bureau and vice pre- 


ogy and mineral resources; Xu Dachuan, vice minister 
of metallurgical industry; Xu Jianchun, vice chairman 
of the Provincial People’s Congress Standing Commit- 
tee, and Du Shicheng, vice governor. 


Song Ruixiang, minister of geology and mineral re- 
sources; Xu Dachuan, vice minister of metallurgical in- 
dustry; and Du Shicheng, vice governor of the provincial 
government, made speeches, respectively. They highly 
praised Zhaoyuan City’s achievements in gold output 
and its tremendous contribution to the gold undertaking 
of the state and the province. Meanwhile, they set forth 
requirements and expectations on Zhaoyuan City, which 
are to pass the threshold of 400,000 liang of annual gold 
output and to continue to play a role at the forefront of 
the state’ gold production undertaking. 


Zhaoyuan City’s annual gold output (excluding gold 
mines under provincial administration), topped 100,000 
liang in 1985 and 200,000 liang in 1990. In 1995, 
it passed the threshold of 300,000 liang and reached 
320,000 liang. The target of producing 10 tonnes of 
gold was fulfilled, and 302,500 liang of gold was sold 
to the state. In the Eighth Five-Year Plan period, the 
entire city’s gold output achieved 1.36 million liang, 
increasing 84 percent compared to that of the Seventh 
Five-Year Plan period. The output showed a yearly 
average increase of 6 percent. The profits of gold 
enterprises in the whole city added up to 650 million 
yuan, increasing two-fold compared to the Seventh 
Five-Year Plan period. In 1995, 11 gold enterprises 
achieved profits of more than 10 million yuan. The tax 
and development funds turned over by gold enterprises 
throughout the entire city totalled over 300 million yuan. 


PRC: BUSINESS BELJING Available on Internet 


OW0603050496 Beijing XINHUA in English 
0358 GMT 6 Mar 96 


[FBIS Transcribed Text} Beijing, March 6 (XINHUA) 
— The Internet has provided a massive boost for “Busi- 
ness Beijing”, the Chinese capital's business publication 
in English. 
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Since linking to the world-wide computer network just a 
few months ago the publication has made great strides, 
and increased its circulation. 

Sources at the magazine said its site on the world-wide 
net has been receiving 2,500 to 3,500 visitors a day. 
“Business Beijing” is jointly published by the Informa- 
tion Office of the Beijing municipal government, the 
Municipal Committee of Foreign Trade and Economic- 
operation and the Municipal Planning Committee. 


The publication has done so well in highlighting Bei- 
jing’s economic development, investment policies and 
business opportunities that its circulation has risen to 
300,000 in a short period. 


The free magazine has been welcomed in the United 
States where its American agency, the Americasia 
Media Corp. Decided at the end of last year to put it on 
the Internet. 


Finance & Banking 
PRC: Banker Forecasts Tighter Monetary Policy 


0W0503012796 Beijing ZHONGGUO XINWEN SHE 
in English 0548 GMT 4 Mar 96 


(FBIS Transcribed Text] Beijing, March 4 (CNS) — A 
senior banker has predicted that China's next economic 
peak will occur in 1998. 


He has suggested that local governments and business 
enterprises re-engineer their strategies to raise their 
competitive power and be prepared for this next peak. 


Wang Dayong, a senior economist with the People’s 
Bank of China said, "To curb the excessive inflation 
of the past three years, monetary policy in 1996 and 
the Ninth Five-Year Plan (from 1996 to 2000) should 
be tightened. For this reason, investment in capital 
equipment will be less in 1996 and 1997 due to capital 

whereas the real estate market has cooled 
since the 1993 fever.” 


"In addition, the gradual downturn in the rate of inflation 
will cause consumption in 1996 and 1997 to rise. 
Unprecedented export growth gradually began \o fade 
in 1995 as is corroborated by the unfavourable foreign 
trade balance in last December. Based on these trends, 
there will be no overheating in the economy in the first 
two years of the current five-year plan.” 


PRC: Coastruction Bank Finances Key State 
Projects 


0W0603121496 Beijing XINHUA in English 
0744 GMT 6 Mar 9 


[FBIS Transcribed Text) Beijing, March 6 (XINHUA) 
— The People’s Construction Bank of China (PCBC) 
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organized 192.9 billion yuan, 68.5 percent more than in 
1994, for state key projects and enterprises last year. 


One of China’s four state commercial banks, the PCBC 
provided 20 billion yuan in loans in a timely manner 
to large and medium-sized state projects and purchased 
14.1 billion yuan in financial debentures issued by state 
policy banks in 1995. 


It paid back 9.1 billion yuan in re-lendings to the 
People’s Bank of China, bought nine billion yuan 
in financing bonds issued by the central bank and 
underwrote 18.8 billion yuan in three-year treasury 
bonds. 


To act in line with China's tight financial policies, 
the bank has made more efforts to improve fund 
management. It raised interest rates to encourage its 
branches to save surplus funds. At the end of last 
year, the brancaes deposited 44.5 billion yuan, 24.8 
billion more than at the beginning of the year, with the 


headquarters. 


The PCBC has also strengthened its control over reserve 
funds. In each city the PCBC branch opens only one 
Capital account in the local branch of the People’s Bank 
of China for its subsidiaries so that the reserve funds 
can be deposited in one account and be used according 
to an overall plan. The move is aimed at reducing the 
amount of idle funds and making better use of capital. 


At the same time the bank has hastened the clearance 
process to effectively stop funds from being issued as 
loans or used by businesses before they are remitted. 


PRC: Inner Mongolia City Uses World Bank 
Health Care Loans 


SKO503082796 Hohhot Inner Mongolia People's 
Radio Network in Mandarin 1100 GMT 3 Mar 96 


[FBIS Translated Text] The first health care project 
funded by a loan from the World Bank has started 
operation in the (Haibowan) District of Wuhai City. 


The health care project was established by the World 
Bank thanks to the consideration that the people in the 
most poverty-stricken areas were deprived of proper 
health care. Since (Haibowan) District was included 
in the 42 banners and counties in Inner Mongolia 
enjoying loans from the World Bank, the governments 
of the (Haibowan) District and Wuhai City applied for 
$110,000 in loans from the World Bank 1 order to make 
up the shortage in health care expenditures. They also 
raised supporting funds of 830,000 yuan from localities. 
This project started in 1995 and will end in 1999. During 
this ime the loans and supporting funds will all be in 
place. The introduction of funds and the putting into 
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practice of the project will result in a great impact on 
Wuhai City’s three- level network for the health care of 
women and children, for the promotion of the quality of 
medicare, and for the improvement of the overall health 
of women and children. 


Foreign Trade & Investment 


PRC: Guangdong Foreign Trade Up 7.6 Percent in 
1995 


0W0603090496 Beijing ZHONGGUO XINWEN SHE 
in English 0538 GMT 5 Mar 96 


([FBIS Transcribed Text] Guangzhou, March S$ (CNS) — 
Guangdong Provincial statistical Bureau figures reveal 
that foreign trade in 1995 jumped 7.6 percent to stand 
at US$ 100.39 billion. 


Exports grew by 12.7 percent to US$ 5.65 million; 
imports rose by 2 percent to US$ 4.738 million. 


Uulisation of foreign investment was US$ 12.1 billion, 
5.7 percent up. A total of 59,582 foreign-funded firms 
6,376 more than in 1994, had a presence in the province 
at the end of last year. 


PRC: Chang Jiang ‘Economic Belt’ Draws Foreign 
Investment 


OW0603120996 Beying XINHUA in English 
0810 GMT 6 Mar 96 


[FBIS Transcribed Text} Shanghai, March 6 (XINHUA) 
— The economic belt along the Yangtze River will 
become a favored place for foreign investment in the 
coming five years. 


An economic coordination meeting, which was closed 
here Tuesday (5 March], disclosed that more than 
100 large projects, scheduled for construction along 
the Chang Jiang River valley during this period, will 
offer opportunities for investors from other parts of the 
country and the worldwide. 


One attraction is the further opening of the Pudong 
New Area in Shanghai, the Three Gorges Project, which 
requires a total investment of 300 billion yuan, and the 
overall construction of expressways and railways along 
the Chang Jiang River. 


The Chang Jiang River Valley consists of seven 
provinces and Shanghai along the river, and is regarded 
as the most economically dynamic area in China. 


Its gross domestic product (GDP) and industrial and 
agricultural output value, respectively, occupy 40 per- 
cent of the country’s total; the output of grain accounts 
for two fifths; that of cotton for one third; and that of 
freshwater aquatic products for two thirds. 
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The middle and upper reaches of the river abound in 
mineral resources, and the whole valley has become 
the country’s largest industrial belt, with the production 
output of steel and steel products accounting for 45 
percent of the country’s total, and that of motor vehicles 
for 47 percent. The output value of the petrochemicals 
industry occupies 40 percent of the country’s total. 


The valley leads in the country in developing new 
materials and micro-electronics. 


So far, the valley has formed four economic cooperation 
zones centered on Chongqing, Wuhan, Nanjing and 
Shanghai, respectively. 


These zones, containing 26 cities, have concluded 8,832 
contracts On Cooperation with each other over the past 
two years. 


PRC: State To Punish Publishing House for 
Copyright Violations 


OW0603104296 Beijing XINHUA in English 
0940 GMT 6 Mar 96 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA) 
— The State Copyright Administration announced here 
today that it has decided to punish a publishing house 
that has violated the copyright of Chinese translators. 


The violator is the Inspection Publishing House, accord- 
ing to a spokesman of the administration. 


Last December the publishing house published a three- 
volume translation of the collected works of French 
writer Jean-Paul Sartre, without the copyright authoriza- 
tion for publishing 1t. 


According to China's copyright law and relevant reg- 
ulations, the publishing house must destroy the pirated 
books at once. And it will be fined $0,000 yuan. 


The Copyright Administration has asked Chinese pub- 
lishing houses to find out the real copynght owners 
when they compile and publish books of collected works 
by Chinese or foreign writers. And they must have the 
copyright contracts and identification certificates from 
the true authors of each work. 


“No publishing houses are allowed to publish prod- 
ucts before they obtain copyright authorizations,” the 
spokesman said. 


PRC: Beijing Starts New Campaign Against Fake 
Goods 

OW0603115496 Beying XINHUA in English 

1112 GMT 6 Mar 96 


{[FBIS Transcribed Text} Beijing, March 6 (XINHUA) 
— A campaign against fake goods was initiated by 
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the Wangfujing Department Store here March |, the 
“Beijing Evening News" reported. 
The one-month publicity activity consists of spreading 
knowledge about such goods, protecting brand-name 
products, cracking down on fake goods and safeguard- 
ing the legal rights of consumers. 


In cooperation with the producers of brand-name prod- 
ucts, the activity will be held in more than 120 depart- 
ment stores in China’s SO cities. 


It will provide consumers with on-the-spot consulta- 
tions, knowledge about brand-name products and var- 
ious other kinds of services. Meanwhile exhibitions of 
brand-name products will be held in these stores. 


is report may contain copynghted matenal. Copying and dissemination 
is prohibited witt sion of the copyright 0 


FBIS-CHI-96-045 
6 March 1996 


North Region 
PRC: Hebei Governor on Adjusting Industry 
Structure 


0W0503122396 Beijing XINHUA in English 
0926 GMT 5 Mar 96 


[FBIS Transcribed Text) Shijiazhuang, March 5 (XIN- 
HUA) — North China’s Hebei Province has decided to 
adjust its industr!al structure this year, the governor, Ye 
Liansong, has said. 


Hebei has a total of 23,000 industrial enterprises, a lot of 
which have been suffering from low profits or running 
in the red. 


According to Ye, Hebei will give top priority to de- 
veloping such pillar industries as chemicals, machinery, 
electronics, metallurgy, and building materials in the 
coming years. 


It will also give full support to ten major industries 
such as transportation, automobiles, electronics, and 
foodstuff. 


With provincial government encouragement, ten enter- 
prise groups in iron, glass, cement, and textiles will be 
formed to turn out ten billion yuan worth of products 
by the year 2000. 


PRC: Inner Mongolia Secretary Speaks at Study 
Meeting 

$K0603070996 Hohhot Inner Mongolia People's 
Radio Network in Mandarin 1100 GMT 28 Feb 96 


[FBIS Translated Text] The study meeting of the 
standing committee of the regional party committee 
on studying how to change the economic structure 
and economic growth pattern, ended this morning. Liu 
Mingzu and Wu Liji delivered important speeches at the 
conclusion of the meeting. 


During this three-day study mecting, through earnest 
study and profound discussion, in line with their respec- 
live work realities, the regional party and government 
leaders and responsible persons of pertinent departments 
who attended the study meeting, studied, explored, and 
offered many constructive opinions and measures for 
the issues of how to successfully change the economic 
structure and economic growth pattern, h« ~ to increase 
the region's financial revenue and the im ae of urban 
and rural people, and how io fulfill the two major his- 
torical tasks during the Ninth Five-Year Plan period. 
Through this study meeting, participants have further 
reached unity in ideas, defined tasks, affirmed their con- 
fidence, and enhanced their enthusiasm. 


In his speech, Liu Mingzu expounded on the necessity 
and great significance of the work of regarding the 
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increase in financial revenue and people's income as 
the essential task of the region’s economic work during 
the Ninth Five-Year Plan period. He also made an 
analysis of the subjective and objective reasons for the 
low financial revenue of the region and the low income 
of urban and rural people. He pointed out: The gaps 
between our region and developed localities have been 
primarily manifested in the low fizancial revenue and 
the low income of urban and rural residents. There are 
many subjective reasons in addition to some objective 
reasons. 


Liu Mingzu stressed: To increase the financial revenue 
and people's income, the key lies in implementation. 
Now, the macro environment at home and abroad is 
extremely favorable to the acceleration of our develop- 
ment. We have many advantages and great potential in 
developing ourselves, not only in agriculture and ani- 
mal husbandry but also in industry. After several years’ 
endeavor, we have already laid a solid material and ide- 
ological foundation. In particular, the task on increasing 
revenue and income has been further brought into line 
with the ideas of the people in the whole region, and the 
idea that development is the essential criterion has be- 
come clearer. As a border region inhabited by the people 
of minority nationalities, our region «an make full use 
of the rights provided by the law on regional autonomy 
of minority nationalities to create an even more relaxed 
and flexible development environment. To persist in the 
principle that development is the essential criterion, we 
must fully understand, firmly seize, and successfully uti- 
lize these favorable conditions. 


Liu Mingzu pointed out: Beefing up the banner and 
county economy is the foundation for increasing finan- 
cial revenue and the people's income. He said: The 
economy of the 100 banners, counties, cities, and dis- 
tricts and the 87 [words indistinct] in the region con- 
stitutes the mainstay of the region's economic develop- 
ment. Thus, the potential in increasing financial revenue 
is very great. Failing to beef up the banner and county 
economy, it is difficult for us to invigorate the economy 
of the whole region. If we fail to increase the financial 
revenues and the per capita income of banners and coun- 
ies, our plan to increase the region's financial revenue 
and the income of urban and rural residents will come 
to nothing. To develop the banner and county economy, 
we must strengthen the infrastructure of agriculture and 
animal husbandry and must accelerate the development 
of township and town enterprises, the private sector of 
the economy, and the county-run industries. At the same 
time, we should accelerate the development of the in- 
dustry of small and medium-sized cities. Liu Mingzu 
demanded al] localities and all departments to consci- 
entiously study how to invigorate the urban economy, 
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formulate plans and policies for developing the urban 
economy, and regard the development of urban econ- 
omy as their work targets. 


With regard to opening wider to the outside world, Liu 
Mingzu stressed that the key lies in leadership. Liu 
Mingzu said: During the Eighth Five-Year Plan period, 
the completed investment in fixed assets amounted to 
nearly 100 billion yuan, of which, two thirds were 
from other domestic places and overseas areas and 
from among the people. During the Ninth Five-Year 
Plan period, the region's investment in fixed assets 
is estumated at 230 billion yuan. Whence comes the 
money? The only way is to open wider to the outside 
world to seek more money from foreign countries and 
regions and from among the people. We should turn 
our eyes outward, embrace the idea of depending on 
the imported funds to engage in construction, and strive 
to accelerate development through opening up. Party 
committees and governments at all levels should list the 
expansion of opening up as a major item on their daily 
agenda, should fully exploit their role as a functional 
department to mobilize and coordinate all the forces in 
society to care for and support the opening up work, 
and should resolutely honor the policies on awarding 
those who make contributions to attracting foreign funds 
in order to mobilize the enthusiasm of every aspect 
in society and form a new pattern of omnidirectional 


opening up. 


Liu Mingzu pointed out: The secondary industry is the 
key industry that brings along the tertiary industry and 
promotes the primary industry Hence, the secondary 
industry plays a tremendous role in increasing financial 
revenue and people's income and must be developed 
well with great efforts. At present, the most important 
thing 1s to strengthen the leadership over industrial 
work. In ideology, great importance should be attached 
to industry; and in work, great impetus should be given 
fo it in order to form a joint strength. 


He stressed: In the future, when assessing the perfor- 
mances of respective localities, professions, and leaders, 
we should primarily base our judgment on industrial de- 
velopment. Liu Mingzu also expounded on the issues of 
increasing financial revenue and people's income from 
the fields of increasing job opportunities in urban ar- 
eas, curbing inflation, establishing a financial incentive 
mechanism, and popularizing the cadre responsibility 
system 


Wu Lijt stressed in his speech: Compared with other 
places in the country, Inner Mongolia is much more 
hackward. We should acknowledge our backwardness, 
but should not he willing to he backward. We should 
seize the opportunity to develop ourselves. The whole 
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region should go into immediate acuon to conscien- 
tiously study how to increase financial revenue and peo- 
ple’s income and should formulate specific measures to 
achieve success in this aspect. So long as we all pay 
attention to this work, the target of increasing financial 
revenue and people’s income will certainly be fulfilled. 


PRC: Inner Mongolia’s 5-Year Economic Targets 
Profiled 


SK0603144396 Hohhot NEIMENGGU RIBAO 
in Chinese 27 Jan 96 p2 


[Report by reporter Wang Jie (3769 3381) and corre- 
spondent Li Yigang (2621 3015 0474)} 


[FBIS Translated Excerpt] During the Ninth Five-Year 
Plan period, our region should focus the reform of 
the economic system on reforming state-owned enter- 
prises; should comprehensively carry out necessary re- 
forms; should promote package reform; should basically 
achieve the change of the economic system, and should 
preliminarily establish a socialist market economic sys- 
tem. These are the region's fighting targets for reform 
during the Ninth Five-Year Plan period set forth at the 
regional economic restructural work conference held in 
Hohhot on 23 January. 


The region's reform targets should be carried out in two 
stages. During the first three years of the Ninth Five- 
Year Plan period, the region should take enterprise re- 
form as a key link; should focus on establishing a mod- 
ern enterprise system; should comprehensively reform 
the system of state-owned enterprises; should have a 
large number of large and medium key state-owned en- 
terprises preliminarily establish a modern enterprise sys- 
tem; shou'd enable most areas to preliminarily establish 
a new frame to manage and operate state- owned as- 
sets; should preliminarily form a market system with 
commodity markets as a foundation and production el- 
ements as the key link; should preliminarily establish 
a social insurance system dominated by old-age, un 

employment, and medical insurance, and should notice- 
ably change the governments’ functions for controlling 
and managing the macroeconomy. During the last two 
years of the Ninth Five-Year Plan period, the region 
should basically change enterprise mechanisms and pos 

ernment functions, should preliminanly connect its in 

dustrial, trade, banking, and management systems with 
the international market, should further improve the sys 

tems governing the management and operation of state 
assets, market circulation, macroeconomic control, so 

cial security, and economic rules and regulations. and 
should embark on the orbit of the socialist market econ 

omy 
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As regards the 1996 economic restructural work, we 
should attend to the work priorities as follows. 


Continue to experiment with and popularize a modern 
enterprise system and achieve new breakthroughs in the 
enterprise system. The region should strive to have 30 
large and medium enterprises achieve real results in this 
aspect during the year. 


Vigorously develop enterprise groups and strategically 
reorganize state-owned enterprises. According to the 
principle of learning from the strong points of others 
and reasonably developing the economy, we should 
exert efforts to organize a number of “large dragons” 
and “large boats.” We should not only organize the 
enterprises within the region to establish enterprise 
groups, but should also go out of the region and the 
country to organize export- oriented enterprise groups 
so as to change the region’s economic pattern as 
quickly as possible in which enterprises are small in 
size and scattered in distribution and lack competition, 
and to change the region's economic growth form by 
relying on increased input and undertaking duplicate 
constructions. 


Further decontrol and rejuvenate smal enterprises. On 
the premise of stressing real results, localities should 
strive to enable about 85 percent of their small, poor, 
and money-losing enterprises to change their system. 


Adopt various measures to cast off historical burdens, 
with the focus on solving the problems caused by 
the heavier debts of enterprises. We should grasp the 
favorable opportunity that the state is going to formulate 
a policy on handling the heavier debts of enterprises, 
should strive to make good and flexible use of policies, 
and should positively explore ways for discharging the 
burdens of enterprises. 


Comprehensively carry out auxiliary reforms to promote 
package reform. [passage omitted] 


Continue to reform in depth the rural and pastoral 
economic systems, and vigorously develop an economy 
featured by the integrated management of farming, 
breeding, and processing; of production, supply, and 
marketing; of agriculture, industry, and commerce; 
and of agriculture, science, and education. We should 
guide the peasants and herdsmen to enter markets as 
quickly as possible and develop high-yielding, good- 
quality, and high- efficiency agriculture according to 
market demands. We should accelerate the development 
and reform of town and township enterprises; should 
accelerate the development of the secondary and tertiary 
industnes im rural and pastoral areas; should speed 
up the transfer of surplus laborer; and should build 
into small towns those rural and pastoral areas with a 
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good economic foundation, a vitalized economy, and 
conditions for industrialization. 


PRC: More Female Officials Promoted in Inner 
Mongolia 

OW0603133696 Beijing XINHUA in English 

0844 GMT 6 Mar 96 


{[FBIS Transcribed Text] Hohhot, March 6 (XINHUA) 
— North China’s Inner Mongolia Autonomous Region 
boasts 240,000 female officials, over 34 percent of the 


totai number of officials in the region, and 55,000 of 


the female officials are from ethnic minorities. 


Female deputies to the people's congress at all levels 
within the region has topped 23 percent of the total, 
and the percentage for female members of the People’s 
Political Consultative Conference within the region ts 
above 17, thanks to efforts of the party and governments 
at all levels. 


A data base of talented females has been established 
in the autonomous region to provide reference to the 
region's authorities while considering the promouon o! 
female officials. 


In addition, training lessons have been offered across 
Inner Mongolia to over 1,700 promising female officials 
at ali levels, in a bid to create a favorable environment 
for their learning and promotion. 


To date, the region’s female cadre school has trained 
1,834 female officials, and lessons in the Mongolian 
language have been given to ethnic-minonty officials. 


PRC: Tianjin Secretary on Going to Grass Roots 


S$K0603061596 Tianjin People’s Radio in Mandarin 
2300 GMT | Mar 96 


([FBIS Translated Text) On 1 March, the municipal 
party committee and the municipal government held a 
meeting of leading cadres to analyze the work of the 
first two months of this year and to arrange for the 
priority work in the next stage. The meeting indicated 
At present, major policies and tasks have already 
been defined. What 1s essential 1s to firmly implement 
these policies and tasks until practical results are truly 
achieved. 


The municipal party committee and the municipal gov- 
ernment demanded: From now on, we should schedule 
a period of one month or so to send leading cadres of 
all departments, commissions, offices, districts, Coun- 
ties, bureaus, and units to the grass-roots units to imm- 
plement policies and tasks and to help them resolve 
problems with a view to making real and new headway 
in all items of work, ensunng a good starting point for 
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the work in the first quarter of this year, and laying a 
good foundation for fulfilling all work goals and tasks 
of this year. 


Gao Dezhan, secretary of the municipal party commit- 
lee, presided over the meeting and delivered an impor- 
lant speech. Attending the meeting were deputy secre- 
laries and standing committee members of the municipal 
party committee, chairman of the municipal committee 
of the Chinese People’s Political Consultative Confer- 
ence [CPPCC], vice mayors of the municipal govern- 
ment, and principal responsible comrades of the relevant 
departments, commissions, and offices of the municipal- 
ity. 


The meeting's participants listened to the report made 
by the municipal economic commission on assigning 
and implementing the evaluation targets of economic 
work and on the economic operation situation in January 
and February. They also listened to the report of the 
municipal party committee’s organization department 
on the annual evaluation and appraisal of leading bodies 
and leading cadres and on the general discussion on 
giving play to the three roles of party organizations, 
conducted by party organizations at all levels. 


The meeting maintained: The current general situation 
in the municipality is very good. In the first two months 
of this year, the municipality from higher to lower levels 
conscientiously implemented the guidelines of the series 
of instructions given by the central authorities and the 
arrangements made by the municipal party committee. 
As a result, the work in all fields progressed in a good 
and healthy fashion and all work targets, goals, and tasks 
were assigned to various sections, districts, and counties. 
Meanwhile, the municipality conducted annual evalua- 
tion and appraisal among leading bodies and lead'ng 
cadres, conscientiously held democratic activities mect- 
ings and meticulously organized the general discussion 
on giving play to the three roles of party organizations 
and the mass discussion on linking the municipal econ- 
omy with the world market. As a results, the initiative 
of numerous party members, cadres, and the masses was 
mobilized and the work in economic and various other 
fields started well. At the same time, the municipality 
also meticulously arranged for and paid close attention 
to all the work during the Spring Festival period. 


Gao Dezhan pointed out in his speech: This year 1s the 
first year to implement the Ninth Five-Year Plan. There- 
fore, this year’s tasks are heavy, the demands are high, 
and difficulties and problems are numerous. The more 
difficult the work 1s, the more energetically we should 
attend to it. Under such a situation, sending cadres to 
the grass-roots units to firmly implement policies is crit- 
ical to doing well our work and fulfilling tasks. Firmly 
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implementing policies is not only the demands of the 
central authorities but also the aspirations of the broad 


masses of the people. In particular, in the first year of 


the Ninth Five-Year Plan period and at the beginning 
of this year, it is of even greater significance to stress 
the firm implementation of policies. A firm implemen- 
tation of policies is the manifestation of the adherence 
to the party's mass viewpoint and mass line, the man- 
ifestation of the party’s fine work traditions, the mani- 
festation of the party's leadership and ideological level, 
and the manifestation of official achievements of lead- 
ing cadres. Leading cadres at all levels should actually 
improve their style of work and concentrate their en- 
ergy on going down to the grass-roots units to firmly 
implement policies and on helping the grass-roots areas 
resolve problems in order to bring benefit to the masses 
with outstanding official achievements and achieve even 
greater results in all items of work. 


Gao Dezhan stressed: Going down to the grass-roots 
units to conduct investigation and study and do practi- 
cal work is the basic demand on leading cadres and thus 
should be upheld in a protracted way. The current activ- 
ity of sending leading cadres to the grass- roots units to 
firmly implement policies and help them resolve prob- 
lems is aimed at reflecting the demands of the municipal 
party committee and the municipal government on do- 
ing this year’s work in an early, tight, practical, and 
appropriate manner. Thus, at the beginning of this year, 
we should lay a good foundation for implementing poli- 
cies and resolve problems as early as possible to avoid 
causing delay in our work. 


The first major task of Ue current activity of sending 
leading cadres to grass-roots units is to learn about the 
real situation. We should learn in detail whether vari- 
OUS grass-roots units have defined their tasks and targets 
and have assigned their tasks to targets to responsible 
persons; learn whether the grass-roots units’ measures 
and methods for fulfilling their tasks are definite, pract- 
cal, feasible, and effective; learn whether the grass-roots 
units have been fully mobilized to implement policies, 
what are their external conditions, and what difficulties 
and problems they sull have: and learn whether the en- 
thusiasm of cadres and the masses at the grass-roots 
units has been mobilized and brought into full play 
The second major task of this activity 1s to promote 
work by further emancipating the mind and strengthen- 
ing supervision and examination. The tasks that have 
not been assigned to grass-roots units should be as- 
signed as soon as possible, the tasks that have been 
implemented poorly should be improved rapidly, and 
the tasks that have not yet been put in place should be 
put in place promptly. All departments, Commissions 
offices, districts, counties, and bureaus should formulate 
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their own work priorities and send cadres to the units 
that affect the overall situation and play a key role in 
their localities and departments to help resolve key and 
difficult problems. The third major task of this activity 
is to improve service. All comprehensive departments, 
responsible departments, and law-enforcing administra- 
tive departments should voluntarily render good service 
to the grass-root units. All the affairs that touch upon 
several departments should be handled on a priority ba- 
sis through strengthened coordination. The fourth major 
task of this activity is to resolve problems. Not only 
should we resolve difficult problems but also we should 
resolve universal problems. In particulas we should pay 
special attention to resolving the prevailing problems 
among enterprises and make great efforts to tackle more 
problems for enterprises. The fifth major task of this ac- 
livity is to summarize and popularize experiences, pay 
attention to discovering example cases, and use the ex- 
perience of exemplary cases to promote the work in all 
areas. 


Gao Dezhan demanded: Party committees, governments 
and leading cadres at all levels should fully understand 
the great significance of this activity, pay attention to 
it, truly put it in a due place, and make meticulous 
Organization and thorough arrangements for it in line 
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with the realities so that this activity can be conducted 
in a planned and well-organized fashion. In this activity, 
the organs at higher levels should be combined with 
the units at the grass-roots level, and the internal 
conditions of various units should be integrated with 
their external conditions so that all the units can promote 
each other's work. Leading organs and cadres at all 
levels should take the lead in changing their style of 
work and going down to the grass-roots units. When 
evaluating the work of going down to the grass-roots 
units to grasp the implementation of policies, we should 
mainly base our judgment on practical figures, quotas, 
progress rate, and the real situation of grass-roots units 
and should regard how many problems have been 
resolved as the criterion for judging the results of this 
work. The current activity of sending leading cadres 
lO grass-roots units is primarily devoted to grasping 
the implementation of policies and helping grass-roots 
units tackle problems. Therefore, leading cadres should 
improve the style of work rather than disturbing the 
masses and adding burdens and troubles to grass-roots 
units. All departments, Commissions, offices, districts, 
counties, and bureaus should rapidly make arrangements 
for this activity and go into immediate action so as to 
create a new level and a new height in all items of work. 
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PRC: XINHUA Comments on Remarks by Li 
Teng-hui 


OW0503145796 Beijing XINHUA Domestic Service 
in Chinese 0853 GMT 5 Mar 96 


[Commentary by Tai Hai (6733 3189): His Nature 
of Splitting the Nation Is Hard To Change — "A 
Commentary on Li Denghui’s Recent Remarks on 
Cross-Strait Relations” | 


{(FBIS Translated Text] Beijing, 5 Mar (XINHUA) — 
To change his image of being the one who undermines 
the cross-strait relations, Li Denghui [Li Teng-hui] re- 
cently talked a lot about his wish to “ease” cross-strait 
relations. He uttered sweet words and put forward ex- 
tremely deceptive proposals. He even bragged that he 
was the most “courageous” of all presidential candi- 
dates when it comes to improving cross-strait relations. 
Hence, there is the need to expose Li Denghui's false 
image of “easing up” cross-strait relations. 


Li Denghui made his recent remarks on the development 
of cross-strait relauions on 10 February and 23 February. 
He said if he is re-elected in the coming event that will 
change Taiwan leadership, he will “make all-out efforts” 
to bring about a “cessation of the state of cross-strait 
hostility, sign a cross-strait peace agreement, cultivate a 
peaceful environment, and promote mutually-benefictal 
and common prosperity relauons.” He also said he does 
not rule out the “possibility” of a meetung between 
leaders of both sides of the strait. Here, Li Denghu 
chose to avoid the one-China principle and reunification 
altogether. Instead, he talked about the “ceasing of the 
state of cross-strait hostility,” the “mutual benefits and 
common prosperity,” and the “peace agreement” under 
the premise of persisting in and stressing the “two 
equal political entities,” of emphasizing the “Taiwan 
independence’ stance by saying “the Republic of China 
on Taiwan,” and of persisting in turning the current 
State of cross-strait division into a permanent one. This 
is in complete contrast to the proposal put forward in 
President Jiang Zemin’s important speech on 30 January 
1995. I, that speech, President Jiang Zemin said “as 
a first step, both sides may carry out talks and reach 


an agreement over the formal cessation of the state of 


hostility between the two sides of the strait under the 
One-China principle. And both sides should, proceeding 
from that basis, yorntly undertake obligations, maintain 
China's sovereignty and territory integrity, and make 
arrangements for the future development of cross-strait 
relations.” What President Jiang Zemin calls for ts talks 
on peaceful cross-strait reunification under the One- 
China principle. That is to say, ceasing the state of 
hostility is for the sake of realizing peacetul cross-strait 
reumification. What Li Denghui wants ts the “cessation 
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of the state of hostility” between the two sides of the 
Strait and the “mutual benefits and common prosperity’ 
with a China remains divided. While one side stands 
for peaceful reunification, another side attempts for a 
peaceful division. The two are totally different. It is no 
wonder that no sooner were his remarks out than Hong 
Kong and Taiwan press pointed out that Li Denghui's 
remarks, devoid of good intentions, were nothing but a 
vote-getting ploy. 


Even when he belted out the “easing up" song, Li 
Denghui took care to change his tone from time to ume. 
At one time he would say as the level of economic 
development between the two sides is different, there 
can be no talk of reunification. At another time he 
would say that only when the mainland changes its 
political system will there be reunification taiks. He also 
beat his chest saying that he is the “most courageous” 
of all presidential candidates to confront the mainland. 
Wagging his tongue, he even suggested that mainland 
criticizes him because he has “done such a good job" 
and because mainland is “jealous” of him. He also 
claimed that mainland is scared to death by Taiwan's 
“democracy.” Once, he even said reunification requires 
“strengthening national defense’ and ‘raising Taiwan's 
international status.” That is to say, the need to step up 
shopping for weapons on the international market and 
to create “two Chinas,” and “One China, One Taiwan.” 
Al a press conference on 23 February, he even publicly 
said that he would “take the middle road, not to go tor 
independence, nor for reunification.” He also claimed 
that it would be “very difficult” to go about reuniticauion 
As all know, the so-called “take-the-middie-road, not to 
go for independence” 1s nothing but a feimt move. The 
real intention is a de-facto independence after the style 
of “the Republic of China on Taiwan. It is nothing 
but the Kuomintang’s version of Taiwan independence 
or Democratic Progressive Party's version of Taiwan 
independence. “Not-go-for- reunification 1s the real 
thing and out-and-out heartfelt remarks 


The Taiwan and Hong Kong press once said Li Denghui 
has mastered “the rule of survival. When taced with ad- 
verse external environment, he knows how to constantly 
change his color and to lie low. When the coast 1s clear, 
he reappears, the same old self. Now that he has begun 
to feel the heat of the election campaign. It is time tor 
Li Denghu: to keep changing his remarks and to lie low 
But, no matter how he keep changing all the time, and 
no matter how skillful he 1s at changing colors and at 
feigning, Li Denghui’s nature of splitting the nation wal! 
not change. All those changes are nothing hut what he 
had revealed in private of (ae constant application of the 
strategy of “holding a big stick in one hand and a carrot 
in another” when it comes to dealing with cross-strait 
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relations. Li Denghui’s clumsy performance, however, 
has only served to blacken himself the more. Despite his 
claims of having made remarks no fewer than 130 times 
ON Opposition to Taiwan independence, more and more 
people now believe that Li Denghui is indeed seeking 
Taiwan independence. Li Denghui's trick has lost his 
magic touch. 


PRC: Commentary on Li Teng-hui’s ‘Splittist Acts’ 


OW0603082296 Beijing XINHUA Domestic Service 
in Chinese 0334 GMT 6 Mar 96 


(Commentary by Tai Hai (6733 3189): "‘Pro-Taiwan In- 
dependence’ Under the Cover of ‘Democracy’ — Com- 
menting on Li Denghui’s Recent Remarks"; the byline 
of a 1,355-character version that XINHUA filed at 0132 
GMT and killed at 0334 on 6 March was "XINHUA re- 
porter Tai Hai,” deleting "XINHUA reporter" } 


[FBIS Translated Text) Beijing, 6 Mar (XINHUA) — 
Amid the activities going on in Taiwan, in which a 
leader would be returned in a different way [dang qian 
bian geng ling dao ren chan sheng fang shi de huo dong 
3981 0467 6239 2577 7325 1418 0086 3934 3932 4104 
3172 0520}, Li Denghui [Li Teng-hui] is once again 
playing, as usual, a double-dealing trick to cover up 
his splittist acts of breaking up state sovereignty and 
engaging in “two Chinas" and “one China, one Taiwan” 
in a bid to wrangle votes out of the people of Taiwan. 


Recently, Li Denghui arbitrarily interpreted the meaning 
of "sovereignty rests with the people” [zhu quan zai min 
0031 2938 0961 3046) and gave publicity to it wherever 
he went, boasting that he “has been going all out” for 
Taiwan's democracy and that his way of doing things 
is the “fulfillment” of Dr. Sun Yat-sen’s ideals. He 
simply evaded responding to the island press’ incisive 
criticisms, such as accusing him of acting arbitrarily 
and despotically, “dving whatever he likes,” and having 
“unrestrained power” and “all the say”; and saying that, 
in essence, “sovereignty rests with the people” is “the 
people's rights rest with the master” [min quan zai 
zhu 3046 2938 0961 0031). He made a wild boast 
about the island's politics and economy, disregarding 
all kinds of drawbacks on the island, such as “a muddy 
and feeble society,” the predominance of illicit money, 
intense political strife, and economic depression. 


Of course, the reason Li Denghui is so keen on citing 
the idea of “sovereignty rests with the people” is that 
on the one hand, he wants to fish for votes and, on 
the other, he wants to fortify his splitust acts with a 
protective layer by using the identity of a democratically 
elected leader to strengthen the so-called “political 
entity” of Taiwan with ‘popular support’ and to make 
“Taiwan's sovereignty rest with the people of Taiwan” 
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so as to deny the fact that Taiwan is part of China 
and to establish Taiwan as a “sovereign state.” These 
will be used as his political assets to further create 
"two Chinas” and “one China, one Taiwan" in the 
international community and to evolve his pro-Taiwan 
independence stand from a “latent” to a “clear-cut” one. 
Hence, he has repeatedly publicized the “greatest” goal 
in his mind, that is, “to have dignity and status in the 
international community to which 21 million people 
should be entitled” and “on the part of the Republic 
of China [ROC], to take speedy moves to play a role 
after the end of the Cold War so that the ROC will 
have status following the establishment of the new 
international order.” As tor the reunification issue, he 
went so far as to say that “there is no such issue as 
reunification or independence in the ROC” and that ‘the 
Guomindang [Kuomintang] 1s in the middle of the road 
and will neither lean toward independence nor toward 
reunification.” 


While bragging about the so-called objective whereby 
“the people exercise state sovereignty” and carrying out 
splittist activities under the pretext of “democratic elec- 
tions,” Li Denghui has deliberately and incessantly been 
fomenting disunity and dissension between Taiwan peo- 
ple and the mother mainland. He distorted domestic and 
international criticisms against his splittist statements 
and acts as “the CPC is cracking down on Taiwan's 
democratic politics.” He wantonly instigated that “Tai- 
wan is number one” and that ‘the ROC has sovereignty 
over Taiwan,” attempting to deflect Taiwan people's dis- 
content aimed at himself for damaging [po huai (4275 
0975)] cross-strait tics and for creating tension across 
the Taiwan Strait. 


We must point out: The Chinese Government and peo- 
ple of the mother mainland have always supported Tai- 
wan people's movement of opposing autocratic dictator- 
ship and of striving for democracy, and fully respected 
Taiwan compatriots’ need for political democracy. Such 
a stance has been consistent for four decades. What 
we oppose is that Li Denghui is creating a new form 
of dictatorship under the pretext of “constituuonal and 
political reform” and that Li Denghui is safeguarding 
and leading “Taiwan independence” under the pretext 
of “democratic election.” In early 1995, President Jiang 
Zemin pointed out in his important speech on promot- 
ing the process of peacefully reunifying the motherland 
“We should fully respect Taiwan compatriots’ lifestyles 
and their wishes tor being masters of their own affairs, 
and protect all their legitimate rights and interests.” At a 
discussion meeting to mark the first anniversary of the 
publication of Presidem Jiang Zemin's speech on 40 
January 1996, Premier Li Peng pointed out: “No mat- 
ter how the formats for choosing Taiwan leaders have 
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changed, they cannot change the fact that Taiwan is a 
part of China’s territory and that Taiwan leaders are 
only leaders of a region of China.” "It will definitely 
be futile if someone attempts to cover, with a so-called 
legitimacy, his activities of splitting the motherland by 
Citing the reason that the formats for choosing Taiwan 
leaders have changed.” (The previous version killed by 
XINHUA read, "It will definitely be futile if someone 
attempts to legalize his activities of splitting the moth- 
erland by citing the reason that the format for choosing 
Taiwan leaders has changed."] 


More and more Taiwan people have recognized Li 
Denghui's true colors, which aim to split the mother- 
land. Even though Li Denghui repeatedly bragged about 
the so-called objective whereby “the people exercise 
State sovereignty,” Taiwan society has been trapped in 
an atmosphere characteristic of hesitancy and uncer- 
tainty. Taiwan people are becoming more and more 
worried: Where on earth are the Taiwan authorities lead- 
ing Taiwan? Taiwan public opinion has repeatedly held: 
What Taiwan people pay attention to are a stable devel- 
opment of cross-strait lies, sustained economic prosper- 
ity and improved social order in Taiwan, and abolition 
of political activities involving secret societies and illicit 
money. Most people realize: “Only by unwaveringly up- 


holding the prerequisite and common understanding of 


one China, can we enhance Taiwan people's welfare.” 
This is precisely what Li Denghui cannot possibly do. 


PRC: Major Papers Carry Anti-Li Teng-hui 
Commentary 


OW0603071896 Beijing XINHUA in English 
0655 GMT 6 Mar 96 


(FBIS Transcribed Text] Beijing, March 6 (XINHUA) 
— Mayor Chinese newspapers today carried a commen- 
tary by Tai Hai, which refutes Lee Teng-hui's (Li Teng- 
huis] recent statements on relations across the Taiwan 
Strait. 


The commentary said that Li's speeches on February 
10 and February 23 contained deceptive statements that 
pretended to be willing to relax relations across the 
Straits. 


In them, Li said that if he were elected “president” of 
Taiwan, he would “spare no effort to push forward’ to 
“put an end to hostilities across the Strait, sign a peace 
agreement between the two sides to create a peaceful 
environment, and develop relations of reciprocity and 
mutual prosperity”. He also hinted that there were 
“possibilities” for mectings between leaders of the two 
sides 


The commentary pointed out that Li, without mention- 
ing the “one China” principle and reunification of the 
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motherland, intended to strengthen his stand on "two 
equal political entiues” and “Taiwan independence” in 
the name of “the Republic of China on Taiwan”. His 
idea is that of turning the current state across the Strait 
into a permanent split. 


Li's statement ran counter to President Jiang Zemin's 
statement on January 30 of last year, that negotiations 
on the peaceful reunification should be conducted within 
the framework of the “one China" principle. That is, 
ending of hosulities across the Strait is aimed at peaceful 
reunification, but Li took a “divisive” stance to talk 
about "putting an end to hostilities” and “reciprocity and 
mutual prosperity”, allempting a peaceful split. 


The two views are completely different, and it’s no 
wonder that when Li's words first appeared, some Hong 
Kong and Taiwan newspapers pointed out that he was 
playing a trick in a move to win votes without having 
any good intention. 


At a press conference on February 23, Li noted that 
he would “take the middle road, pursuing neither 
independence nor reunification”, and added that “it is 
very difficult” to talk about reunification. 


The commentary pointed to the fact that everyone 
knows that it’s in his nature to push for “de facto 
independence’ in the name of “the Republic of China 
on Taiwan’, or an “independent Taiwan", or “Taiwan's 
independence’; while “not pursuing reunification” 1s his 
basic intention. 


Public opinion in Taiwan and Hong Kong was that Li 
knew the “survival rule” very well, that is, that he could 
change in order to protect himself when the situation 
turned unfavorable and when it was favorable again, he 
could resume his original posture. 


During the crucial “election” period, the commentary 
noted, Li changed his words from time to time to 
conceal his true self, but his nature of dividing the 
country cannot change. These were a result of his 
Strategy, as he disclosed privately, of “a knife in one 
hand, and candy in the other’ in dealing with relauons 
across the Strait. 


The commentary noted that Li's deceitful actions are 
having less and less of an effect. 


PRC: Commentary Criticizes Li Teng-hui ‘Ulerior 
Motive’ 


OW0603095796 Beying XINHUA in English 
0944 GMT 6 Mar 96 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA) 
—~ A commentary released by XINHUA News Agency 
today condemns Lee Teng-Hui's [Li Teng-hui) ulterior 
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motive of separating Taiwan from China under the cloak 
of “popular sovereignty”. 


The commentary points out that Lee played his two- 
faced tactics, which he is well known for, again on 
the eve of Taiwan's leadership change. He is worming 
his way into the Taiwan people's trust under the 
banner of “democracy”, and trying to conceal his pro- 
independence stance, labelled “two Chinas” or “one 
China, one Taiwan”. 


In his latest election speeches Lee made a reckless 
explanation of the idea of “popular sovereignty”, which 
was first proposed by Sur Yat-sen, founder of the 
Republic of China. Lee boasted in every corner of the 
island that he was “working with all my might” for 
Taiwan's democracy. 


The commentary said that Lee's new fondness for 
“popular sovereignty” is actually driven by the urgency 
to gloss over his separatist activities, and to stress 
Taiwan's “political entity supported by the people's 
will”. Under the camouflage of “popular sovereignty’, 
which can eventually evolve into “Taiwan's sovereignty 
held by Taiwanese” as Lee wishes to see, a nation with 
sovereignty can be created in Taiwan, while denying the 
fact that the island 1s a part of China. 


Lee's frequent stress on “popular sovereignty” 1s his way 
of seeking foreign support by touting a “two Chinas” 
or “one China, one Taiwan” policy, the commentary 
says. By this means he hopes to escalate the “Taiwan 
independence tendency” to a dominant position in the 
island, according () the commentary. 


Over the past four decades, the Chinese government and 
people have consistently given unswerving support for 
the Taiwan people's struggle against dictatorship and 
pursuit of democracy, and highly respected their demand 
for political democracy, the commentary notes. 


The commentary says that what the Chinese Govern- 
ment and people oppose is Lee's attempt to create a 
new dictatorship through the “reform toward constitu- 
tional politics,” and his advocacy of the “Taiwan inde- 
pendence movement’. 


PRC: COSTIND Minister on Using Force Against 
Taiwan 

HK0603081996 Hong Kone WEN WEI PO tn Chinese 
6 Mar 96 p Ad 


[Dispatch from Beijing hy WEN WEI PO News Team 
on § March: “General Ding Henggao Airs His Views 
on Military Exercises: Never Hesitate To Resort to 
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Force To Oppose Taiwan Independence — A Consensus 
Reached by the Military") 


{PTS Translated Text for FBIS}] General Ding Henggao, 
minister of the Commission of Science, Technology, 
and Industry for National Defense [COSTIND], stated 
here today: With regard to the Taiwan issue, the Chinese 
Government does not promise to renounce [fang qi 
2397 2757] the use of force. This is not aimed at the 
Taiwan people, but at the attempt by foreign forces to 
interfere in China's reunification and pursue “Taiwan 
independence.” If there are people who attempt to 
meddle in the Taiwan issue and split China, the Chinese 
Government will not renounce the use of force. 


He stressed: This is a consensus reached by the military 
on this issue. But everyone hopes to solve the Taiwan 
issue in a peaceful way and realize peaceful reunifica- 
tion of the motherland. While talking about the guided 
missile exercises that are to begin on & March, Ding 
Henggao emphasized: These are normal military exer- 
CISeS. 


XINHUA News Agency announced this morning that 
missile testing exercises were to be conducted on the 
Fujian waters on 8-18 March. In this connection, Lu 
Jiashu, director of the Air Force Political Department 
under the Shenyang Military Region, stated: The mili- 
lary as an important component of the state has its own 
mission and duties. He stressed: It 1s absolutely neces- 
sary for the Central Military Commission to make the 
decision. This reflects the duties incumbent on the Peo- 
ple’s Liberauon Army [PLA] and the powerful form 
Of state sovereignty. In addition, this air force general 
believed that the present military exercises would not 
affect Taiwan's economy or the confidence of Taiwan 
businessmen in making investments on the mainland. 


In an interview with our reporters, Admiral Zhang 
Xishan stressed: It 1s absolutely necessary for the PLA 
to conduct normal military exercises, because this 1s 
how we assess the quality of the Army. He even 
believed that the military exercises Could only produce 
a genuinely positive influence over promoting cross- 
strait reunification, and that they would have no negative 
Impact. 


PRC: Beijing Analyst: Launch May Lead to 
Taiwan ‘Blockade’ 


HKO603080096 Hong Kong WEN WEI PO in Chinese 
6 Mar 96 pA3 


[Dispatch by WEN WEI PO News Team from Beijing 
on S$ March: “Beijing Military Analyst Analyzes Signit- 
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icance of Military Exercise: An Attempt To Completely 
Blockade the Island of Taiwan”) 


[PTS Translated Text for FBIS] Beijing, 5 Mar (WEN 
WEI PO)}—The People’s Liberation Army [PLAj} !s to 
conduct guided missile launch training near the waters 
of Keelong and Kaohsiung. A military analyst here 
believes that this shows that the PLA is attempting to 
blockade [feng suo 1409 6956] the Island of Taiwan. 


The military analyst points out: Keelong and Kaohsi- 
ung are respectively the two most important maritime 
communications lines in northern and southern Taiwan, 
and Keelong is even more closely linked with Taipei. 
The fact that the PLA has selected the waters near these 
two important cities in the northern and southern parts 
of the island as targeted areas of the exercises to Si- 
multaneously launch guided missiles gives people the 
impression that it is attempting to blockade the north- 
ern and southern parts of the island. In particular, while 
carrying out these exercises near the waters of Keelong 
and to the east of Taipei, one point which merits atien- 
tion is that the missiles might fly across the sky over 
Taipei and Keelong as they hit the target areas north 
and east of Taiwan. Since guided missiles can fly over 
Taipe: and Keelong and hit the eastern waters, they can 
also fly over Hualien in central Taiwan, and fly over 
southern and eastern Taiwan to hit the waters to the 
cast and west of Taiwan Island. This military analyst 
maintains that the PLA is actually attempting to launch 
guided missiles trom the mainland over Taiwan Island 
to completely blockade the Taiwan waters (quan mian 
feng suo tai wan hat yu). 


According to this military analyst, from the military 
angle, it is not difficult to blockade Taiwan Island. The 
island covers a wide area and has long coastlines. But 
tt has a narrow topography. Most of its coastlines face 
the mainland across the sea. The western side of the 
island is an economically developed zone, whereas the 
eastern side close to the mainland is mostly mountain 
area. Since the island does not have many ports with 
access to the sea, it is not particularly difficult for the 
PLA to completely blockade tt. 


This military expert further stresses: The so-called 
blockade might possibly mean dispatching a fleet to 
conduct a round-the-island patrol. It might also mean 
launching guided mussiles to the waters around the 
island. He says that the PLA conducted missile launch 
training twice in the northern waters of Taiwan Island. 
But there was only one targeted area. Now there are two 
targeted areas, and there might be more in the future. 
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The targeted areas will be constantly expanded untill 
there is a complete blockade. 


Li Teng-hui visited the United States in June last year 
to wantonly split China in the international community. 
The PLA’s two live launchings of guided missiles were 
conducted in August last year. This military analyst 
stresses that the present two launchings are different 
from the previous ones in that it has been explicitly 
pointed out that the present training is a “surface-to- 
surface guided missile launch training.” The surface 
(sea) blockade thus takes on even more coloring. 


With regard to the fact that the Chinese Government 
has disregarded the irresponsible remarks made by 4 
certain country on the Taiwan issue to conduct military 
EXELCises: 


This military analyst maintains that this means China 
has adhered to the principle of treating the Taiwan 
issue as an internal affair, and has never permitted or 
taken notice of [li hui 3810 2585) foreign intervention, 
The Chinese Government has been firm and unshakable 
with regard to the important issue of safeguarding 
reunification of the country. 


PRC: ARATS Official Interviewed on Taiwan, Ties 
With U.S. 


OW0603104796 Beijing XINHUA in English 
1036 GMT 6 Mar 96 


[FBIS Transcribed Text] Beijing, March 6 (XINHUA) 
— Tang Shubei, deputy executive president of the 
Association for Relations across the Taiwan Straits 
(ARATS), gave interviews on separate occasions to 
correspondents of CNN and THE NEW YORK TIMES 
here this aflernoon. 


The correspondents were Beijing bureau chief Andrea 
Koppel of CNN and columnist Thomas L. Fnedman 
and chief correspondent Patrick E. Tyler of the Beijing 
bureau of THE NEW YORK TIMES. 


During the interview Tang answered their questions 
about the current situation across the Taiwan Strait 
and connections between the Sino-US relations and the 
Taiwan question. 


Tang also expounded on the Chinese government's 
solemn stand on the promouon of the peacetul reun- 
fication of the motherland and principles and policies 
for the settlement of the Taiwan question 
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Taiwan: Woolsey: U.S. Should ‘Protect’ Threatened 
Taiwan 

OW0503145496 Taipei CHUNG-YANG JIH-PAO 

in Chinese 5 Mar 96 p2 


(FBIS Translated Text) Former U.S. CIA Director 
James Woolsey said yesterday: If the Chinese Commu- 
nists use force against Taiwan, it will become an in- 
ternational issue; and the United States should take ac- 
tion to protect a threatened country. Bryen, former U.S. 
deputy undersecretary of defense, also said that Taiwan 
should build up its antiguided missile, anumissile, and 
antisubmanne capabilities and establish an ideal early 
aif warning system. 


The office of Democratic Progressive Party legislator 
Chang Hsu-cheng and the Taiwan Cultural and Edu- 
cational Fund for Political and Economic Strategy Re- 
search jointly held a public hearing, “The Military Situ- 
ation Across the Taiwan Strait and the Contingencies,” 
at the Legislative Yuan yesterday. Woolsey, former CIA 
director; Leon Edney, former U.S. Auantic Fleet Com- 
mander Admiral; Bryen, former U.S. deputy undersec- 
retary of defense; as well as a number of legislators, 
attended the hearing. 


In his speech, Woolscy said that a Communist Chinese 
attack on Taiwan would be similar to the situation 
of Iraq attacking an Arab country or North Korea 
attacking South Korea, implying that it would be an 
international issue. Regarding the Communist Chinese 
threat, he said: The United States should take action 
to protect a threatened country. In the event of a war, 
the United States should act according to the treaty, 
using the military bases in Korea and Japan to carry out 
operations permitted by the treaty. In this light, the U.S. 
commitments will contain considerable substance. 


Edney said: Taiwan's military strength is high in quality, 
but 1s based on defensive weapons. He suggested 
that Taiwan, first, reinforce the area of defense and 
strengthen the guided missile and missile capabilities; 
second, should build up the antisubmarine capability; 
and third, should establish an ideal early air warning 
system. He added that Taiwan's industrial foundation, 
science and technology capability, the people's faith, 
and the foundation of democracy will provide the 
backing for dealing with the Communist Chinese threat. 


Bryen said: Taiwan's level of democracy 1s already suf- 
ficient to deal with the contingencies. As for the problem 
related to military science and technology, he suggested 
that Taiwan take possible complementary action to solve 
the problem. The United States should also comprehen- 
sively review its policy of technology transfer to Com- 
munist China, and should monitor the possible threat 
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arising from technology transfer and conduct prudent, 
limited examination instead of resorting to containment. 


Taiwan: Li Teng-hui: China Communists Fear 
Island Democracy 

OW0503144696 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 5 Mar 96 p 3 


(FBIS Transiated Text} Yesterday, Li Teng-hui, the 
Kuomintang’s [KMT] presidential candidate expressed 
that someone said that the Chinese Communists con- 
ducting exercises was caused by his trip to the United 
States. As a matter of fact, the Chinese Communists 
are afraid of democratization in Taiwan. He criticized 
some people for not being able to see this issue clearly, 
saying that they have been dragged along by the nose 
without knowing it and that they are only able to say 
something pleasant to hear. He urged the voters to vote 
an experienced state leader who has courage, insight, 
and original ideas. 


Li Teng-hui attended informal grass-roots discussion 
meetings at Hsintien, Yunghe, Sanchung, and Juitang 
in Taipei County yesterday. He said when I say this, 
I do not mean to provoke the other side. Which otf 
these is not brought about by me: the abolition of the 
mobilization to suppress rebellion or the removal of 
restricuons on visiting relatives, sightseeing, and trade’ 
Cross-strait relations began two years ago. The Chinese 
Communists no longer speak about KMT-Communist 
cooperation, but has called us the Taiwan authorities 
This shows history has changed. Therefore, we also call 
them the Beijing authority. However, many specialists 
do not understand this when they write articles. 


He emphasized that the cross-strait issue went beyond 
the stage of confrontation between KMT and the Com- 
munist Party long ago. The mainland has been ruled by 
the Communist Party for many decades and this is a fact. 
We can no longer say that 1s ours. Of course, we stl! 
have to make efforts to reunify the country. However, 
the reunification issue cannot be settled simply by go- 
ing to Peiping (Beijing) to prostrate every day. How to 
reunify as the gap between the two sides of the strait is 
SO great in terms of system and livelihood? We must act 
according to our capability. In Taiwan, we have al! be- 
come Taiwanese no matter what province we are from 
How can we realize reunification if we do not make et- 
forts and if we have no strength? His words are sincere 
and his wishes are carnest. 
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Taiwan: Li Teng-hui Urges Public ‘To Stand 
United’ 

OW0603095996 Taipei CNA in English 

0934 GMT 6 Mar 96 


(By Flor Wang) 


{FBIS Transcribed Text) Taipei, March 6 (CNA) — 
President Li Teng-hui on Wednesday [6 March] called 
on the public not to panic over Mainland China's 
planned military maneuver off Taiwan and urged the 
Taiwan people to stand united in the face of the threat. 


Li made the remarks in Chiayi county while talking with 
his local campaign workers. 


Li’s talks were directed at Beijing's announcement on 
Tuesday that the People’s Liberation Army will conduct 
a third round of missile launching exercises in waters 
near Taiwan March 8-15. 


He said the government is fully prepared for any 
military action by the mainland. “The government has 
prepared 1% different scripts to deal with different 
scenarios,” he assured the audience. 


Li called on the public to stay calm and said Beijing has 
been trying to influence Taiwan's upcoming presidential 
election by conducting a series of military exercises near 
Taiwan since last August. 


The most important thing now, Li said, is to show 
Taiwan's solidarity and confidence. He called on the 
public to support his reelection bid and urged Beijing 
to stop the military intimidation against Taiwan. 


Taiwan: Li Teng-hui: PRC Seeks To Block 
Democratization 


OW0603092996 Taipei LIEN-HO PAO in Chinese 
6 Mar 96 p2 


[FBIS Translated Text] Commenting on the Chinese 
Communists’ announcement regarding upcoming mil- 
itary exercises, President Li Teng-hui, speaking in his 
Capacity as the Kuomintang [KMT] presidential candi- 
date, said yesterday: The purpose of the Chinese Com- 
munists’ military exercises is to impede democratization 
in Taiwan on the one hand and, on the other, “to pre- 
vent Li Teng-hui from being elected or from getting 
too many votes”; what the Chinese Communists want 
the most is his defeat. 


Discussing the Chinese Communists’ military exercises 
in a campaign speech in Hsinchu yesterday, he empha- 
sized: Political democratization in the Republic of China 
[ROC] is the biggest nightmare to the Chinese Commu- 
nists, and the election of president by popular votes is 
an embodiment of political democratization. As the Chi- 
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nese Communists cannot cover up this fact, they want 
to “open fire” at us so that we cannot hold the election. 
He urged the citizens to make him stand up by giving 
him their votes. 


As for his rivals’ criticisms of him and their demand 
for his withdrawal from the presidential race, Li Teng- 
hui said: The other candidates’ views were just the 
same as the Chinese Communists, and withdrawal was 
something that never came across his mind. 


He made the above remarks on the Communists’ up- 
coming military exercises in Hsinchu while attending 
Spring Festival gatherings with members of the interna- 
tional Lions Club and Junior Chamber in the afternoon, 
and with grass-roots cadres in the evening. Meanwhile, 
he pointed out: At present, troops on the mainland have 
been known for engaging in business activities. Name 
cards of army and division commanders are printed con- 
currently with the ttle of board chairman of certain 
companies. “I simply do not believe that such troops can 
go to war! Which is more important, money or one’s 
life? Of course, one’s life is more important because he 
can make money as long as he is living! 


He pointed out: The whole world is watching our 
election, as well as paying close attention to the Chinese 
Communists’ military exercises. The people all over the 
world are turning their eyes to the military exercises, 
which the Chinese Communists cannot cover up. The 
scheduled military exercises have caused drops in the 
stock market, to the dismay of the compatriots on 
Taiwan. Cross-strait relations should be stable and on 
equal footing. The two sides should not fight against 
each other, and this is very important. 


He said: The reason behind the Chinese Communists’ 
military exercises lies in the internal power struggle 
before Teng Hsiao-ping [Deng Xiaoping]'s death. They 
transfer the political power through the struggle for 
power, while we transfer the political power with 
peaceful means. The Chinese Communists are fearful of 
democratization in Taiwan. If democratization succeeds 
in Taiwan, the 1.2 billion people will ask: Why are 
leaders elected by their own people on Taiwan, but 
not on the mainland? Why are freedom and democracy 
enjoyed by the same Chinese people [on Taiwan}, but 
not by those under the Chinese Communists’ 


Li Teng-hui emphasized’ The upcoming presidential 
election will be our first direct election of the president 
ever by the people. Therefore, it is necessary to elect 
a rightful, broad-minded, and down-to-earth president, 
not one who repeats what others say 
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Taiwan: KMT Poll Shows Li-Lien Ticket Leads in 
Taipei 

0W0603113696 Taipei CNA in English 

1003 GMT 6 Mar 96 


{By Flor Wang] 


{FBIS Transcribed Text] Taipei, March 6 (CNA) — 
President Li Teng-hui and Premier Lien Chan, the 
Kuomintang’s [KMT] ticket for the March 23 presiden- 
tial election, commanded a 32 percent support among 
Taipei citizens, according to a survey made public on 
Wednesday [6 March] by Li's Taipei campaign head- 
quarters. 


Independent candidate Lin Yang-kang and his running 
mate Hau Pei-tsun received 25 percent of support, 
followed by the Chen Li-an and Wang Ching-feng team 
with 15 percent of backing, the survey shows. 


The Democratic Progressive Party's Peng Ming-min and 
Frank Hsieh ranked at the bottom in the opinion poll, 
winning only 9 percent of support. The remaining 22 
percent were undecided voters. 


The survey indicates that the Li-Lien ticket will main- 
tain its lead in Taipei, although the Lin-Hau ticket is 
supported by the new party and the Peng-Hsieh ticket 
is backed by Taipei Mayor Chen Shui-bian. 


The telephone interview, conducted by National 
Chunghsing University from Feb. 28 to March 2, had 
a valid sample of 375. The margin of error is 5 percent 
both ways. 


Taiwan: Minister Huang: Election To Be ‘Held as 
Planned’ 


OW0603 104396 Taipei CNA in English 
0959 GMT 6 Mar 96 


{By Sofia Wu] 


{[FBIS Transcribed Text] Taipei, March 6 (CNA) — 
Interior Minister Huang Kun-huei said Wednesday [6 
March] Taiwan's first-ever direct presidential election 
will be held as planned despite Beijing's missile tests 
on Taiwan's doorstep March 8-15. 


“The March 23 presidential and vice presidential elec- 
tion is a historic event in Chinese history. We must carry 
it out as scheduled,” said Huang, concurrently chairman 
of the Central Election Commission (CEC). 


Huang said administrative preparations for the upcom- 
ing elecuon have been going on smoothly. 
With the vote only 17 days away, Huang said, the 


Ministry of the Interior will strengthen the protection of 
personal safety of all presidential and vice presidential 


TAIWAN 87 


candidates and will crack down on all election-related 
crimes. 


The two Mainland China announced exercise zones 
are close to Taiwan, Huang said. Marine police will 
intensify patrols to protect local fishermen and to 
prevent smuggling in the Taiwan strait during the 
exercise period. 

Meanwhile, Mainland Affairs Council Chairman Chang 
Ching-yu said the upcoming presidential election must 
be held smoothly in a carnival-like atmosphere. 


Asked whether Beijing may stage another round of mil- 
itary inumidation aga ist Taiwan following its March 8- 
15 missile drill, Chang said it will be extremely unwise 
for Beijing to take any non-peaceful, irrational actions 
in the run-up to Taiwan's presidential election. 


Taiwan: Governor Says Elections Not Bid for 
Separatism 


OW0503125696 Taipei CNA in English 
0936 GMT 5 Mar 96 


[By Flor Wang] 


(FBIS Transcribed Text] Taipei, March 5 (CNA) — 
Taiwan Provincial Governor Sung Chu-yu said on 
Tuesday [5 March) that the Republic of China's [ROC] 
presidentia) election is a process in the pursuit of 
democracy, which should sot be equated with seeking 
Taiwan's independence. 


Sung’s remarks came after XINHUA NEW AGENCY's 
report that the People’s Liberation Army will conduct 
military exercise in waters near Taiwan March 8-15. 


If Beijing chooses now to undercut Taiwan's democratic 
development by jeopardizing the March 23 election, it 
will cause strong resentment among the local people and 
seriously hurt the feelings of Taiwan residents, Sung 
said. 


Echoing Sung'’s view, Strats Exchange Foundatior 
Vice Chairman Chiao Jen-ho said Beijing's military 
intimidation will only hurt the Taiwan people's feelings. 
Chiao said the Chinese Communists are just trying to 
influence Taiwan's presidential election by mounting a 
psychological warfare, reflecting a lack of understanding 
of the psychology of the Taiwan people. 


Meanwhile, Kuomintang spokesman Chien Han-sheng 
blasted Beijing's decision to fire missiles i> waters 
near Taiwan, saying the move is aimed at unde: cutting 
President Li Teng-hui's popularity in the presidental 
race. 
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Chien expressed regrets over Beijing's irraiional and 
provocative moves, saying that will only jeopardize 
China's unification. 


Taiwan: Missile Tests Not To Affect Li’s Reelection 
Bid 


OW0503125396 Taipei CNA in English 
0842 GMT 5 Mar 96 


[By Sofia Wu] 


{FBIS Transcribed Text] Taipei, March 5 (CNA) — 
Mainland China's new missile tests in the seas around 
Taiwan are not expected to affect president Li Teng- 
hui’s reelection bid, a spokesman for Li's national 
campaign headquarters said Tuesday [5 March]. 


“We remain cautiously optimistic about Li's chances 
of winning our country’s first-ever direct presidential 
election on March 23,” said Vincent Hsiao, secretary- 
general of the national campaign headquarters of the 
ruling Kuomintang’s [KMT] presidential-vice presiden- 
tial ticket. 

Hsiao, formerly a chairman of the Mainland Affairs 
Council and now a KMT legislator, made the statement 
after attending a rally of a Lee's support group com- 
posed of KMT parliamentarians. 


Hsiao said relevant government agencies have kept 
close watch on Mainland China's political and military 
movements and would never be caught unprepared. 


"I hope all Taiwan voters will remain calm in the face 
of Mainland China's military intimidation,” Hsiao said, 
adding that he earnestly hopes the upcoming Mainland 
Chinese missile tests would in no way affect the result 
of Taiwan's presidential election. 


Legislative Yuan President Liu Sung-fan said Taiwan 
people have been accustomed to Mainland China’s mil- 
itary inumidation. “So | believe Beijing's new missile 
tests would not affect local people's voting behavior and 
may even generate more support President Li's reelec- 
tion bid,” he added. 


Wu Poh-hsiung, secretary-general to the president and 
a member of the KMT Central Standing Committee, 
declined comments on whether Beijing's new missile 
tests would affect the presidential election here. 


Wu said Taiwan is moving in a right direction by im- 
plementing democracy and promoting pragmatic diplo- 
macy. “Implementing democracy is by no means tan- 
tamount to promoting Taiwan sadependence, Wu said, 
adding that Beijing would not succeed if it intends to 
influence Taiwan's universal-suftrage presidential elec - 
ion by conducting missile tests in waters near this is- 
land. 
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Wu added that the ROC [Republic of China] Govern - 
ment and military have comprehensive plans to cope 
with any challenges trom Beijing. 


Beijing's official XINHUA NEWS AGENCY an- 
nounced early Tuesday that the Mainland Chinese 
People’s Liberation Army will conduct a ground- 
to-ground missile launching exercise off Taiwan's 
northeast and southeast coasts on March 8-15. 


Taiwan: ‘Text’ of Premier Lien’s Appeal to Beijing 


OW0603022596 Taipei CNA in English 
0209 GMT 6 Mar 96 


{By Bear Lee: “Lien Asks Beijing To Immediately Stop 
Missile Tests] 


{[FBIS Transcribed Text] Taipei, March § (CNA) — 
Premier Lien Chan on Tuesday [S March] lodged a 
protest against Beijing's plan to hold another round of 
missile tests off the northeast and southwest coasts of 
Taiwan. 


Lien asked Beijing to “immediately stop this kind of 
provocative move, otherwise it should be held totally 
responsible for all undesirable effects that might zesult.” 


Lien made the call in a statement released after he 
presided over an emergency meeting of the cabinet task 
force in charge of dealing with cross-strait crises. 


Beijing announced early Tuesday that it will launch 
surface-to-surface mussile tests in waters 20 to 40 
nautical miles off the northeast coast of Tarwan and 30 
to 50 nautical miles off the southwest coast from March 
8 through March 15. 


Lien said the government would take effective measures 
to handle any contingency in order to safeguard the 
security of the nation, and he called on the people to 
remain calm nd rational and to stand firm behind the 
government. 


Lien said at the meeting that the Beijing move 1s appar- 
ently aimed at interrupung Taiwan's first popular pres- 
idential election, slated for March 23, and destabilizing 
cross-strait and regional peace and security. 


“T would like, on behalf of the Republic of China [ROC] 
Government, to raise a serous protest and ask Being 
to immediately stop the provocative act.” Lien said 


The following 1s the full text of Lien’s statement 


It is the responsibility of the Government of the Repub- 
hie of China to preserve peace and stability in and around 
the Taiwan Strait in order to ensure public welfare and 
the security of the nation. Since July 1998, the Chinese 
Communists have conducted several military exercises 
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Thanks to the unity of our people and proper measures 
taken by our government, the Taiwan, Penghu, Kinmen, 
and Matsu area has remained stable. 


Early this morning, the mainland authorities announced 
plans to launch missiles in waters to the northeast 
and southwest of Taiwan between March 8 and March 
15, 1996. This action clearly is aimed at influencing 
the ROC's ninth presidential and vice presidential 
election, destroying the peace in the Taiwan Strait, and 
endangering regional peace and stability. On behalf of 
the ROC Government, I wish to express the strongest 
protest, and call upon the mainland authorities to 
cancel this provocation. We will hold Peking [Beijing] 
responsible for any unfortunate consequences which 
arise from this action. 


Facing this situation, the Executive Yuan has directed 
the concerned agencies to m ‘e the following prepara- 
ons: 


1) the ROC Armed Forces have been directed by the 
government to maintain a state of alert, and are prepared 
to meet ali possible actions of the Peking regime. 
They will continue to monitor military activity on the 
mainland closely, provide instant reports, and take all 
necessary measures immediately, as the need arises. 


2) we have already adopted necessary measures to 
ensure the safety of our fishermen and normal aw and 
sea transportation in the vicinity. 


3) we will continue to maintain law and order, stabilize 
the financial sector, and maintain normal economic 
activities. 


4) the ROCs ninth presidential and vice presidential 
election, an historic event to be held on March 23, shall 
be carried out as planned. 


I reiterate that the ROC Government is adamant in the 
pursuit of national reunification and strong opposition 
to Taiwan independence. This election is being carried 
out in accordance vith the constitution of the Republic 
of China, and 1s in line with the will of the ROC people, 
and with world trends. The outcome of this election wall 
not affect our position on cross-strait, relations, nor wall 
it alter our government's steadfast pursuit of national 
reunification. 


It has also been, and still ts, the long-standing policy 
of the ROC Government to strengthen cross-straits ex- 
change and negotiation while promoting positive inter- 
action. The difference in political system and lifestyles 
across the Taiwan Strait is the main obstacle to reuns- 
fication. However, this ts not the issue that can be re- 
solved by military means. An atmosphere that 1s con- 
ducive to reunification can be created only relying on 


patience, promoting understanding through step-by-step 
exchange, dissolving hostility and pursuing a lifestyle 
that 1s most beneficial to the Chinese on both sides of 
the straits. Popular will has indicated time and again that 
it is the common aspiration of the people on both sides 
to see the end of the cross-strait enmity and promote 
mutual benefits and prosperity on the basis of peace. 


The Government of the Republic of China has already 
decided that, in the future, it will foster consensus on a 
concrete and feasible proposal that will make a historical 
contribution to the development of cross-straits peace 
and to the securit, and prosperity of the Asia-Pacific 
region. The mainland authorities should not unilaterally 
distort our position and repeatedly take actions that 
Gamage the bonds between the people on either side 
of the Taiwan Strait. This only hampers cross-straits 
exchanges and progress toward reunification. 


I hope that the entire boty of ROC citizens will remain 
caim and rational during this period, and continue to 
trust and support their government. The government ‘vill 
take appropriate and effective measures, and handle the 
situation with caution and in a manner that ensures full 
protection to the welfare of the people. 


Taiwan: World Condemnation of PRC Exercises 
Urged 

OW0603080696 Taipei CHUNG-YANG JIH-PAO 
in Chinese 6 Mar 96 pl 


{[FBIS Translated Text] In the wake of the Chinese Com- 
munists’ announcement on military exercises scheduled 
from & March in waters near our Country, Foreign Min- 
istry spokesman Leng Jo-shui yesterday appealed to 
countries in the world not to remain indifferent toward 
this act of intimidation and provocation by Communist 
China but to condemn and try to stop it, adding that we 
hope that countries in the world wall uphold justice in 
Our support. 


Taiwan: Government Holds Emergency Talks Over 
PRC Drills 

OW0S803134796 Tokyo KYODO in Enelish 

2130 GMT S$ Mar % 


[FBIS Transcribed Text] Taper, March § KYODO — 
Taiwanese Premer Licn Chan on Tuesday {[§ March] 
summoned the Executive Yuan, Tarwan’s top admunis- 
trative body, for an emergency mecting to discuss how 
to deal with China's planned missile exercises under the 
island's very nose 


According to the Transportation and Communications 
Ministry, some of the air routes connecting Taiwan with 
Japan, the United States, Australia and Hong Kong will 
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be within cr very close to the areas targeted by Mainland 
China for the exercises. 


Airlines flying on thee routes will need to change them 
during the exercise period, ministry officials said. 


Authorities in charge of petroleum affairs said they 
have decided to evacuate 79 workers from a petroleum 
Grilling site near one of the targeted areas. 


Officials at the port managemcat offices in Keelung, 
on the northern tip of Taiwan, and Kaohsiung, on the 
southern tip, said they have issued urgent instructions 
notifying cargo ships and fishing boats not to enter the 
sea areas where the exercises will be conducted. 


China announced carlier in the day that its military will 
conduct guided missile exercises in waters less than 50 
kilometers off the northern tip of Taiwan and in another 
area some 100 kilometers off the southern tip, for eight 
days from Friday. 


An official at Taiwan's Economic Affairs Ministry said 
the impact of the exercises on the island's economy 
will be limited, as they will last for only eight days, 
CENTRAL NEWS AGENCY reported. 


However, some economic analysts voice concern over 
the exercises’ effects on Taiwan's export and imports, 
because they will be conducted near the two largest 
ports of Keelung and Kaohsiung. 


Taiwan: Taipei Reportedly Sets Up Missile Positions 
OW0503 150396 Hong Kong AFP in English 
1423 GMT 5 Mar 96 


[By Lawrence Chung] 


(FBIS Transcribed Text) Taipei, March 5 (AFP) — 
Nervous investors dumped Taipei stocks and Taiwanese 
living close to Mainland China rushed to buy canned 
food, but their political leaders stood firm, after Beijing 
Tuesday (S March} announced new missile exercises on 
Taiwan's doorstep. 


The Taipei bourse plunged | .3 percent after China's of- 
ficial news agency, XINHUA, made the announcement. 
Analysts said that the fall could have been greater if a 
government stabilization fund had not intervened. 


But Taiwan's leaders were uncowed, warning of retali- 
ation if a missile hit the island and urging the world not 
to stand by passively as China stoked its intimidation. 


“If any of the missiles land within our 12-nautical- 
mile territorial waters, we will strike back immediately,” 
opposition MP (member of parliament) Yen Chin-fu 
quoted Defence Minister Chiang Chung-ling as telling 
a parliamentary meeting. 
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"The defence minister also told us that if (the missiles) 
hit our territory, we can strike back al any specific point 
in Mainland China,” Yen said. 


Premier Lien Chan declared: “China should immediately 
stop its provocative actions, otherwise it should be 
held responsible for any unfortunate consequences that 
follow.” 


"The move seriously violates the world trend of re- 
placing confrontation with peace and jeopardizes peace 
in the Asia and Pacific region,” Foreign Ministry 
Spokesman Rock Leng said. 


He called on the world community “not to tolerate 
China's ruthless behaviour, and to uphold justice." 


President Li Teng-hui sneered at Beijing, saying China 
was conducting the exercise, the fourth in eight months, 
as “it is afraid of (Taiwan's) first democratic presidential 
elections.” Li's irip to the United States last June 
— a visit deemed by Beijing as promoting Taiwan's 
independence — enraged China, which increased its 
military threats against Taiwan. China has warned that 
if Taiwan declares independence, it will send forces to 
the island. One missile splash zone named by Beijing 
is located between 20-40 nautical miles off Taiwan's 
northeastern coast, near the port of Keelung, meaning 
that part of it lies within the island's 24- nautical- 
mile economic zone. The other is located betwecn 
30-50 nautical miles off Kaohsiung port along the 
southwestern coast. 


The Defense Ministry said that before the Lunar New 
Year on February 19, Taiwan's military had already 
stepped up combat readiness and beefed up forces in 
outlying islands. 


It said China was also making preparations for drills 
in Pingtan, Dongshan and Nanao islands along the 
southeast coast of Fujian Province. 


Taiwan has set up three missile positions since three 
series of military drills by China last year, a military 
source told AFP. 


One position is at Santzu, the home town of Taiwanese 
President Li Teng-hui, this source said. Two others 
are at Tungying — an islet on the edge of Taiwan's 
territorial waters — and Takangshan near Kaohsiung. 


A newspaper reported that Taiwan would also be setting 
up missile positions on the offshore island county of 
Penghu, including U.S.-built Patriot missiles, which 
would also be used to help protect Taipei. 


The medium-range surface-to-air Sky Bow missile will 
also be deployed on Penghu, on the first day of the 
Chinese exercises, the CHINA TIMES EXPRESS said. 
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In the defence outpost of Kinmen [Quemoy], which 
faces the southwestern Chinese city of Xianmen, a 
witness told AFP by telephone that families were 
stocking up on rice and other necessities. 


But in Matsu, anothes major defense outpost, a local 
reporter said residents were niore concerned that air and 
sea traffic will temporar''y cease. 


The UNITED DAILY NEWS reported that nearly half 
the 79 residents of Wuchiu, a Taiwan-held islet just 
miles Tom Pingtan, have fled to Taiwan, while the rest 
may leave in the next few days. 


China and Taiwan separated in 1. 49 when the nation- 
alists fled to the island after losing a civil war on the 
mainland to the communists. 


Beijing still regards Taiwan as a renegade province 
awaiting reunification with the mainland and has vowed 
to attack should it ever declare formal independence. 


Statistics issued by the central bank here showed that 
Taiwan's fureign exchange reserves shrank from 100.4 
billion U.S. dollars last June to 89.6 billion U.S. dollars 
in January. Capital flight and the central bank’s use of 
the reserves to boost the sagging value of Taiwan dollar 
were cited by local press as the cause. 


In reactions abroad, Japanese officials voiced concern. 


"It’s undesirable for U.S. to see increased tension in 
East Asia," a Foreign Ministry official said in Tokyo. 


"For Japan, there is also a problem of sea transport,” 
he said, worrying that there could be danger to passing 
ships. 

Taiwan: Defense Minister: Taipei Ready To 
‘Return Fire’ 

OW0603020796 Taipei CNA in English 

0121 GMT 6 Mar 96 


[By Debbie Kuo} 


{[FBIS Transcribed Text] Taipei, March 5 (CNA) — 
The ROC armed forces will return fire if missiles fired 
by Mainland China during its imminent military exer- 
cises land within Taiwan's territorial waters, National 
Defense Minister Chiang Chung-ling was quoted by a 
legislator as warning Tuesday (5 March). 

Beijing's official XINHUA NEWS AGENCY an- 
nounced Tuesday morning that the Mainland Chinese 
People’s Liberation Army will conduct surface-to- 
surface missile testing off Taiwan's northeast and 
southeast coasts March 8-15. 


The Legislative Yuan called an emergency meeting 
Tuesday afiernoon upon learning of the Beijing an- 


TAIWAN 91 


nouncement. Chiang was invited to brief the legislators 


on the military's preparedness and how it may respond 
to any errant missiles. 


Chiang assured the lawmakers that the military will not 
be caught unprepared for the missile tests, and that 
if the missiles land within Taiwan waters, the armed 
forces will resist in a "comprehensive" way, according 
to Democratic Progressive Party (DPP) legislator Ten 
Ching-fu. 


Chiang said he believes, however, that the PLA missiles 
will fall within the projected areas — 20-40 nautical 
miles off Keelung, on Taiwan's northeastern tip, and 30- 
50 nautical miles off Kaohsiung, southwestern ‘) \‘iwan 
— unless the PLA’s missile-making and launc..ing 
technologies prove faulty. 


Yen quoted Chiang as saying that “should the PLA 
missiles hit the waters or lands of Taiwan, Taiwan will 
launch a comprehensive resistance campaign, despite 
the fact that we do not have the Patriot anti-missile 
system.” 


Taiwan: Taiwan Heightens Alertness, Combat 
Readiness 


OW0503124896 Taipei CNA in English 
0850 GMT 5 Mar 96 


{By Sofia Wu} 


(FBIS Transcribed Text) Taipei, March 5 (CNA) — The 
ROC (Republic of China) military will take “sane and 
self-controlled actions” against any attempt by Mainland 
China to start a war, the Ministry of National Defense 
(MND) said Tuesday [5 March]. 


"If Mainland China provokes a war, our troops will react 
with sane and self-controlled actions,” the ministry said 
in a news release. 


The ministry was responding to Beijing's announcement 
ou Tuesday that the Mainland Chinese People’s Liber- 
ation Army (PLA) will conduct a week of surface-to- 
surface missile launching trainings in the seas around 
Taiwan from Tviday. Ships and aircraft were warned 
not to enter the two exercise areas between March 8 
and March 15. 


“Beijing's announcement to hold missile tests in the 
international waters north and south of the Taiwan 
Island has the intention of threatening our two major 
international seaports in the north and south as well as 
our metropolitan areas,” the MND statement said. 


It added that the PLA’s missile tests are mainly a 
psychological warfare tactic aimed at shaking local 
people's confidence in the run-up to Taiwan's first-ever 
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direct presidential election on March 23. “As long as our 
people have healthy psychological defense, Communist 
China cannot succeed in intimidating us,” the ministry 
stressed. 

The ministry said the ROC military has heightened 
alertness and combat preparedness since Communist 
China began to mass troops in Fujian, the coastal 
province closest to Taiwan, in February. “In fact, we 
had already completed various combat preparations 
and deployments on our offshore defense outposts 
of Kinmen and Ma'tsu to cope with any possible 
Mainland Chinese challenges before the Lunar New 
Year holiday,” it added. 


The upcoming PLA missile exercise will be the third of 
its kind in eight months. The PLA staged two rounds of 
similar missile firings near Taiwan last July and August. 
But the latest drill will be closer to the Taiwan coast 
than the two previous ones. 


The Defense Ministry said one splash zone of the PLA’s 
upcoming missile drill will be located 20 to 40 nautical 
miles off northeast Taiwan, close to the port of Keelung, 
and the other splash zone is 30 to 50 nautical miles off 
the port of Kaohsiung on southwest coast. Both zones 
cover over 400 square nautical miles. 

The ministry said military authorities are closely moni- 
toring the PLA movements and will publicize the PLA's 
missile firings at proper times. 


Taiwan: General Tang Fei Assesses Upcoming PRC 
Exercises 

OW0603084096 Hong Kong AFP in English 

0701 GMT 6 Mar 96 


(By Hsin-hsin Yang] 


(FBIS Transcribed Text) Taipei, March 6 (AFP) — 
China will stage all-forces exercises after completing 
its upcoming missile drill off Taiwan, a military chief 
here said Wednesday (6 February), as Beijing fired a 
verbal broadside at Taiwanese leader Lee Ter.g-hui [Li 
Teng-hui]. 


Taiwan's Deputy Chief of General Staff, General Tang 
Fei, said full air, sea and land manoeuvres would be 
Staged on the coast of Fujian, the southeastern Chinese 
province opposite the nationalist island, after the week- 
long missile exercise scheduled to start this Friday. 
Taiwan hau already deiected mobilization of Chinese 
troops to the coastal areas and deployment of warplanes 
from northern China, he said. 

Tang, who briefed Premier Lien Chan on Tuesday. 
predicted China would continue its military harassment 
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of Taiwan right up to the island's first direct presidental 
elections on March 23. 


He also said that in the coming drill, China would use 
$00-kilogram (1, 100-pound) conventional warheads on 
M-9 missiles, scheduled to be fired into two splash zones 
sited between 30 and 60 miles (48 and 96 kilometers) 
from ports on Taiwan's northernmost and southernmost 
lips. 

The impact areas are closer to Taiwan than China's 
two previous missile firing exercises, held ir July and 
August, which aimed at warning the island — politically 
separated from the mainland since the end of the civil 
war in 1949 — against declaring independence. 


In Hong Kong, the China-backed Wen Wei Po daily 
quoted military analysts in Beijing as saying China was 
likely to widen the splashdown areas iu future exercises 
with the aim of completely blockading the island. 


In Beijing, meanwhile, the Communist Party's mouth- 
piece, the People’s Daily, renewed verbal attacks on 
President Lee, a figure reviled by the mainland for what 
it suspects is his covert drive to declare independence. 


“Whatever he says, he (Lee) will never change. His 
policy is the same — one side is honey-coated, the other 


is as sharp as a knife,” it said. © 
"Lee Teng-hui does not speak about one China, nor 

about reunification, but about Taiwan and the mainlana 

as if they were two equal political entities,” the paper 

said. 


“He has said more than a hundred times that he is not 
for independence, but more and more people see through 
his game. His lies are useless.” 


Chinese Premier Li Peng on Tuesday told the opening 
sessior of the National People’s Congress, or parlia- 
ment, that China would not rule out the use of force in 
dealing with Taiwan. 


China has considered the island a renegade province 
since it drove nationalist forces to Taiwan more than 46 


years ago. 


On the economic front, the tension force? Taiwan share 
prices down by 1.4 percent on Wednes: y, after a 1.3 
percent fall on Tuesday. The Taiwan Stock Exchange 
weighted price index fell 66.93 points to 4,725.81. 


The index has fallen by 12.8 percent since China began 

its military manoeuvres. 

But Huang Ching-tang, deputy executive secretary of 

the Investment Commission. a panel that comes under 

the authority of the economy ministry, also said that 
exercises were beginning to hurt the mainland economy. © 


[acon shied eS 
is prohibited without permission of the copyright owners. 


FBIS-CH]-96-045 
6 March 1996 


Worried by political uncertainty, 25 Taiwanese firms 
quit the China market last year, and there was a 48- 
percent fall in the number of new investment projects 
by local enterprises in the mainland, he said. 


Mainland investment projects submitted to the ministry 
for approval last year, in line with Taiwan's laws, 
amounted to 490 cases worth 1.09 billion U.S. dollars, 
compared with 934 cases and 962 million dollars in 
1994, he said. 


But 121 of the projects submitted last year were later 
shelved because of the escalating tensions across the 
Taiwan Strait, Huang said. 


Taiwan is the second biggest provider of private capital 
to China, after Hong Kong. 


Abroad, several Asian countries said they were monitor- 
ing the Taiwan-China standoff with concern, esvecially 
the effects the exercises might have on shipping. The 
United States and France also criticised China. 


U.S. Defense Secretary William Perry said the missile 
firings were a “very bad mistake.” 

"They have a right to conduct missile testing in the open 
ocean. I think it is a very bad mistake on their part to 
put the impact area so near to Taiwan,” he said. 


In Washington, Republican members of Congress in- 
troduced a non-binding resolution calling on the United 
States to defend Taiwan in the event of an invasion from 
China. 


Taiwan: MAC Protests Missile Tests; PRC Should 
‘Retract’ 

OW0603021896 Taipei CNA in English 

0125 GMT 6 Mar 96 


[By Debbie Kuo] 


{FBIS Transcribed Text] Taipei, March 5 (CNA) — The 
Mainland Affairs Council (MAC) on Tuesday (5 March) 
protested against the announcement by Beijing that it 
will begin a new round of missile tests beginning on 
Friday in waters near Taiwan. 


MAC officials called on Beijing to immediately retract 
the decision. “Otherwise, Mainland China should take 
full responsibility for the aftermath,” they stressed. 
Communist Chinese troops fired missiles into waters 
near Taiwan in separate military exercises last July and 
August, prompting strong resentment toward Beijing 
and impeding the development of cross-strait relations 
as well, the MAC officials noted. 


They said the March 8-15 missile tests will neither 
contribuoe to the unification of China nor str-ngthen 
peace and stability in the Asia-Pacific. 
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The missile tests are apparently intended to influence 
Taiwan's democratic process and Taiwan's first direct 
presidential elections, on March 23, the officials pointed 
out. 


The officials asserted that Taiwan is absolutely sincere 
in wanting to ease cross-strait tensions, but will never 
accept threats. Taiwan is willing to help boost reconcil- 
iation with the mainland, but will never do it under the 
threat of force, they said. 


Taiwan: MOFA: Missile Tests Jeopardize Regional 
Security 

OW0503124996 Taipei CNA in English 

0903 GMT 5 Mar 96 


[By Lilian Wu] 


{[FBIS Transcribed Text] Taipei, March 5 (CNA) — 
Mainland China’s upcoming missile tests in waters near 
Taiwan will jeopardize international air and shipping 
traffic in Asia-Pacific region and endanger the security 
in the region, the Ministry of Foreign Affairs [MOFA] 
said Tuesday (5 March]. 


Rock Leng, spokesman of the Ministry of Foreign Af- 
fairs, said the ministry hopes that international commu- 
nity would not sit idly to watch the outrageous behavior 
of Beijing. 

Leng said that the government hopes the international 
community would pay attention to Beijing's military 
moves to prod Beijing to use peaceful means to soive 
Cross-strait issues. 


Leng said that the government has been monitoring 
Beijing's military movements closely. On questions on 
whether the United States and other nations should take 
any actions, Leng said that they will take appropriate 
actions based on their national interests. 


According to mainland China's XINHUA NEWS 
AGENCY, Beijing will conduct surface-to-surface 
missile launching trainings near Taiwan waters from 
March 8 to 15. 


Taiwan: DPP Calls For Steps To Counter PRC 
Moves 


OW0503125096 Taipei CNA in English 
0923 GMT 5 Mar 96 


[By Flor Wang] 


{[FBIS Transcribed Text] Taipei, March 5 (CNA) — 
The Democratic Progressive Party ([DPP] will orga- 
nize a Taiwanese salvation movement to defend Tai- 
wan against Beijing's renewed military intimidation. a 
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spokesman for DPP presidential candidate Peng Ming- 
min said on Tuesday (5 March). 


DPP legislator Peng Pai-shieng, executive secretary of 
Peng’s campaign headquarters, said Beijing's announce- 
ment to conduct a new round of missile launching tests 
nears Taiwan before the island's March 23 elections is 
aN open provocation to Taiwan's sovereignty. He said 
Peng’s campaign headquarters will launch a Taiwanese 
salvation movement to protect Taiwan. 


Peng's remarks came after an announcement by Bei- 
jing’s XINHUA NEWS AGENCY that the People’s 
Liberation Army will conduct a weekiong ground-to- 
ground missile launching exercise in the East and South 
China Seas beginning on Friday. 


It is the third round of Beijing's military maneuver 
against Taiwan after President Li Teng-hui visited the 
United States last June. The expected military exercise 
has been seen as another attempt by Beijing to interfere 
in Taiwan's presidential elections. 


If Beijing invades Taiwan or launch missiles to attack 
Taiwan, Peng Ming-min will immediately declare Tai- 
wan's independence, Peng said. 


Meanwhile, New Party Secretary-General Jaw Shau- 
kong accused the Kuomintang of using the escalating 
cross-strait tensions as a Campaign strategy to win 
support for President Li Teng-hui. 


Jaw called on the government to hold an air defense 
exercise soon to prepare the nation against a possible 
military adventure by Beijing. 


Taiwan: Ministry Denies PRC Missile Tests To 
Weaken Economy 

OW0603015496 Taipei CNA in English 

0145 GMT 6 Mar % 


(By Maubo Chang] 


{[FBIS Transcribed Text] Taipei, March § (CNA) — 
Beijing's impending missile tests off the Taiwan coast 
will undermine the public's confidence and keep the 
stock market dowr for a while, but should not have 
much of an impzct on the overall economy, officials 
from the Ministry of Economic Affairs [MOEA] said 
on Tuesday (5 March). 


Beijing announced earlier in the day that it will conduct 
another round of surface-to-surface missile tests near the 
Taiwan ports of Keelung and Kaohsiung from March 8 
to 15. 


Vice Economic Affairs Minister Yang Shih-chien said 
Beijing's continual military exercises in the Taiwan 
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Strait are in nobody's interest, and that Taiwan would 
review its economic relations with Mainland China. 


Chuang Cheng-yuan, a senior official with the MOEA’s 
board of foreign trade, said the reports about Beijing's 
maneuvers have had a psychological, but not physical, 
effect on Taiwan, especially its stock market, which is 
sensitive to any political change. 


He predicted that the United States and Japan, who are 
Taiwan's major trading partners and have great stakes in 
the island's stability, will not stand idly by if a military 
conflict flares up between Taipei and Beijing. 


Chuang said Beijing's tough stance is meant to check 
what it sees as Taiwan's rampant independence move- 
ment, rather than harm Taiwan's economy. 


He predicted that the local bourse will plummet because 
of the upcoming missile tests, but that Taiwan's foreign 
trade will not be affected. 


Taiwan: Government Seen Reviewing Major 
Commodity Reserves 


OW0603091396 Hong Kong AFP in English 
0728 GMT 6 Mar 96 


([FBIS Transcribed Text} Taipei, March 6 (AFP) — 
Taiwan took steps Wednesday [6 March] to ensure rice 
and fuel supplies during China's week-long missile- 
firing exercise starting Friday and which will lead to 
a semi-blockade of the island's two major ports. 


So far there has been no panic buying of basic foodstuffs 
in Taiwan which has already experienced three major 
Chinese military maneuvers on its doorstep since July. 
Nor were there reports of heavy purchases of gold, often 
a barometer of public anxiety in a crisis. 


Vice Economic Minister Yang Shih-chien said a review 
of Taiwan's reserves of major commodities was being 
conducted ahead of the missile drill, China's third and 
closest to the nationalist island. 


Safety reserve levels of 10 major sectors, including 
foodstuffs, metals, fuels, fibers, medical products and 
communication facilities might be raised, Yang said. 


Agricultural officials said current reserves of one million 
metric tons of rice were sufficient to meet seven months’ 
local demand. 


The state-run Chinese Petroleum Corp (CPC) said it had 
fuel reserves of 68 days for coal, 45 days for crude and 
16 months for uranium. 


The CPC meanwhile recalled all 79 workers on an oil- 
Grilling boat operating about seven miles (12 kilometers) 
from one of the missile impact target areas off Taiwan's 
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southern Kaohsiung port. The other target area is about 
40 miles (64 kilometers) off Taiwan's northeastern tip, 
Close to Keelung port. 


Taiwanese military authorities have predicted that China 
will continue its military harassment after the missile 
test with all-forces maneuvers along its southeastern 
coast. 


Military analysts view China’s exercises as aimed at 
influencing Taiwan's first direct presidential elections 
on March 23 which President Lee Teng-hui [Li Teng- 
hui) expected to win. China regards Lee as carrying on 
a covert drive to declare independence for Taiwan, a 
move which Beijing says it is prepared to prevent by 
military force. 


Beijing has considered Taiwan a renegade province 
since the end of the civil war in 1949. 


Taiwan: China Missile Launching Seen as 
Psychological War 

OW05S03125196 Taipei CNA in English 
0927 GMT 5 Mar 96 


(By Flor Wang] 


(FBIS Transcribed Text} Taipei, March 5 (CNA) — In- 
dependent vice-presidential candidate Hau Pei-tsun said 
on Tuesday (5 March) that Beijing's upcoming missile 
firing exercise near Taiwan is only a psychological war 
aimed at influencing Taiwan's March 23 presidential 
elections. 


Hau, who served as chief of the general staff in the ROC 
Armed Forces 1981-1989, said at a campaign stop that 
Beijing's intention to interfere in the elections is very 
Clear. He called on the public to stay calm and stand 
united in the face of the threat. 


Hau’s comments came after an announcement by Bei- 
jing’s XINHUA NEWS AGENCY that the People’s 
Liberation Army will conduct ground-to-ground missile 
launching exercises in the East and South China Seas 
in waters near Taiwan March 8-15. 


Meanwhile, independent presidential candidate Chen Li- 
an warned the public against voting for President Li. 
“Choosing Li is choosing war,” Chen said. He called 


Li the root of all the trouble and urged Li to withdraw 
from the race. 


Chen made the remarks in Kaohsiung, the 13th leg 
of his 18-day cross-island trek to solicit votes for his 


campaign. 
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Taiwan: Editorial Views Beijing Military Tactics 


HK0503075796 Hong Kong HONGKONG 
STANDARD in English 6 Mar 96 p 14 


(Editorial: “Missile Diplomacy a ‘Bulldozer Tactic’ } 


[PTS Transcribed Text for FBIS] To no one’s surprise, 
Beijing has said it will stage more missiles exercises 
close to Taiwan. 


It is, of course, within China's rights to hold such 
manoeuvres. But the frequency with which it does so 
and the fact that these will be the closest yet to the 
island, merely underlines they are intended to intimidate 
Taiwan. 


In Beijing, even official sources have tacitly admitted 
the resumption of tests aims to put the military heat on 
Taiwan. 


The message Beijing is se.:ding to Taipei seems to be: 
“You must behave better.” 


In other words, the Taiwanese authorities must stop 
doing things indicative of ambitions for independence. 


And from China’s view, what better way to do this than 
to stage another exercise a little more than two weeks 
before Taiwan's presidential elections? 


Is there anything more to it than this? Was there any 
particular significance in the timing of the announce- 
ment? 


Has Taiwan done anything lately to merit what one 
analyst has described as an effective blockade of the 
island? 


On the contrary, Taiwanese President Lee Teng-hui 
[Li Teng-hui] has adopted conciliatory attitude lately 
towards China. 


He has called for better cross-straits ties and has said he 
does not plan to make another visit to the United States 
if he is reelected. 


Was the announcement about the military exercise 
timed to coincide with the opening of China's National 
People’s Congress (NPC) session? 


Taiwan will be a major issue on the NPC agenda. 
Mainland leaders have already spoken in the NPC 
session against Taiwan's plans to raise the island's 
international profile. 


Is China's anger directed solely at Taiwan? Does it want 
to settle scores with other countries in the region? Japan, 
for instance? 


Is Beijing irritated by the nationalistic stance adopted 
by Japan's new prime minister? 


ft — SS 
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Tokyo's decision to declare a 200 nautical mile exclu- 
sive economic zone has threatened to revive the Sino- 
Japanese dispute over what is known to Beijing as the 
Diaoyutai islands and to Tokyo as the Senkakus. 


Chinese Premier Li Peng has told Taiwan not to involve 
foreigners in this dispute. 


Were his comments directed solely at the United States? 
Could he also have been thinking of Japan, where Tai- 
wanese exile organisations have supported the indepen- 
dence cause? 


Tokyo has been quick to react to Beijing's latest move. 
Noting that the planned inissile tests have heightened 
tension in the region, a Japanese Foreign Ministry 
spokesman has warned they could also disrupt shipping 
traffic. 


There is danger of a chain reaction. Japan's reaction 
might be to boost its military strength. 


There have been indications many people in Taiwan 
resent what they see as China's attempt to influence the 
coming elections. 


For their part, Beijing officials might feel Taiwanese 
people and officials have become complacent, believing 
China will turn a blind eye to the ambitions of some 
Taiwanese for independence. 


But some of those same Beijing officials have stressed 
“Chinese do not fight Chinese”. 


By the same token, Chinese should not try to intimidate 
Chinese. 


If China is not careful, and some of its missiles 
go astray, it may be censured by the international 
community for more than just intimidation. 


It may stand accused of adopting a scorched earth policy 
toward the island. 


One commentator has already accused Beijing of “tech- 
nological bad temper and ...bulldozer tactics”. 


Yes, China is a big country with a long coastline and 
a small navy. Yes, every country has a right to hold 
military exercises. 


But it is important, in the interests of regional stability, 
that this matter is settled as quickly and as diplomat- 
ically as possible, with a return to the situation that 
existed before Lee Teng-hui's visit to America. 
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Taiwan: Missile Test To Affect International Air 
Route 


OW0503125296 Taipei CNA in English 
0947 GMT 5 Mar 96 


(By Lilian Wu) 


(FBIS Transcribed Text) Taipei, March 5 (CNA) — The 
Civil Aeronautics Administration (CAA) said Tuesday 
(S March) that one international air route will be directly 
affected by upcoming missile tests by Mainland China 
and will have to be closed. 


Beijing's XINHUA NEWS AGENCY announced Tues- 
day that the People’s Liberation Army will conduct 
surface-to-surface missile tests from March 8 to 15. The 
two areas in which the tests will be held are located 
about 35 km (19 miles) off northeastern Taiwan, and 
about 51 km (28 miles) off southwestern Taiwan. 


CAA said that the airoute R-595 off northeastern 
Taiwan is within the shooting range of missile tests. 
CAA will announce an alternative path soon. 


R-595 will cover about 30 international flights from 
Taiwan to Okinawa, Japan, Australia and the United 
States. The airway has to close during the weeklong 
missile tests, the officials said. Domestic flights are not 
affected. 


Sources said that Beijing missile tests are obviously 
aimed at blocking the island's major air and shipping 
traffic in the north and south. 


Taiwan: Ports in Fujian Closed During Military 
Exercises 

OW0603014496 Taipei LIEN-HO PAO in Chinese 
1 Mar 9% p9 


(By Lin Sung Ching] 


{[FBIS Translated Text] Hsinchu — Information from 
Hsinchu fishing port indicates that in another wave 
of port-closing operations since the day before yester- 
day, Pin-tan, San-sa and some other harbors in Fujian 
Province have teen closed. Fishing boats from our side 
were turned back when trying to make test voyages 
there. 


Fishermen at Hsinchu fishing port said that, before 
the Lunar New Year, the mainland military had, in 
coordination with its war maneuvers, announced port- 
Closure in six places, forbidding fishing boats from 
passing in and out. Passage had been resumed briefly 
after the Lunar New Year and our fishing boats had 
been there to bring back fishery commodities, but just in 
time. According to yesterday's information, these same 
fishing ports were closed again. 
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During the current military maneuvers, Ping-tan, among 
the fishing ports along the Fujian coast, has been closed 
the longest, while San-sa has been closed, reopened, and 
then closed again. 


Taiwan: PRC Barges Said Gathering Near Yuaniin, 
Chiayi Coasts 

OW0603095896 Taipei LIEN-HO PAO in Chinese 

5 Mar 96 p9 


(Joint report from Putai and Taih.' by reporter Huang 
Huang-chuan (7806 3552 2938) and Chai Wei-pin (5591 
4850 2430): “Mainland Barges Are Gathering Near 
Yunlin and Chiayi Coasts”) 


(FBIS Translated Text) More than 20 mainland barges 
were again gathering near the Yunlin and Chiayi coasts 
in the early mornitig of 4 March. The Putai Detach- 
ment of the Peace Preservation Corps’ Seventh Fleet 
dispatched police vessels to check the oaryes and drive 
them away, and the military also sen warships to assist 
this move, but to no avail. The barges gathered again 
after being driven away. The police did not lower their 
guard and still kept a close watch on the barges’ move- 
ment. 


The Putai Detachment seized two mainland barges near 
Waishantingchou in the sea off Yunlin and Chiayi on 
29 February. After being checked, the barges were 
ordered to leave. The Peace Preservation Corps’ Seventh 
Fleet discovered barges again at the same location 
on 2 March. At about 0500 on 3 March, Tungshi 
fishermen and the Peace Preservation Corps’ Seventh 
Fleet discovered some 30 barges four nautical miles 
west of Waishantingchou. Police vessel No. 608, which 
was executing the order to drive the barges away, could 
not finish the task because the vessel was too old and 
the sea waves too strong. Its engine was smoking so it 
had to withdraw. 


At 0700 yesterday the Putai Detachment received 
information from the Taichong Customs Department's 
joint anticontraband group that mainland barges were 
gathering at 23.34 N and 119.50 E. The detachment 
notified police vessel No. 501 to disperse the barges, but 
the vessel indicated through radio communication that 
it could not find any barges. The navy also dispatched 
naval vessels to join in the movements. 


At 0800, the Putai Detachment sent police vessel No. 
623 to carry out patrol along Tainan'’s Mashakowu coasi 
but did not find any mainland barges. At 0930, Taishi 
fishermen said that when they were fishing in the sea off 
Taishi, they saw about 20 mainiand barges but did sot 
dare to sail close to them because they were too many, 
to avoid an accident. 
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The coastal defense force's radar also monitored these 
barges, but because there was no police vessel along 
the Yunlin coast, no military unit could go out to sea 
to handle this matter; they could only watch the barges’ 
movement through their radar and binoculars from the 
coast. 


At 1000, the Putai Detachment sent out police vessel 
No. 501. At about 1100, policemen on the police 
vessel found 20 barges at 23.32 N and 120 E, which 
is four nautical miles west of Waishantingchou, and 
immediately ordered them to leave. The police vessel 
seized Minchangyu No. 4077 and Minchangyu No. 
4078 ["min" is an abbreviated form of “Fujian"], and 
some policemen got on the barges, whose owners were 
respectively identified as Chen Kongzhang and Zheng 
Minjun. Each of the barges carried 14 boatmen. 


At 1200, police vessel No. 501 discovered some barges 
gathering at 23.30 N and 119.50 E, which is three nauti- 
cal miles northwest of Waishantingchou. The policemen 
immediately ordered them to leave, during which time 
they seized Minchangyu No. 4015 and Minchangyu No. 
4016 and got on the barges, whose owners were respec- 
tively identified as Wu Faguan and Lin Xueming. Each 
barge carried 15 boatmen. 


The Peace Preservation Corps’ Seventh Fieet found 
some fishing tools and fish on the four barges, but there 
was no contraband goods. The 20 barges sailed toward 
the Yunlin coast after being ordered to leave. 


The Seventh Fleet pointed out that because the Chiayi 
County Government hao i authorized it, the police 
could only ordered the barges to leave, so it was difficult 
to deter them from gathering again and the Seventh Fleet 
was tired out by tackling this matter. Take the Penghu 
County Government as an example. It has provided full 
authorization for the police to detain illegal mainland 
barges and confiscate their fishing tools, and this move 
has yielded goou results. 


Taiwan: Official Notes Decreased Investment in 
PRC Ventures 


0W0603115596 Taipei CNA in English 
0949 GMT 6 Mar 96 


(By Sofia Wu] 


(FBIS Transcribed Text) Taipei, March 6 (CNA) — Tai- 
wanese investors are scaling back or even abandoning 
their investment projects in mainlaizd China as Beijing's 
repeated flexing of military might on Taiwan's doorstep 
have raised fears about political risks, a senior invest- 
ment administrator said Wednesday (6 March]. 


“Taiwanese businessmen have slowed moves to invest 
in mainland China since Beijing conducted its first 
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round of missile tests in waters near Taiwan last July,” 
said Huang Ching-tang, deputy executive secretary 
of the investment commission under the Ministry of 
Economic Affairs. 

Worried by a series of Mainland Chinese military ex- 
ercises and missile tests aimed at intimidating Taiwan, 
a total of 25 Taiwan companies applied to the invest- 
meat commission to withdraw their mainland invest- 
ment projects last year, Huang said. 


"We also saw a 48-percent decline in the number of 
new mainiand-bound investment projects by Taiwan 
enterprises last year,” Huang said. 

Mainland-bound investment projects submitted to the 
investment commission for approval in 1995 totaled 490 
cases worth is $1.09 billion, compared with 934 cases 
worth U.S. $962 million in 1994. 


But 121 of the projects approved last year were later 
shelved because of escalating iensions across the Tai- 
wan strait, Huang said. 

In January, Huang said, the invest’ ent commission 
gave green light to 36 new mainland bound investment 
projects worth U.S. $70.47 million. The amount marked 
a 27.1 percent drop as compared with January 1995. 


In the past, the commission received an average of 40 to 
60 mainland investment applications a month, but the 
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number has fallen below 30 since Beijing intensified 
its saber-rattling at Taiwan following ROC president Li 
Teng-hui's landmark visit to the United States last June. 
Beijing viewed Li's U.S. trip as a move to promote 


Taiwan independence. 

Huang said Beijing's military intimidation has hurt Tai- 
wan entrepreneurs’ feelinps and reduced their interest 
in starting new ventures on the mainland. 


Huang said slowing mainland-bound investment is ex- 
pected to hinder growth in investment-stimulated trade 
across the Taiwan strait trade this year. Cross-strait trade 
hit a record high of more than U.S. $20 billion last year. 
“We don’t expect to see such a trade boom this year,” 
he predicted. 


As of the end of March 1995, Taiwan remained the 
second largest foreign investor in Mainland China, with 
an aggregate actual capital investment of U.S. $8.13 
billion. However, Beijing’s official tallies put Taiwan's 
committed aggregate investment at U.S. $24.49 billion. 
Economic affairs min ster P.K. Chiang has ordered the 
investment commission to study why the gap between 
Taiwan's actual investment on the mainland and the 
committed amount has been so large. 


Hong Kong 
Hoag Kong: XINHUA Director Hopes For UK 
Cooperation 
OW0603083896 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0947 GMT 5 Mar 96 


(By reporter Dong Huifeng (5516 2585 1496)) 


(FBIS Translated Text) Beijing, 5 Mar (ZHONGGUO 
XINWEN SHE) — Zhou Nan, member of the National 
People’s Congress Standing Committee and director of 
the XINHUA NEWS AGENCY Hong Kong Branch, 
expressed the hope today that the British side would 
cooperate fully with the Hong Kong Special Adminis- 
trative Region (SAR) Preparatory Committee in the re- 
maining 483 days before China resumes the exercise of 
sovereignty in Hong Kong in an earnest and all-round 
manner to ensure a smooth transition in Hong Kong and 
a smooth transfer of its power. 


He also noted thai concrete forms of cooperation 
will be presented to the British after the Preparatory 
Committee's Second Plenary Meeting. 

Zhou Nan made these comments in an interview with 
reporters at Beijing Hotel. The British decision to accord 
visa-free entry to holders of passports of the future Hong 
Kong SAR is an appropriate and well-advised one that 
complies with the common desire of the Hong Kong 
residents. 


Hoag Kong: Zhou Nan Calls Visa-Free Entry To 
Britain ‘Wise’ 

OW0503150596 Beijing XINHUA in English 

1433 GMT 5 Mar 96 


(FBIS Transcribed Text] Beijing, March S$ (XINHUA) 
— The British decision to accord visa-free entry to 
holders of passports of the future Hong Kong Special 
Administrative Region (SAR) has been well received. 


Zhou Nan, director of the XINHUA NEWS AGENCY 
Hong Kong Branch, told : porters today that the deci- 
sion is “necessary” and wise. 

On Monday [4 March], British Prime Minister John 
Major announced in Hong Kong visa-free entry to his 


The British decision to accord visa-free entry complies 
with the common desire of the Hong Kong residents, 
said Zhou, who is here attending the on-going ansual 
session of the National People’s Congress, China's top 
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Europe Summit, which closed in Thailand over the 
weekend. 


He added that some other countries have also agreed to 
give it serious considerations. 

Zhou expressed the hope that the British side would 
cooperate fully with \¢ Preparatory Committee of the 
Hong Kong SAR in ine final days before China resumes 
the exercise of sovereignty in Hong Kong in an “earnest” 
and “all-round” manner, so as tO ensure a smooth 
transition of Hong Kong and a smoo*h transfer of its 
power. 


As for the concrete forms of cooperation, China will 
raise them to the British side shortly after the Second 
Plenary Meeting of the Preparatory Committee of the 
SAR, Zhou Nan said. 


Hong Kong: Beijing To ‘Spell Out’ UK-PC 
Cooperation 


HK0603063296 Hong Kong HONGKONG 
STANDARD in English 6 Mar 96 p4 


[By Baby Sung in Beijing) 


[PTS Transcribed Text for FBIS}) China will spell out 
clearly to the Hong Kong government the sort of 
co-operation it wants Britain to give the Preparatory 
Committee (PC) in setting up the Special Administrative 
Region (SAR). 

XINHUA NEWS AGENCY Hong Kong Branch Direc- 
tor Zhou Nan said in Beijing yesterday a specific method 
of co-operation would be proposed after the second ple- 
nary session of the PC, to be held later this month. 


He also called for “full-scale co-operation instead of a 
partial or conditional co-operation”. “For the areas of 
co-operation, we will make a full scale proposal after 
the PC's second plenary,” he said. 


Mr Z ww said each side had set up liaison offices for 
the PC work but the Hong Kong government had not 
contacted the office of the Chinese side. 


"I said in the spring reception that we hope Britain can 
be sincere—wholeheartedly and fully co-operating with 
us in the final days before the handover,” he said. 


He believed a smooth transition conformed not only 
with the interests of both sides “but also the wishes 
of the people of Hong Kong”. He said communication 
and co-ordination between the PC and the Hong Kong 
government had been weak despite repeated pledges of 
full co-operation from both sides. 


The Hong Kong government has also complained about 
a lack of contact. 
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Meanwhile a Chinese source in Beijing said China 
doubted Britain’s sincerity in cooperating on the estab- 
lishment of the SAR government. 


The source said China was not optimistic about the 
likely British response to specific requests for co- 
operation from the PC. 


In case of a negative response, China was confident and 
adequately prepared to work on its own. 


Mr Zhou, also a Standing Committee member of the 
National People’s Congress, which is holding its annual 
session in Beijing, poured high praise on the work done 
by the now defunct Preliminary Working Committee 
(PWC). 


"The PWC has completed a lot of work and has put 
forward many proposals for further discussion by the 
PC. The PC will make decisions after consulting the 
views of the Hong Kong public,” he said. 


"Looking back, the setting-1'> of the PWC was wise and 
essential.” 


Hong Kong: Patten Calls on Beijing for 
Reassurances 

HK0603052396 Hong Kong SOUTH CHINA 
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{By No Kwai-Yan in Beijing and Fung Wai-Kong] 


[PTS Transcribed Text for FBIS] The Governor called 
on China yesterday to do its share to increase the 
territory's confidence. 


Sensible and prompt decisions were needed on the right 
of abode after 1997 for all the people of Hong Kong, 
Chris Patten said. 


After reviewing John Major's visit with Executive 
Council members, Mr Patten said the Prime Minister 
had provided substantial assurances during his visit. 


“Now it's for Chinese officials, for Chinese leaders, to 
make as rapidly as possible an equally sensible and 
positive decision on right of abode in Hong Kong after 
1997,” he said. “And I think the whole community 
will be looking to Chinese officials for those sort of 
assurances within the coming weeks.” 


Mr Patten said it would be helpful if China gave up 
its plan to dismantle the Legislative Council and water 
down the Bill of Rights Ordinance. 


“So obviously we would very much like to see positive 
responses by Chinese officials on those matters. And 
I'm sure those positive responses, were they to come, 
would meet with overwhelming relief and overwhelm- 
ing enthusiasm here in Hong Kong.” 
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Mr Patten also rejected criticism by pro-China news- 
papers of Mr Major's pledge to mobilise international 
pressure against any breach of the Joint Declaration, 
calling ii typical “united front editorial”. 

Ta Kung Pao said the pledge would “cast a dark shadow 
over the recuperating Chinese-BP “itish relationship”. 


In Beijing, the Foreign Mi istry aud China's top envoy 
in Hong Kong, Zhou Nan, welcomed the visa-free 
decision. 

But Mr Zhou, local director of XINHUA (the New 
China News Agency), declined to say whether Sino- 
British relations had “een mended by the British move. 
"This is good...but this .. whai 3ritain should have done 
originally,” he said. 

Foreign Ministry spokesman Shen Guofang said he 
hoped Britain would strengthn co-operation with China 
on the basis of the Joint Declaration. 


Mr Shen said many countries had already reacted 
positively to visa-free access. But Britain still had a duty 
to promote the Special Administrative Region passport 
abroad, he added. 


Hong Kong: Hong Kong Government Officials Visit 
Beijing 

OW0403153196 Beijing XINHUA in English 

1414 GMT 4 Mar 96 


([FBIS Transcribed Text] Beijing, March 4 (XINHUA) 
— A delegation of Hong Kong government officials led 
by its Secretary for Works Kwong Hon-sang called on 
the Hong Kong and Macao Affairs Office of the State 
Council here [in Beijing) this afternoon. 


They were received by the office’s Deputy Director 
Wang Fengchao and Director of the Political Affairs 
Department of the office Xu Ze. 


This is the first delegation from the Hong Kong gov- 
ernment to the mainland this year. Its members include 
Deputy Commissioner for Labor Li Kai-fat, Deputy Ju- 
diciary Administrator Sarah Wu Po-chu, Project Man- 
ager of the Co-ordination Office of the New Airport 
Projects James Wong Hung-kin, Assistant Director of 
Administration Stephen Fisher, Principal Assistant Sec- 
retary for Works lan Petersen, Assistant Secretary for 
Constitutional Affairs Rikkie Au Lai-kit. 

While in Beijing, they will also call on the State 
Planning Commission, ministries of Finance and Water 
Resources and acquaint themselves with functions and 
structures of the commission and the ministries. 


The delegation is scheduled to visit Dalian after its tour 
of Beijing. 


is prohibited without permission of the copynght owners. 


The plan for such exchange of visits between the offi- 
Cials of the Hong Kong government and the mainland 
began to be implemented in 1988. Up to now the Hong 


Kong government !:xs sent a total of 19 official delega- 
tions to the Chinese risiniand. 


Hoag Kong: PRC To Help Lutheran World 
Federation Assemble 
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[By Angela Li} 


(PTS Transcribed Text for FBIS} China has offered to 
help the Lu*heran World Federation hold its assembly 
in July next year after delegates said they would be 
identitied by churches instead of national flags. 


“We think this is the green light which gives church 
members the energy to continue with our plan. This is 
not ‘permission’ from the authorities,” the federation's 
general secretary Dr Ishmael Noko said. 

Dr Noko has been talking to mainland officials since 
XINHUA (th: New China News Agency) “verbally 
advised” Hoag Kong representatives of the federation 
to defer the assembly. 

A political row erupted when China said the matter 
should be discussed in the Joint Liaison Group. The 
Hong F.ong Government said the assembly was a private 
gathering and no official permission was needed. 


During meetings with officials in Beijing and Hong 
Kong since Sunday, Dr Noko said China had told him 


its opposition hinged on “practical maiters”. 
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China was worried the assembly might conflict with 
handover ceremonies. 


Dr Noko admitted China was also concerned because 
Taiwan was sending an cight-member delegation. But 
he said it was common practice for no flags to be flown 
at the assembly. 


I want to make it clear that it is a meeting of churches... 
In order to avoid misunderstanding, we are not going to 
fly flags. 


“Every delegate will be identified according to the name 
of the church. There will be no conflict with China's 
one-China policy,” he said. 

The conference, scheduled for July 8-16, is to mark the 
federation’s SOth anniversary. It will be the first time 
the federation has held its assembly in Asia. Between 
1,000 and 2,000 people from 100 nations are expected 
to participate. 

Dr Noko said some delegates who h..4 planned to arrive 
here three to five days before the conference started 
would now arrive only a day or so earlier. 


Representatives from the State Council's Bureau of 
Religious Affairs the Hong Kong and Macao Affairs 
Office <.d XINHUA said there was no intention to 
intertere with religious freedom . 

Dr Noko did not think Taiwan delegates would en- 
counter any visa problems. He declined to comment on 
whether the federation was a victim of political wran- 
gling but said both Hong Kong and China were told 
about the assembly at the same time in 1993. 
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